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Imperial Conference 
and Britain 
_ Get Into Positions 
to Bargain 
- Non-Partisan 
~~ Representation 


for Imperial Conference 
SREVIOUS attempts to effect a 
scheme of inter-Empire prefer- 
‘ence have fallen down use the 
‘key country, Great Britain, has in 


t had nothing to offer in the | tp 


ng of a bargain. A free trade 
can Hardly offer much in- 


a ent to protected countries in | th 


) setting up of reciprocal ar- 


fhe new British tariff with its 
er cent preference to Empire 
ies alters “he picture com- 


ger say that it 

unrewarded gifts in the 

of Imperial preference. 

er 35 years we have finally re- 


ed some ions from the 
Country that at least begin to 


ure to our own concessions 
fo Britain. Obviously the 
nt. situation is one of promise 

-the conference. 

° a = * 

T THE same time, the strong 
tariff policy of the present 
; n government, reflected in 
onerous levies upon 
Sera tts bigs t th ro 
at the con- 
erence. There has been mu 
@riticism of the tariff regulations 
oked by the present administra- 
; regulations which have had 
he effect of more than offsetting 
‘itis! depreciation and in 
wiping out British 
If the new 


at take place. The 35-year 
CC Reece negotiations sug- 

; S aolng . Right now Canada is 
oe evidanen of how British 


i | ‘efficialdom can muddle Imperi 


regulations in the ° 
our potatoes, which is so seri- 
New Brunswick potato 
are threatening a Boycott 


* * * 


NFORTUNATELY the present 
tariff by regulation, while it 
has much value in a time of world 
: , is having the effect of 
one of the evils that 
often been present in Canadian 
- tariff-making, namely, the shelter- 
of sluggish combines. As Mr. 
; has committed himself to 
‘promise that tariffs shall not 
itted to work to the ulti- 
ate disadvantage of the Canadian 
‘consumer, he will have to keep his 
‘attention fixed upon this situation 
nd not permit it to run out of 
and cert-inly. not beyond 

ial Conference. ; 


7 és Minister Bennett is going 
: Phare a real problem on his hands 


Attempting to work out reci- 

al tariff with Great Britain 

other countries, at the same 

that he satisfies the demand 

some Canadian industrialists. 
have had a real 

Pep protection in the last year 

@ndahalf. There is plenty of evi- 

“Wenee that some Canadian manu- 

Macturers at least are taking advan- 

E of the situation and are in- 

in the old time practice of 

the tariff as a cloak for in- 

.. Fortunately the num- 

of manufacturers guilty of such 

Practices is not large, but they are 

® group very adept in the arts of 

a) and they will fight 

y for their present favors 


#ven at the expense of suitable 
Imperial preferential arrange- 
= 

I? IS the hope of Canadian pro- 
“Geucers that the forthcoming 
Amperial Conference will not fait 
%0 achieve some solidarity of 
and policy. The British 

made it clear that if the con- 
ence is a failure they will feel 

eiee to withdraw the preferences 
~@tanted to the Dominion and im- 
Pete tariffs on the products of the 
-eeminion. The Canadian govern- 


& would likewise be justified in’ 


mdrawing all voluntary prefer- 
fs if no definite arrangements 
continuance can be effected 
‘Ottawa Conference. 

Técannot be too strongly empha- 
i that the July conference will 

=e whole scheme of Imperial 
omic integration at the crucial 


M * * ~ 
©a"A letter to the editor of The 
sanancial Post, which we pub- 
y here in this issue, Hon. 
Sy e¥ontinued on page 2, col. 3) 


can make no mistake | and 


Member of Audit Bureau of Circulations 


PEG ELECTRIC 
GETS HEARING 
OFFER T0 SELL 


Conditions Make Advis- 
able Favorable Agree- 
ment of Some Kind 


MAY LOWER TAXES 


Details of $25,000,000 Offer 
Made Available to The 
Financial Post—Com- 
promise Possible 


From Our Own Correspondent 
WINNIPEG.—Valuable light on 
e earning power of the railway, 
gas and electrical distribution units 
of the Winnipeg Electric Co. during 
e past seven years is contained in 
@ memorandum submitted by “this 
company to a special committee of 
the Winnipeg city council and made 
available this week to The Financial 
Post representative. The memor- 
andum contains the formal offer of 
sale of these three branches of the 
company’s business to the city, for 
the sum of $25,000,000, and sets 
forth a detailed statement of the 
valuation and earning power of 
each group. 

Excludes Manitoba Power 
The offer of sale excludes, of 
course the company’s interest in 
Manitoba Power Northwestern 
Power, and also part of the Winni- 
peg-Selkirk Railway. The offer is 
now under advisement by a special 
committee of the city council ap- 
pointed for the purpose. 
cubnimeinan et atiasiper Sastre 
ss rs) peg Electric 
Se these three sources totalled 
6,036,708, a drop of 6.4 per cent 
rom the corresponding figure of 


ch | $6,449,729 in 1930. The 1931 fig- 


ure represents practically the sole 
source of income for Winnipeg 
Electric as no dividends were paid 
this year by its power subsidiary, 
Manitoba Power Co. In the two pre- 
vious -years' Winnipeg Electric re- 
ceived over $250,000 annually from 
Manitoba Power by. way of divi- 
age ” - — ee which 
are held by the parent company. 

After Sodacting © cating ex- 
penses of $4,002,349, a F340, drop 
from the same figure a year . 
the analysis submitted to the ay 
council shows a net operating in- 
come in 1931 of $2,034,359 from 
which taxes totalling $371,770 and 
depreciation of $536,243 are deduct- 
ed, leaving a net income before 
fixed charges of $1,126,343—a fig- 
ure which is also: exactly 6.4 per 
cent below the oouieepentiion item 
of $1,203,579 which was available 
from these three sources in 1930. 


.. A feature of the statement lies, |} 


however, in the fact that it shows 
for the first time the respective 
earning power of the street railway, 
the gas and electric distribu- 
tion systems of the company. For in- 
stance, the 1931 figures reveal that 
net income from the electric dis- 
tribution system, available for fixed 
charges, was the highest in the 
company’s history and amounted 
to $901,188 or. 80 per cent of total 
income from these three sources. 
Seven years ago Only 50.6 per cent 
of the company’s income came from 
this source. Gross earnings from 
the electric system were only slight- 
iy, re oy the peak year of 1930 at 
Railway, Gas Revenues Drop 
On the other hand net revenues 
from both the railway and gas sys- 
tems are shown: to have declined 
steadily with the exception of 1929 
from the peak year of 1926. 
In 1926, net railway income avail- 
able for fixed charges was $548,972, 
or 31 per cent of the total of these 
three groups. In 1931 this had 
shrunk to $119,060 or 10.5 per cent 
of the total. Similarly, income from 
the gas system which in 1926 con- 
tributed $238.291 toward fixed 
charges, had declined to $106,096 
at the end of 1931 and represents 
now only 9.5 per cent of income 
after depreciation and taxes. The 
ak year for gross revenues in 
both the gas and railway systems 
is shown by the analysis to have 
been 1929. % 
As to the values of the respective 
properties given in the offer of 
sale, the $25,000,000 is divided as 
follows: ' See 
Railway, exclusive of the Winni- 
peg, Selkirk & Lake Winnipeg Rail- 
(Continued on page 4) 
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Jewell Tea Secks 
Loblaw Chicago Unit 


Jewell Tea Co. has been 
announced as the prospective 
purchaser of the Chicago unit 
of Loblaw Groceterias Inc., 
subsidi off Loblaws Gro- 
ceterias Ltd. As first an- 
nounced: in The Financial 
Post, last week, negotiations 
are under way for the sale of 
the 77 stores operated by Lob- 
law in Chicago and this will 
permit the United States sub- 
sidiary to concehtrate opera- 
tions in Buffalo and New 
York State. 

The meeting of sharehold- 
ers of the United States sub- 
sidi which was to have 
been held on February 5 to 
ratify sale of the icago 
assets been postponed, 
for two weeks. Jewell Tea 
Co. is a large distributor of 
procs items but has not 

eretofore entered the chain 
store field having confined 
sales to some 64 items which 
are sold by salesmen with 
motor trucks. 


B.C. PACKERS 
GETS BENEFIT 
OF PREFERENCE 


British Give 10 Per Cent 
Margin to Pacific Coast 
Industry 
From Our Own Correspondent 

VANCOUVER.—Great Britain’s 
decision to give a 10 per cent tariff 
preference to Empire canned salm- 
on and frozen fish is too late to 
have an effect on the financial 
statement for 1931 of British Col- 
umbia Packers and other compa- 
nies engaged in the industry. It will, 
however, give a much more hope- 
ful outlook for 1982 to those en- 
gaged in the handling of sockeye 
salmon and frozen fish. There are 


the most important 
world for these prodt ad- 
denly been extended by 
the practical exclusion of serious 
foreign competition, is the best 
news the industry has had for years. 

So far as 1931 is concerned, Brit- 
ish Packers is believed to have cut 
expenses in a drastic manner and to 
have sold a part of its inven- 
tory of finished goods so that bank 
oans are unde to be down 
and ‘its a position improved 
generally. If the British preference 
opens the way to clearing present 
supplies to a considerable extent 
before the new season begins, it 
may open the way to a larger pack 
than was the case in 1931. 

Japan and Siberia Compete 

In the past, British Columbia 
canned salmon had to compete with 
the canned salmon of Japan and 
Siberia, and worreure and Soviet 
packers wére able to produce at 
such a low cost that they cut the 
ea to a ruinous extent. Ve 
ittle profit was left in the Britis 
Isles market for the British Col- 
umbia canned salmon business. 

This condition has now been 
righted. A ten per cent preference, 
it is believed, will enable the Brit- 
ish Columbia packers to shut out 
a large proportion of the Russian 
and Japanese pack. 

“Now that we appear to be on 
the threshold of an important trade 
ae a leading salmon packer 
told The Financial Post, “we will 
have to make it our business to sell 
only the very best product to the 
British market. In the past, some 
packers have been careless and 
reckless in their attempts to make 
a profit out of the British market 
and have shipped an inferior prod- 
uct. All that sort of thing must 
cease, for when we once win the 
British market we intend to hold 
it.” 
As a matter of fact, it is learned 
that the Canadian government is 
making plans for a thorough in- 
spection of all fish shipped from 
Canada to foreign markets, and this 
will apply particularly to the Brit- 
ish market. 


Gereral Brock Hotel Co. 
Had Net Loss $83,894 


The General Brock Hotel Co. 
which commenced operations ony; 
July 1, 1929, and showed a small 
profit of $3,000 before depreciation 
in the first six months of opera- 
tion, reports a net loss of $23,894 
after depreciation but before bond 
interest for 1931 as compared with 
a net loss of $6,290 in 1930. As the 
interest on bonds was $60,000 in 
each year, the net loss after bond 
interest in 1931 was $83,894 and in 
1930 $66,290. If depreciation had 
been charged on the same Basis as 
later the small profit of $3,000 
shown for the last six months of 
1929 would have been turned into a 
net loss of $8,000 with $11,000 
written off for depreciation at the 
rate of 2% per cent on the cost 
price of buildings and at the rate of 
10 per cent on furniture and sundry 
equipment. 

Has Working Capital Deficit 

A working capital deficit is 
shown in the last statement, cur- 
rent assets being $11,302 and 


current liabilities $108,303. A year 
earlier current assets had en 
$20,652 and current liabilities $91,- 
657. Value of land, buildings and 
equipment was shown at $1,512,636 
at the end of 1930 and os more 
at $1,518,258 at the end of 1931. 
Deferred charges on December 31, 
1930, were shown at $127,022 and 
a year later at $114,625. 

During the year the $1,000,000 
bond issue was reduced by opera- 
tion of the sinking fund to $970,000 
and capital stock paid in increased 
from $583,084 to $614,535. The 
reserve for depreciation increased 
in the year from $48,787 to $98,477. 

June, July, August and Sep- 
tember are the four months in 
which the General Brock Hotel does 
its most profitable business as 
Niagara Falls draws tourist trade 
in greatest numbers at that time. 
The last two years have not drawn 
as large numbers of wealthy visi- 
tors as usual and there is no indi- 
cation as yet by which one can 
judge of results for 1932. 
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MASSEY HARRIS|GOODYEAR TIRE|/Hostilities in Orient 


SET-UP BETTER, 
LOANS LOWER 


Statement For 1931 Will 
Show Lower Receiv- 
ables and Inventories 


PRODUCT NEEDED 


Costs on Lowest Basis, Con- 
sistent With Efficiency, 
Ready For Reviving 
Farm Demand 


When Massey-Harris financial 
statement for the year ended No- 
vember 30, 1931, is published 
towards the end of February it will 
show that the strenuous campaign 
of internal reorganization and 
economy was fruitful in reducing 
somewhat the high totals of 
accounts due the company on sale 
of machinery in 1929 and preceding 
years and the large inventories 
built up in 1929 to meet the large 
demand then obtaining. In conse- 
quence bank loans will be some- 
what lower, and the prospects for 
1932 will be more encouraging in 
that many of the economies 
effected in 1931 had been operative 
only for part of the fiscal year. 

As the farmer was almost alto- 
gether out of the market for 
capital expenditures of any kind, 
there will be a loss shown on 
actual operations, but the improve- 
ment in the liquid position of the 
company will be all the more 
acceptable to shareholders in that 
it has been accomplished without 
repossessions from farmers to any 
extent and at a level of prevailing 
cereal og for farmers the world 
over which has meant loss to nearly 
every farmer. A number of farm- 
ers have 
Western Canada in areas which 
should never have been opened to 
settlement, _and in such cases 
machinery has been repossessed, 
but farm machinery companies on 
the whole in Canada have followed 
the policy of letting the farmer 
keep the machinery as it is only 
through the use of such machinery 
that he can eventually pay for it. 


Farmers Are Good Pay 


Massey-Harris Co. out of 
) in the defla- 


mce 
tion period of 1920, 1921 and 1922, 


has found farmers good pay. as 
soon as prices of their p cts 
enable them to get in a position to 
settle long-standing accounts. 
Executives feel that time is on 
their side and that wheat and other 
grains will once again gain in 
price in time as it always has in 
the past as surpluses dwindle and 
acreage is abandoned when wheat 
is at unprofitable levels, In fact, 
they are inclined to expect farm 
populations to lead the rest of the 
world on the way to recovery. 

Prices have nm reduced on 
some farm implements and machin- 
ery but no wholesale scaling down 
has occurred either in Canada or 
the United States as most of the 
machinery and implements offer- 
ing today were manufactured in 
1929 for use at the prevailing level 
of commodity prices then. As prices 
recover this machinery will be 
wanted again. Many farmers in 
Western Canada now feed their 
unwanted grains to horses and use 
the horses instead of tractors and 
machinery. The tractors and com- 
bines, it is said, will have their day 
when prices go up once more and 
markets are eager again for 
cereals. 

French Business Good 

Canadian grain has been greatly 
hampered in finding markets by 
the abnormally high tariffs erected 
in European countries. This had 
the effect sq far as the Company’s 
French factory was concerned of 
keeping production in France at 
norma! rate. Recently the level of 
prices in France has been declin- 
ing with consequent effect on 
production at the French factory. 

Massey-Harris problems are not 
unique in the industry. All over 
the world the drop in prices has 
affected every company in the 
industry. The greatest array of 
unfavorable developments ever 
recorded in the history of the 
agricultural implement industry is 
reported from the United States 
where Massey-Harris Co. does an 
important business in tractors and 
farm machinery. Droughts, grass- 
hoppers, over-production, surplus 
carry-over, interferences with the 
economic law of supply and de- 
mand, reduced farm buying power, 
foreign complications, relaliaters 
tariffs, macy balanced dealer 
inventories, low dealer morale, 
greatly increased outstandings and 
many other conditions are reported 
by R. G. Dun & Company in a 
special survey of the trade. Most 
of these obstacles were met in 
Canada as well except that the 
references to dealer inventories do 
not apply in Canada where sales 
are direct to the consumer through 
agents who receive machinery on a 
consignment basis. 

Replacements Inevitable 

Replacements are inevitable as 
a result of the farmer being to a 
great extent out of the market in 
1930 and 1931. With low costs a 
necessity large operatofs must 
have power machinery. With a 
combine and tractor a man can 
harvest and thresh 500 acres in 15 
days at lower cost to the acre as 
compared with old methods. Manu- 
facturers expect that the develop- 
ment of power farming, which was 
so rapid in the last decade, has 
only been arrested and that, when 

rices rise the trend will once more 

to farm mechanization. 


left their farms. in|A 


STARTS OFF 32 
STRONGEST YET 


Earns Dividend With 
Good Margin, Raising 
Surplus to $7,665,563 


LARGE WRITE-OFFS 


Quick Assets $7,245,830 Are 
17 Times Current Lia- 
bilities—Increased 
Taxes 


The Goodyear Tire & Rubber Co. 
of Canada, Ltd., earned in the 15 
months ended December 31, 1931, 
after depreciation of $1,043,695, 
net profits of $1,702,985 as com- 
pa with $1,550,404 in the previ- 
ous 12 months ended September 30, 
1930. Dividends of $642,758 paid on 
the 7 per cent referred stock were 
2.65 times in the 15 months period 
and earnings on common stock 
amounted to $8.24 a share as com- 
pared with actual dividends paid of 
$6.25 a share. This compares with 
$8.02 a share earned in the year 
ended cegtenee 30, 1930, and 
$21.94 as in the year before 
that. The year’s surplus of $256,290 
bri the company’s surplus to 
$7,665,563. 

CONSOLIDATED INCOME & SURPLUS 
ACCOUNT 


15 mos. end. Yr. end. 
Dec. 31 Sept. 30 
1981 1930 
$ 4 


2,407,587 
857,183 


1,550,404 
619,421 


648,150 
321,575 


1,043,695 
1,702,985 


642,757 
808,938 


256,290 66,258 
7,409,272 7,343,014 


1,665,562 7,409,272 
there are three 
months more in the period under 
review than in the preceding year 
does ae moterietly alter earn- 
ings situation for comparative pur- 
poses. The Financial Post is inform- 
ed by a prominent executive of the 
company that the months of Octo- 
ber, November and Decembe 
always been poet months and that 
inl and 1931 these months were 
as usual low sale months.. The prof- 
its from the extra three months 
therefore did not materially in- 
crease profits, certainly less than 
10 per cent. 

Write-offs Were Large 

Out of the large amount set aside 
for depreciation on buildi and 
equipment the company, de- 
ducting obsolescence de a- 
tion, carried forward $508,219 to 
plant reserve, Lr ge Brgy total 
reserve to $5,473,040, which is 45.4 
per cent of the total investment 
of $12,379,435 in buildings, plant, 
machinery and = ment. 

All manufac goods, a 
in process, materials on hand and 
future commitments have been 
written down to the market as of 
December 31, states C. H. Carlisle, 
president and general manager, in 
the report to shareholders. He also 
reports that all Canadian govern- 
ment bonds have been written down 
a large amount to the market as of 
December 31, 1931, even though it 
is not considered likely that these 
bonds will show an actual loss. All 
bad and doubtful accounts have 
been written off and an additional 
reserve of $109,689 carried forward 
for outstanding accounts. 

It is also pointed out that in the 
poeees i= the net result in- 
cluded $313,725 profit from export 
business. The present statement in- 
cludes only $187,420 profits on ex- 
port business from 1930 transac- 
tions but no profits from export 
business in 1931 as the greatly dis- 
turbed business conditions ex- 
treme fluctuations in the money 
value of the different countries 
make it almost impossible to get 
a true appraisal of the 1931 export 
business. Mr. Carlisle is able to 
state, however, that there will be 
no losses from this business. 

‘Doubly Strengthens Position 

eSince issuing the capital stock in 


Bal. carried forward . 
The fact that 


1927 the company has redeemed | Les 


6,040 preferred shares, leaving $7,- 
345,800 outstanding, and redeemed 
and cancelled 4,670 shares of com- 
mon stock, leaving 128,630 no par 
value common shares outstanding. 
By the double process of adding to 
surplus and cancelling shares the 
company has been placing itself 
and its shareholders progressively 
in a prcnaet financial position. 
Liquids Are Very Strong 

Current and working assets at 
$10,479,158 are 24.93 times current 
liabilities of $420,280. This is an 
improved position over the preced- 
ing years as the following compari- 
son shows: 


Working Capital 
1931 1930 1929 


a 8 $ 
Curr. assets 10,479,158 9,997,163 11,376,318 
Curr. liabs.. 420,280 459,257. 1,411,095 


Work. cap.. 10,058,878 9,537,904 9,965,223 
Ratio ....  24.93—1 21.77—1  8.06—1 


Current quick assets, that is, 
cash, loans, government bonds and 
accounts receivable, at $7,245,830, 
alone are more than 17 times cur- 
rent liabilities. Cash at $1,057,344 
is more than twice current liabili- 
ties, call loans and government 
bonds at market add‘another $4, 
747,661 so that these two together— 
cash and securities that can be made 
cash at quick notice—are 14 times 
current liabilities. Inventories at 
$3,233,328 show some advance on 
the total 15 months earlier espe- 
cially in raw materials and supplies 
though finished“goods and goods in 
process show declines. This seems 
to indicate that the company has 

(Continued on page 2, col. 2) 
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- Are Threat to Trade|STARTS 


Flour Exports Are on Cash Basis — Large Cash Busi- 
ness Done in Potatoes — ‘Salt Herring Industry 
Stopped — Pulp Still Goes 


From Our Own Correspondent 


VANCOUVER.—If hostilities in 
the Orient continue for very long, 
transpacific trade develo in re- 
cent years by Canada may be seri- 
ously threatened, according to ship- 
ping men and foreign trade oper- 
ators here. 


Canadian flour exports are being 


on at least one Canadian industry. 
China oe for several been a 


sold strictly on a cash basis, ex- | the 


porters state, and this will prob- 
ably continue as long as there 
exists any uncertainty regarding 
delivery and credit. This situation, 
= point out, cannot last long 
without impairing relations be- 
tween bi seller because 
long credit has been one of the 
fundamentals of business with the 
Far East. 
Want Potatoes 


cara F in _ Orient and sonie 
men en ve been made, 
also on cane basis. There was a 
similar demand for potatoes when 
the British concentrated troops in 
Shanghai several weeks at the 
time of the Chinese boyco 
British goods. 

The aes bares 
panese 

Foot ad 


Ja t dis- 
turbance 


effects 


IS HOPEFUL 
ON NEW DRINK 


Expanded in November 
,and December 


Despite the mild weather for the 
last three months of 1931 which 
constituted the first fiscal quarter 
of Canada Dry Ginger Ale, the re- 
sult to the company was a loss of 
$23,560 after depreciation, interest 


ncome for the period in 1930 
of 203 2" “~ fe = : 
Net sales for the three months 
were $1,484,402 as compared with 
$1,875,161 in the sathe period of 
1930: P.-D. Saylor, president, says 
that October appears to have been 
a very bad month in sales for com- 
panies in most lines of business and 
especially so for sellers of pack- 
aged goods in the food industry. 
Canada Dry October sales suffered 


"The ealt | _ na inneaey inB 

e 

Columbia;was forced to shut down 
before the season was half over. 


i ve not been 
rupted. If hostilities co 
bitte haat : 

a 
ade of cache 


ket 
against | price 


HAS BEST YEAR 
IN ITS HISTORY 


31, 1931, are greatest tonnage, 
covery and 


in 
all 
2 * 


Ht 


a severe drop not only in dollars, | on 


due in part to the lower price 
case established in April, 1931, 
on . beng ne f 
ower by a n than for 
any October in the past six years. 


November Sales Recover 


November case sales made a sub- 
stantial recovery from the October 
level and were just slightly below 
sales for Nov., 1930. r case 
sales held the recovery, were ahead 
of November sales and exceeded 
those of Dec., 1930. He considers 
the reversal in sales trend in No- 
vember and December as decidedly 
encoura after the October ex- 
perience. He felt that it, indicated 
that unless general business took 
another adverse turn the company 
could reasonably expect its sales at 
the end of the fiscal year, both in 
cases and in dollars to be satisfac- 


tory. 
3 Months Ended Dec. 31 
1931 ieee 
1,875,161 
1,421,358 1,541,510 
62,684 


Net operating profit . 
28,043 


Add: Other income .. 47,792 


90,727 381,443 
34,784 78,802 
55,943 
73,787 » 
5,716 


Less: Mise. deductionst 


Net earnings 302,641 
: 72,764 
"26.600 
203,277 


+Amount charged customers for net pur- 
chases after deducting freight, breakages, 


aint eres re cote oe 

ment o} 5 2 = 
oe aeanes and wsleceilanesus smal] 
items, 

The president states that collec- 
tions have been good and the com- 
pany’s financial position remains 
strong, the ratio of current assets to 
current liabilities being 8.35 to 1. 
Net current assets behind each 
_—_ of stock outstanding equal 

8.1 . . 
: “On December 8 we discontinuéd 
in New York City our previous pol- 
icy of selling our goods exclusively 
through the wholesaler and commenc- 
ed to sell and deliver our product 
direct to the retail trade in the New 
York City Metropolitan Area,” Mr. 
Saylor continues in letter to share- 
holders. “Although this new method 
has been in operation less than two 
months, the evidence is already clear 
that the change is producing an im- 
mediate and very favorable effect on 
our business in this market. 

“On January 1 we commenced se- 
curing distribution through soda 
fountain outlets for Canada Dry 
syrup from which the fountain oper- 
ator can make to order a 5 cent glass 
of Canada Dry. This move opens to 
your company an entirely new field 
of income ‘possibilities, 

“In the meantime, it may be said 
that were initial results in the New 
York Area to be considered as a re- 
liable indicator, then future income 
possibilities from this new source will 
exceed optimistic expectation.” 


following 

made to developments at the mine 
by M. W. Summerhayes, general 

manager: a8 
“The most important feature of the 
development work during the year was 
the cutting of the ‘C’ vein, a part of 
the south vein series lying south of 
the old south vein. This was first 
encountered while sinking the No. 
haft befow, the 2,700 ft, horizon. 
“At about ft. this vein left the 
shaft on the south side. However, it 


(Continued on page 2, col. 1) 


Siscoe Declares 
Initial Dividend 


or 
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ACADIA SUGAR” 


Adds 1 Per Cent to Re 
lar Payment on ~ 


Fee Preferred 
PROFITS MAINTAII 


Company Benefits by E 
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4 Cents Share}, 


Siscoe Gold Mines declared its 


initial dividend of four cents a share | hoth 


on Feb: i2, payable on March 


81 to shareholders of record March 
This will mean the distribution of 
approximately $180,000 as 4,500,000 


333,651 | 21 


operations. That is, premium on 
gold production and non-operating 
earnings are extra. 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 
Nov., 1930 to Jan., 1932 


10 Public Utilities 


Week of Feb. 9 
Week of Feb. 2 .....sseeee0 55 
Month of Feb., 1931 2.000 87 
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“HERSEY TUBES, LIMITED 
REPORT AND BALANCE SHEET 
AT DECEMBER 3ist, 1931 


Crowland, Ont., Feb. 2nd, 1932. 


submitting the Annual Report and Statement 
twelve months ended 3ist December, 1931. 


f 
018,738.98 as against $1,801,665.92 in 1930. 


ma, Banks, cic. .....c00s 


ample provision for the depreciation in 
Investment Account—bad and doubtful 


$852,350.17 
161,888.81 


idet- a tetil of SEPP e ee eee eeese see eeeeesereeseseeeeeeee $1,018,738.98 
depreciation of Plants, Buildings, etc., viz. >-—§178,799.87 


into Common, has 
last Annual Report, 


taken at prices not exceeding cost or 


reduced the Preferred 


to the présent total 
has been increased from 1,671 to 1,993. 


amounted to $770,654.67, due to the erection 
placed in successful tion. 


$6,067,597.70 


Banks vcccccsceccccctecvescs 
See ee eee eee Peee eee eee eeee 


grist 


SPSS HSS ESS SHESee Hee eH eee . 
Seeeereerrreerenneree 


SORES e SEH ee eee eee eeeereresee 
eeteeceterete 


846,480.79 
210,529.57 


2,466,253.35 
1,666,680.47 


$6,266,364.91 
$11,833,962.61 


BHATES evescees e 18,400.00 


shares eteoereteeceepeetereeee 


SESS SSSESHOSHHE CESS CHEESES EHEC H SEER ESE EES 
SESHSESES HEHE OTE SSE SE EES EES EE EEe 


=e y* 


weve for Depreciation on Buildings, Plant and 


SCTE SO ETE SHEESH E EER EOS 


mt Liabilities: 


6,248,470.68 
————— $ 6, 266,870.68 
2 000.00 


1,057,326.38 
9,824,197.06 


929,149.61 


eet eeeeereeee 


Payable PYYTTTOSITIL Tee) $ 186,173.35 
‘ ‘ 65,665.28 


> i WT 4, 


SSCS SHR SHSHESTEC ESET THEE eeere 
See eeeeeeeSeteeeeeerereses 


7,171.06 


214,187.00 
107,469.25 
580,615.94 


" DOTAL LAABILITIES .,....ccccceeseeseocsscccesseeseesss $11,833,962.61 


st 


Dividends on Preferred Stock..... $ 1,384.25 


seeeereeeere 


on Common Stock 


eit —— 
Surplus for year SPC SCRE SEO SEO Fee ereTeseee 
. a abies mexiee 
to Surplus Account .#As va Zsdveieds eds 
sbysertres ; ; 


8 on 
forward SeeessoecsseseesmeWsscesessosssoes 
and WoW heise cckeoese 


from 


t Liabilities : Bank guarantee for subsidiary Companies, 


i 


eeeecewseeerecedeerece 


Trading Profit Dai ce sc 


$ 940,708.67 
852,350.17 
161,388.81 


$1,018,788.98 


eeeteseerese 


768.76 ‘ 
— 857,153.00 
156,585.99 


$1,097,289.65 
39,968.27 


>» «© .2057,826.88 
$ 2,460,036.73 
89,963.27 


oe ee 


$ 2,500,000.00 
$130,000.00. 


Certified correct as per certificate of audit attached. 
2) MacQUARRIE & PETMAN, Auditors. 


IN ITS HISTORY 
(Continued from page 1) 

s been picked up and developed on 

Il the five lowest levels, producing 

od lengths of commercial ore on 


so, of equal importance has been 
‘gutting of commercial ore on our 
rth vein series at the lower levels, 
the exception of the 2,700 ft, 
Here the crosscut happened to 
‘the horizon where the vein was 
ced by a strike fault. 
ing 1930 the mill was gradually 
up to its old capacity of 700 
day. In 1931, with some 
“minor changes and the new 
crushing plant recently in- 
the mill capacity has been 
up to a maximum of 800 tons 
in the year now being re- 
1 d, it was decided to replace the 
-eoarse crushing plant. Excava- 
is for this were started in May. 
construction was somewhat slow 
was found necessary to build 
d the old plant without inter- 
with. its continued operation. 
6 was successfully carried out and 
new oe was put into operation 


ae 


as it 


“Due to the increasing scale of 
ons, together with the proba- 
of carrying them to much 
‘greater depths, it was decided to sink 
y cen shaft. No. 1 shaft, 
now services the mine, is over 
having only. one small 
and would not now handle 
operations. 

- “Preliminary work on this shaft was 
late in July, soon after the 
campaign at No. 3 shaft was 

Several buildings that were 
lose to the site selected for the 
were moved and the surface at 

is point was levelled off. Following 

16 completion of a permanent head- 

fame and installation of a double 

hoist, sinking was commenced 

at the end of the year this shaft 
300.5 ft. deep.” AS 


hic 


‘{GOODYEAR TIRE 


STARTS OFF °32 
STRONGEST YET 


(Continued from page 1) 
laid in good supplies of raw ma- 
terials at present very low levels. 
Accounts receivable have been re- 
duced considerably. 

Current liabilities consist only of 
$178,061 current accounts payable 
and $242,219 reserve for income 
taxes. 

Miscellaneous stocks and bonds 
are shown at $143,399 and insurance 
taxes and rents paid in advance at 
$50,051. 

Mr. Carlisle states that 1931 was 

i disappointing.” 

ropped to 4% cents a 
pound, a decrease of 36.6 per cent 
from 1930 and 76.1 per cent from 
1929. Upland middling cotton on 
December 31 sold at 6% cents per 
pound, a-decline of 87.2 per cent 
rom 1930 and 65.5 per cent from 
1929. These drastic declines natur- 
ally affected the statement. Tires 
sold direct to car manufacturers 
were na ly low as cars produced 
in Canada dropped to 82,621 cars 
as compared with 154,192 in 1930 
and 268,295 in 1929 and cars im- 
ported to 8,739 from 238,233 in 
1930 while cars exported were only 
14,539 as against 45,371 in 1930. 
These conditions, united with ad- 
verse tariffs embargoes, and varia- 
tion in exchange rates had a decid- 
edly adverse effect on the rubber 
industry. Total unit tire sales by 
Canadian tire manufacturers to the 
export trade dropped from 1,716,403 
in 1929 to 1,363,269 in 1930 and fur- 
ther to 726,409 in 1931, to car manu- 
facturers from 1,152,338 in 1929 to 
706,099 in 1930 and to 388,865 in 
1931 and to the Canadian retail 
trade from 1.535,978 in 1929 to 1,- 
431,096 in 1930 and rose a little to 
1,451,139 in 1931. 

Cost of production, Mr. Carlisle 
says, was materially increased 


In London, England 


Our clients visiting England are 


requested 


to make use of our 


London office, located at 108 Old 
Broad St., E.C. 2, for their bank- 
_ing requirements abroad as well 
- as a forwarding address for mail, 
and for business information. 


THE BANK OF 


i NOVA 


SCOTIA 


Established 1832 
2,000,000. Reserve, $24,000,000. 
Assets over $265,000,000 


THE FINANCIAL POST 


The Nation’s Business |Royal Trust Business 


(Continued from Page One) 


Frank Carrel, of Quebec makes the 

suggestion that Canada’s repre- 

sentation at tlie forthcoming Im- 
i a Conference should 
non- 

In connection with several previ- 
ous conferences of this nature The 
Financial Post has promulgated a 
similar suggestion. Canada’s dele- 
gation should be able to speak for 
all shades of oninion in Canada. It 
should represent first of all, of 
course, the viewpoint of the gov- 
ernment of the day for to that gov- 
ernment will fall the immediate 
duty of implementing the decisions 
arrived at. But it should represent 
also the viewpoint of the chief 
opposition groups, for those groups 
not only represent a large body of 
opinion in Canada but they will 
some day no doubt share in the 
establishment of legislative policies 
that will be needed to maintain 
Imperial policies as continvfing 
policies. 

The economic conference should 
be approached not in a high tariff 
or a low tariff spirit but in an 
endeavor to shape Canada’s poli- 
cies to the pattern of Empire poli- 
cies tn the greatest degrees prac- 
ticable. : 

Mr. Bennett in selecting his 
group of advisers for the Imperial 


Sun Life Co. 


Econo-2ie Conference should set the 
precedent which Mr. King refused 
to set. He should ask the Liberal 
party to nominate at least two 
members of the delegation and the 
leaders of the farm bloc a third 
representative. 


M& CARREL urges also that 
business leaders s}-~-'d be in- 
vited to the conference. At least 
there should be the closest co- 
operation between all classes of 
roducers ix. Canada and the -cab- 
in the framing of a to 
go before the conference. e gov- 
ernment asked the Canadian Manu- 
facturers’ Association for some co- 
operation but no doubt realized that 
e C. M. A. was representative of 
only one group of Canadian pro- 
ducers for it is carrying out 
through officials an enquiry cimi 
to the one the C. M. A, was asked 
to make. The Canadian Chamber 
of Commerce is undertaking a sur- 
vey of potential Canadian — 
power for British products whic 
should prove useful. As a practical 
effort the rubber manufacturers 
have, after a comprehensive survey 
of their purchases, already diverted 
a substantial proportion of their 
raw material o to British 
sources, 


Establishes 


New Records Last Year 
Business in Force Passes Three Billion Mark—Surplus 


Income for Year Same 
$625,000,000 — 


as in:'1930—Assets Top 
Buy More Bonds 


From Our Own Correspondent 


MONTREAL.—Over $525,000,000 
of new business was written by the 
Sun Life Assurance Co. of Canada 
in 1931; assurances in force at the 
end of the year exceeded $3,000,- 
000,000; assets advanced to nearly 
$625,000,000; income exceeded dis- 
bursements in 1931 by $60,630,000; 
surplus over all liabilities except 
capital stock fell to $18,345,515; 
the investment policy would appear 
to have a more pronounced leaning 
toward bonds. 

These are the major features of 
the annual statement of the Sun 
Life for the past year. The in- 
come statement shows that the 
com received a total revenue 
in 1931 of $197,140,162, as against 
$186,662,316 in the previous year. 

Premium Income Greater 

Premium income advanced nearly 
$15,000,000 to $154,653,272. It is 
noted that new life premiums are 
off about $5,000,000; renewal pre- 
miums are up $15,500,000; while 
the other cla-sifications show min- 
or changes. Premiums on both or- 
dinary and group annuities show 
appreciable increases. 

Income from interest, dividends 
and rents (net) amounted to $28,- 
807,786, compared to $32,198,247 
in 1930. The other items of income 
are relatively unimportant and 
vary little from those reported in 
the previous year. 

The total of disbursements for 
the past year aggregated $136,- 
609,377, or $60,630,785 less than 
receipts. The 1930 report’ showed 
disbursements of .$125,918,830 and 
an excess of income totalling $60,- 
743,485... 

Over $94,000,000 was paid out 
by the company last year on ac- 
count of claims, dividends, sur- 


GEORGE WESTON 
COMMON EARNED 
$1.46 PER SHARE 


Increased Holdings in 


Affiliated — Cash is 
Higher 


George Weston Ltd. had net 
profit of $153,963 in 1981 as com- 
pared with $210,431 in 1930 and 
after increased provision for in- 
come tax and payment of preferred 
dividends earned $1.46 per share 
on the 50,000 common shares issued 
as against $2.60 per share earned 
in 1930. The report shows some 
decrease in working capital due to 
retirement of special bank loan 
and purchase of stock in affiliated 
companies but ratio of current as- 
sets to current liabilities remains 
high at 5.8 to 1. Cash on hand is 
up to $156,275 from $141,416 in 
1930. 

Fixed assets are shown at $1,- 
105,143 after reserve for deprecia- 
tion of $22,089. Shares in con- 
trolled and related companies are 
carried at cost of $387,322 as com- 
pared with $185,679 in 19380. At 
$256,250 there is a slight decrease 
in the special account receivable 
from Geo. Weston Bread & Cakes 
Ltd. re purchase of Lawlor’s 
Bread, Ltd. 

In addition to current liabilities 
of $138,854 there are special ac- 
counts payable on purchase of 
Lawlor’s Bread Ltd. amounting to 
$206,250 which compares with 
$272,500 shown in 1930. 


through decrease in volume, in- 
creased taxation and the deprecia- 
tion of the dollar. Material 
amounts were taken out of the 
year’s profits for the writing down 
of manufactured goods, raw ma- 
terials, bonds. The company’s mer- 
chandise was sold at the lowest 
prices in the history of the rubber 
industry. 


As to the future Mr. Carlisle said | 


that world conditions are more com- 
plicated than they were a year ago. 
International trade is very much 


| disarranged and there is little stab- 


ility in the currency of many 
nations. There was a good deal of 
political unrest. Purchasing power 
of both individuals and nations had 
been materially decreased, prices of 
nearly all commodities and articles 
were too low and there was yet 
much constructive work to be done 
before stability is reached. He be- 
lieved Canada to be the soundest 
nation in the world today with the 
greatest future. Though it was use- 
less to predict results of 1932 it was 
encouraging to know the company 
entered upon the new year with the 
strongest financial position in its 
history, a dominant position in the 
industry and a better product. 


render values, etc. This was rough- 
ly $12,000,000 more than in 1930. 

The balance sheet as at Decem- 
ber 31, 1931, shows assets at $624,- 
804,455, up from $588,733,631 a 
year ago. 

The security holdings of the com- 
pany are shown in the present re- 

rt as at the values set by the 

ominion Government Insurance 
Department. The ledger and mar- 
ket values are not shown as in the 
1930 report. 

Bonds of all classes held by the 
company are set down at $119,233,- 
848, as against a market value of 
$87,251,906 a year ago. ~ 

Preferred and guaranteed stocks 
amount to $32,374,985, up from a 
market value of $27,975,558 at the 
end of 1930. 

Common Stocks Less 

Other stocks, largely common 
have declined in value from $304,- 
559,321 at market to $293,695,310. 

Real estate, including the com- 

y’s buildings, has npenotietes 
in value during the year from $23,- 
911,583 to $26,380,636. 

Loans on company’s policies, se- 
cured by reserves on same, have 
174.773. 

The surplus over all liabilities 
and capital stock has dropped from 
$31,751,490 at the end of 1930 to 
$16,345,515 at the close of business 
in 1931. 

In his annual statement T. B. 
Macaulay, president, said that in 
respect to new business over $100,- 
000,000 of d-for business was 
secured in Canada, approximately 
$291,000,000 in the United States, 
over $50,000,000 in Great Britain, 
and $85,000,000 from the rest of 
the world. 


SIMON. AND SONS 


EARNINGS BELOW 
DIVIDEND NEEDS 


Preferred Requirements 
Earned — ‘Additional 
Shares Redeemed 


From Our Own Correspondent 

MONTREAL.—Earnings of H. 
Simon and Sons, cigar manufac- 
turers, iri 1931 were sufficient to 
cover preferred dividend needs by 
a margin of $3,838, Disbursements 
on the common stock totalled 
$75,125 so it was necessary to 
encroach on surplus to the extent 
of $71,287. 

Net profit for the period was 
$62,995 compared with $136,017 in 
the previous year. After slightly 
larger provision for depreciation 
and bad debts, balance applicable 
to preferred was $41,043 compared 
with $116,958. Preferred dividend 
needs were lower in 1931 reflecting 
redemption of additional shares. 


Earned 12 Cents a Share 

After payment of preferred divi- 
dends there remained a sum equal 
to 12 cents a share on the commen 
against which dividends of $2.50 a 
share were paid. In 1930 per share 
earnings were $2.51. 
_ An interesting item in the report 
is a contingent liability of $114,- 
798 for exchange on bills payable 
in U.S.A. funds, It is stated that 
these are expected to be renewed 
at dates of maturity. 

ae is a comparison of 
profit and loss figures for the past 
three years: 
1929 


8 
219,260 
12,937 
6,051 


201,272 
45,355 


155,917 
45,075 


110,842 
15,174 


8,787 


91,981 
118,945 


210,876 


1931 1930 
$ z 


136,017 
10,916 
8,148 


116,958 
41,526 


75,432 


Net profit 

Depreciation . 
Debt reserve ..., 
! 


62,995 
12,394 

9,558 
41,043 
87,205 


3,838 


Balance 


Acc. divids. ...00 cesese 


Surplus (d) ... 


307 
Prev. surplus .,. 210,876 


Balance 211,183 


RES ante 7 $19,053 
P. & L. bal. ..... 156,510 280,236 


+Adjustment income tax for 1930. 
* $Preferred stock sinking fund 
transfer. 

d—Debit balance. 

Declaration of the quarterly divi- 
dend of 62% cents a share on the 
common stock, ordinarily due 
March 1, 1932, has been deferred; 
directors. state that common stock 
distribution will in future be con- 
sidered semi-annually, 


210,876 


reserve 


Registers Gain for 1931 


* From Our Own Correspondent 


ene tinet : -— 
earnings,’ advance e 8 
trusts managed and securities held 
for safe custody, a decline in guar- 
anteed accounts and a lowering of 
assets by the company are 
the features of the 1931 report of 
the Royal Trust Co. 

The past year was a difficult one 
for trust companies, said Sir Charles 
Gordon, president, who pointed out 
that despite lower profits the busi- 
ness of the company continued to 
increase as evidenced by the value 
of estates, etc., m 

Profits are Lower 

Profits for the past year totalled 
$560,833. After deducting taxes, 
the balance was e 


ye 7 profits totalled 
621,993 and taxes $71,542, the bal- 
ance working out at $5.50 a share, 
Particulars of the income account 
for the past two years follow: 
1931 1930 

621,993 
71,542 


550,451 
300,000 
50,000 


200,451 
195,868 


486,654 
860,000 
50,000 


76,654 
396,319 


472,973 396,319 
The changes which have taken 
_— in the company’s position 
uring the past year are more clear- 
ly apparent from an examination 
of the balance sheet. 
At the end of 1931 assets owned 
by the company totalled $11,154,- 
418, as against $11,356,487 at the 


Mutual Life 


Less: Divds. & bonus ... 
Pension fund 


Balance .......+¢ evececs 
Br’t. forward .....+. eee 


valent to $4.86 | 206 
lar | a share on the capital stock. In the 


close of the 1980 business year. The 


rincipal chanane noted lude a 
dies in Dominion and provincial 
government securities, less re- 
serves, from $3,749,880 to $3,353,- 
443. These figures are not strictly 
comparable as the latter includes 
$482, 000 of par value with 
provincial government r char- 
ter Ae ey The 1930 report 
showed this asset as a separate 
item at $445,000. 

Municipal and school debenture 
holdings advanced from $103,854 to 
$430,749 and from 888 
to $768,577. Other bonds, deben- 
tures debenture stock holdin 
declined from $1,832,200 to $1,441,- 


Direct loans by the company, se- 
cu by stocks, bonds, etc., were 
cut about $67,000 to $802,291. Ad- 
vances to estates and trusts under 
administration increased from 
$1,480,824 to $1,655,523. 
Bank Debt Reduced 

There are only two changes of 
interest in direct liabilities of the 
company. The first is a decrease 
in amount due to the bank from 
$4,962,819 to $4,627,449. The com- 
pany’s contingent liability in re- 
spect to the bond guarantee of the 
Royal Trust Realty Co. whose out- 
standing bonds have been reduced 
from $483,000 to $458,000. 

Guaranteed Accounts Off 

Guaranteed accounts of the com- 
pany show a reduction from $11,- 
923,242 to $8,493,123. Nearly all of 
the items under this classification 
show a change downward, principal 
ones being a reduction in loans on 


Meets Test 


By Increasing. Policies 


Profits of Canadian Assurance Company Are Again 
the Largest In Its History—Value of Life Insur- 
ance Contract Does Not Show Shrinkage 


Waterloo, Feb. 4—Mr, R, 0. Me- 
Culloch, the President of the Com- 
pany, presided at the 62nd Annual 
Meeting of the policyholders of The 
Mutual Life Assurance Company of 
Canada to-day. He said, in part: 
“The Company has made substantial 
growth and satisfactory progress in 
1931, although the volume of new 
business written was less than in the 
previous year. One of the most im- 
portant tests of the progress of a life 
company is the net addition to the 
assurances in force, and I am glad to 
say that the net increase of assurances 
in force at the end of 1931 is sub- 
stantial and eminently satisfactory in 
the face of the heavy demand for 
money by many policyholders and the 
resultant cancellation of many more 
policies during the year than usual. 


“A year ego I drew attention to the 
fact that the year 1930 had created 
a record of low cost of operation, and 
I am sure it will be welcome news to 
— to learn that our cost has again 

een reduced and that in the past 
year we have set the record of the 
Company in this respect since its 
organization. The ratio of expenses 
to total income dropped over 1% to 
12.645%. 


“The profits of the year, after mak- 
ing the customary deductions, are 
again the largest in the Company’s 
history. Your ‘Directors have, how- 
ever, deemed it advisable to deduct 
a substantial amount from these 
profits to provide for possible losses 
on its investments before carrying 
forward into surplus account. The 
Company’s reserves and free surplus 
fund are available for and, I believe, 
of ample amount to take care of any 
possible unfavorable contingencies. 


“Our death losses have again been 
well within the expected, and the net 
rate of interest earned on invested 
funds is satisfactory, although reflect- 
ing a substantial write-off of interest 
to cover possible loss of interest on 
farm mortgages. 

“All these favorable results are re- 
flected in surplus earnings of $43.41 
oo $1,000.00 of total assets and are, 

am sure, very gratifying to the 
policyholders. I extend my hearty 
congratulations to the office staff and 
field force for this evidence of their 
industry and efficiency. 

“1931 was a year of world-wide de- 
pression, which affected all classes of 
business in every country, and Canada 
has been no exception, although in 
comparison with other countries, by 
reason of her natural resources and 
economic position, she has been less 
seriously affected. We have been pass- 
ing through a very difficult period of 
readjustment, and we are not yet out 
of the woods. 

“The general economic position of 
the country has been recently re- 
viewed in many annual addresses, and 
I shall not attempt to add anything 
to the exhaustive discussions of this 
general subject. 

“While investment values generally 
have depreciated materially during the 
year, there has been no shrinkage in 
the value of the life insurance con- 
tract, As a matter of fact, with fall- 
ing come prices, payments under 
insurance policies provide a higher 
purchasing power than a year ago. 
The past year has shown a marked 
fluctuation in the prices of high-grade 
bonds ordinarily looked upon as the 
most stable form of investment. For 
the first four or five months of the 
year prices of bonds were steady and 
the yield on the highest class of bonds 
was in the neighborhood of 44%. 
Prices shifted somewhat during 
the summer, the yield growing gradu- 
ally higher, and since September and 
October, when financial conditions 
were greatly changed, there has been 
a steady drop in the prices of bonds, 
and the highest classes of securities 
now yield much larger’ returns. The 
situation has been aggravated by the 
discount on Canadian funds in the 
United States, which followed the 
abandonment of the gold standard 
by Great Britain and by the serious 
banking conditions in the United 
States arising from investments in 
foreign bonds, frozen assets and the 
withdrawal of funds from deposits, 


“Although the mortuary benefits 
will always be the most important 
provision of a life insurance contract, 
the return to popularity of the invest- 
ment features provided by life policies 
has been quite marked during the 
ast year. Some years ago, when 
arge profits on investments were 
sought, there was a marked prefer- 
ence for the type of policy which 
afforded a maximum of protection 
with a minimum investment, but ‘the 
expected reaction has resulted in a 
demand for security with a reason- 
able return. For this reason public 
attention is being increasingly at- 
tracted to the institution of “life 


insurance as a safe depository for 
individual and family savings, owing 
to the strong feeling of confidence 
which has been engendered by the 
— of life insurance companies 
generally during the testing period 
through which we are passing. The 
necessity of making provision for 
adverse conditions and circumstances 
is manifest when the resources of 
strong nations are strained to the. 
limit to meet demands for old age 
pensions and unemployment relief. 
The full measure of protection against 
all the unfavorable contingencies of 
life must be encouraged, and — is 
made available in. varied forms 
through life insurance and is ren- 
dered attractive by the favorable re- 
turn which can be realized on the 
funds thus invested, 


“The securities in which policy- 
holders’ funds are invested are now 
being more closely scrutinized by 
them and by the public than at any 
time heretofore, and I believe that 
the investment ped pursued by this 
Company since its organization merits 
the confidence of the most exacting 
student of safe investment.” -~ 


Mr. McCulloch pointed out that at 
the end of 1930 a total of $44,220,138 
was invested in bonds. At December 
3ist, 1931, this investment had in- 
d to $47,060,050, which 
68.1% was invested in government 
and municipal bonds, 2.9%-in rail- 
ways, 9.6% in public utilities, 103% 
in industrials, 9.1% in parochials and 
miscellaneous. Of the net increase 
during the year, $2,079,315 was in 
government bonds, and $522,327 in 
bonds and debentures of cities, the 
total increase in these two classes 
alone being practicaly 92% of the 
total net increase. The value at 
which the securities were taken into 
the statement is considerably less 
than the value allowed by the 
partment of Insurance at Ottawa. 


Mortgage investments were in- 
creased by $1,585,725 to, $43,928,706. 
Of this total, $34,512, or 78.57%, 
is invested in first mortgages on im- 
proved urban properties, and the bal- 
ance in farm mortgages. 


Mr. McCulloch continued: “Owing 
to the adverse influence of existing 
agricultural conditions on arm 
values, it was deemed advisable at 
this time to revalte all the farm 
properties in Western Canada in 
which we are interested through 
mortgage loan or sale agreement, and 
during the closing months of the past 
year this revaluation was completed 
by our Loan Managers and Inspectors. 
In the aggregate, these revised valua- 
tions approximate 20% less than the 
valuations at which these 
were formerly held, but still indicate 
a large margin of value over the 
amount. at which these investments 
are shown on the Company’s books. 
However, as provision against further 
depreciation, it was decided to set 
up additional substantial reserves 


roperties | 


and it may confidently be expected | 
that the losses which may be sus- | 
tained on individual farm mortgages | 
will fal] well within this provision for | 


such contingencies. 


“It would be rash to express an 


opinion as to when we may ‘emerge 


from the adverse conditions under | 
which the world is laboring, or as to | 
whether we have definitely passed the | 


worst, but the great resources of this 
country, coupled with an industrious 
popalesien which has now recognized 
ts difficulties and is steadily facing 


them, justifies a confident faith in the | 
future of Canada, and I am opti- | 
mistic enough to hope that we shall | 


see a general improvement in 1932.” | 


The Board of Directors reported | 


new assurances issued and paid for 
amounting to $53,193,505, with total 
assurances in force inereased by $20,- 


546,619 to a total of $513,379,937. | 


Total income for the year was $27,- 


530,942, and total disbursements to | 
policyholders and their beneficiaries, | 


$13,161,827. 


The Company’s assets | 


increased over $9,000,000 to a total | 


of $125,848,129. Surplus 
amounted to $5,463,680, 


earnings | 


The retiring members of the Board, | 


| Messrs. Hume Cronyn, W. G. Watson, 

E. G. Long, K.C., Hon. J. Fred Fraser 
and Hon. J, E. Perrault, K.C., were 
re-elected. 


At a meeting of the Board held 
subsequent to the Annual Meeting 
Mr. R. O. McCulloch was re-elected 
President, Mr. C. M. Bowman, Chair- 
man of the Board, Mr. L. L. Lang, 
First Vice-President, Hon. S. C. Mew- 
burn, K.C., Second Vice-President, 


In addition to the Directors who 
were re-elected, the following are 
members of the Board: Mr, L. J. 
Breithaupt, Kitchener; Mr. Glyn 
Osler, K.C., Toronto; Mr. T. A. Rus- 
sell, LL.D., Toronto; Mr. Isaac Pit- 
blado, K.C., LL.D., Winnipeg, and 
Mr. W. J. Blake Wilson, Vancouver. 
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_ "'ACHAINof  @ 
MORE THAN 600 LINKS | 
More then 600 Branches of the Bank of Montreal in Canada 


form « chain of banking service from coast to coast. 


Each of these Beanches is # helpful point of contact between the 
people of Canada and the Bank of Monereal, « banking insticution 


whose strength and service placed 
eteteadkseumensalae 


bonds and stocks from $4,450,956 to | crease. At the close of 1931 of m 
$2,147,900 and cash in bank from | accounts amounted to $421,584 
$2,681,884 to $1,198,413. up from $374,397,697, S 
Trust Business Grows The safe custody account ah 
Estates and trusts managed by| shows a slight dvancin, 
the company show a healthy in-|to $134,777,083 from $134,0 0 


72 Queen St. E., 286 King St., 
Toronto, Ont. London, Ont. 
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INDIVIDUAL NECKWEAR 


F YOU are especially devoted to 
individual, yet conservative neck- 
wear you will be intensely interested in 
the new imports we are showing. They 
possess an individualism of pattern .. . 
an individualism of color blending that 
is typical of finest European craftsman- 
ship. Included in our collection is neck- 
wear from Rudolf Lowe, of Austria... 
L. Hamberger, of Paris . . . Paul Olmer, 
of Paris . . . Sambrooke - Witting, of 
London... and Welsh Margetson, of 
London. Priced, each, 


nn 


$2.00 to $5.00 


THE MEN’S SHOP 


Main Floor, Yonge Street 
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prising the Canadian National or 
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Operations Well 
It is pointed out 
statement that while revenue from 
freight traffic decreased by ap- 
proximately 16 per cent, operations 
were so that the gross 
tonnage carried on each freight 
train operated was main and 
slightly exceeded. Speed was in- 
creased and fuel consumptidn de- 
creased. Loadings of n and 
grain products 3% a 
cent and the only listed commodity 
carried by the railway to show an 
ncrease during the year was coke. 
¢ freight revenue traffic of the 
railway in 1931 was 89 per cent 
low that of 1928. 
Out of an average total of 122,- 
0 freight cars on the line daily, 
, ber cent were maintained in 
sctviceable condition, which is well 
P to the ratio which prevailed in| 


_ Rormal traffic years. 


Nn passenger traffic revenue 
Te was a decrease of approxi- 
28 ood cent as compared 
0. The situation necessi- 
ad drastic cuts in train service, 
ee Passenger train mileage in De- 
Mber, 1931, was a, per cent im 
- 1930 ed : tap oley oe ing month o 
r cent less than in 

~ December, 1928, 
“Y93 r venue from express traffic in 
was 18 per cent below that of 


> 1980, an 
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jank of Montreal in Canada 
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Newest Lines in 


MPSON'S 
_’ Popularly Priced at 
> .$1,50 ‘aad. 59 


All hand-made ties in 
plain shades, smart new 
_ effects in the newest col- 
orings. See the display in 
the Store for Men—Street 


ONterre 


“Algom: Steel 


‘0 poration 

re ae 

“Sault St. Marie, Ont. 

General Sales Office: 
| MONTREAL: 


730 Canada Cement 


' Building 


District Sales Office: 


TORONTO: 
1206 Northern 
Ontario Building 


NECKWEAR 


cially devoted to 
conservative neck- 
onsely interested in 
are showing. They 
lism of pattern... 
color blending that 
Jropean craftsman- 
t collection is neck- 
we, of Austria... 
ris... Paul Olmer, 
rooke - Witting, of 
elsh Margetson, of 
h, 


» $5.00 


account also 
$134,000,01 


ine safe custod ent ine 
a sig 4 
0. $134,777,088 m . 


Ss 


sbruary 18, 1932 


fARITIME TEL. 
OLD REVENUES 
AT 1930 LEVEL 


sher Taxation Causes 
Deficit After All 
Charges 


From Our Own Correspondent 

ONTREAL. — Maritime Tele- 
mph and Telephone Co. reports 
mings in 1931 on much the same 
as in 1930, but an increase 
Yaxation was largely instrumen- 
in lowering the net*operating 
Same from $507,733, in 1930, to 

68 in 1931. a 
* atter taking care of all prior 
avoes, the balance of net.income 
p19! was $250,408. This com- 
ted. with $314,338 in the preced- 
rye .. Dividends paid during 
j wear showed an increase; as a 
sit the 1931 income statement 
a deficit of $69,961, which in 
is reduced to $39,961 by trans- 
$30,000 from the casualty 
The 1930 report showed 
¢ the company was able to cover 


itp dividends, but after providing 


; donations and contributions 
re was a small deficit of $321. 
Details of Income 

ulars of the profit and loss 
nt for the past two years fol- 


1931 1930 
$ g 


1,863,443 | 1,887,228 
1,278,367 1,280,364 


606,864 
5,252 14,754 
183,910 95,764 


446,634 496,346 
10,287 11,887 


456,871 


250,409 
320,370 


314,338 
312,659 
2,000 
769,961 
30,000 
39,961 


a Assets of Maritime Telegraph 


Telephone at the end of 1931 
$10,755,318, as against $10,- 


: 93 .at the close of 1930. There 
oe an improvement in the working 


i sition of the company 

{ ear, the excess of cur- 

ilities over current assets 

1930 of $256,466 being cut down 

$114,789. 

Reviews Year’s Operations 

his comments to the share- 

O. E. Smith, president, 

out that: the number of 

é stations in use at the end 

931 was 40,835, as against 40,- 

-at the end of 1930. During 

considerable damage was 

: to the company’s property by 

"a sleet storm and it was necessary 

>to charge $100,000 against the con- 

reserve. 

r progress has been made 

in the installation of the dial sys- 

~tem, Halifax now being operated 

entirely on that basis. Additional 


ipment was installed at 
Kentelle, Buildings were remodel- 
led eo enlarged at Sydney, New 
_ Glasgow, Liverpool, Amherst and 
ae . Some 2,000 miles of 
wire were added to the tell 
and a number of repeaters 
carrier systems installed. Ad- 
to switchboards were made 
Glace Bay and New Waterford; 
“new long distance switchboard 
was installed at Sydney and addi- 
tions made to long distance switch- 
board at’ Halifax. 
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Maintained 
From Our Own Correspondent 
MONTREAL. — Decline in net 


sperating revenue of the Canadian 


onal Railways for 1931 is esti- 


» “mated at approximately $7,585,700, 


or a of $18,925,238 from the 

$26,510,938 reported in 1930. 
operating revenue of the 

system approximated $177,273,700 


_ €ompared with $221,770,445 in 1930, 
* @decrease of $44,496,745 or 20 per 


perating expenses were 


~ $169,688,000 as against $195,259,507 
Arse 


a decrease of $25,571,507, 


or 13 per cent. ; 
me 258 figures cover all lines com- |’ 


4 P sing the Canadian National Sys- 
“| ‘Wi, with the exception of the line 


of Levis and Diamond Junc- 


' oe tion, which are operated under the 


ion of the Maritime Freight 
Act. Final figures will be 
made available when the annual re- 
of the company is presented 


a a a veniament during the course of 


mt session. : 

Operations Well Maintained — 
pointed out in an official 
mt that while revenue from 
ht traffic decreased by ap- 
Proximately 16 per cent, operations 
Were so arranged that the gross 
carried on each freight 
train operated was maintained and 
ety exceeded. Speed was in- 
€feased and fuel consumption de- 
Greased. Loadings of grain and 
tain products decreased 3% a 
ity 


> 4 ent and the only listed commo 


Carried by the railway to show an 
Ancrease erin the year was coke. 
The freight revenue traffic of the 


' Tailway in 1931 was 39 per cent 
below that of 1928. 


ut of an average total of 122,- 
000 freight cars on the line daily, 
} per cent were maintained in 


a ‘Stviceable condition, which is well 


to the ratio which prevailed in 
Rormal traffic years. 

*,,11 passenger traffic revenue 

Mhere was a decrease of approxi- 


‘NATIONAL SYSTEM 
~ 1931 NET REVENUE: 
_ BREAKS SHARPLY 


a : Though Tonnage _ Off, 
4 _—— Operations Were Well 


Hudson Bay Line 


Takes Interest Toll 


Another Article in Series Outlining Some of the 
. New Ways Canadian Authorities Have 
.«-. Found to Spend Public Money 


ITEM SEVEN: THE HUDSON BAY RAILWAY 


Last year the first test shipments of grain were carried over the 
Hudson Bay Railway. Thus was opened up a new short route between 
Western Canada and Europe. The west finally had a seaport all to 
itself. Proud “On-to-the-Bay” supporters of the project to link the 
western plains with Hudson Bay declared that the occasion gave the 
oa answer to those who had long questioned the economics of the 
scheme. . 

Shippirtg grain out of Fort Churchil! brought at least a semblance 
of reality to the fifty-year dream of westerners in the area that can 
feed the line. There are economists and practical railwaymen who 
aver that making a business success of the Hudson Bay line will be 
another fifty-year dream. Conflict with the determined views of the 
boosters and the knockers of the project will be avoided if in this 
article we confine ourselves to the main question of how much it has 
cost to bring the Hudson Bay Railway into being. On one question, 
there can be no difference of opinion; as the railway has yet to 
produce anything but the meagrest revenue for the Dominion govern- 
ment and as it can not operate except at a loss for many years yet, 
it .an be regarded as one of the reasons for increasing public debts 
and rising government expenditures in Canada, and is therefore justi- 
fiably subject to inclusion -in any series of articles outlining the 
reasons for the rising level of taxation in Canada. 

In his last budget speech, Rt. Hon. R. B. Bennett stated that the 
investment in the railway and its terminals amounted to $43,880,000 
at March 31, 1931. Actually this estimate-was rather low. - 


Is Project of the 1880's 


One early attempt to build a railway from Winnipeg to the bay 
dates back to the ’80’s. It became involved in Manitoba provincial 
politics and was, in any event, mainly a land- and contract-grabbing 
scheme. The Mackenzie-Mann interests tried to revive the project at 
the turn of the century but while they linked Winnipeg and The Pas 
by rail they balked at flinging steel into what was then northern 
wilderness between The Pas and the bay. 

Finally in 1908 Sir Wilfrid Laurier, Prime Minister of Canada, 
took, up the project as government policy. It was undecided whether 
it would run to Fort Churchill or Port Nelson. All the earlier schemes 
envisioned Fort Churchill as the bay terminus as it was known from 
the earliest days that Fort Churchill was a better port than Port 


Nelson. The government’s estimates of the total cost were as follows: 


Railway from The Pas to Fort Churchill.......... $11,351,520 
’ Railway from The Pas to Port Nelson 8,981,800 


Terminals, elevators, stations, etc., on either route 7,500,000 


Total if Fort Churchill chosen ..........++.se++++ $18,851,520 
Total if Port Nelson choben .........-+seeseee++ 16,481,800 


: War Interrupted Progress of Work 

In 1910 the railway was started with no decision as to the final 
destination, although the government’s preference for the shorter, 
cheaper line to Port Nelson seemed to be apparent. 

There was a brief interruption in the work in 1911, but the gov- 
ernment of Sir Robert Borden heeded western pleas and resumed . 
work in 1913. Port Nelson was selected as the terminus and work was 
started there. 

Came the war. (How often the war enters into the history of 

rojects like.this!) The railway was 250 miles long; had cost nearly 
$8,000,000 and was far from finished. War or no war, a vote of 
$5,500,000 to finish the project was passed at Ottawa. The work went 
on steadily during the war and the country’s investment grew to 
$20,000,000. But eventually a limit was reached both to the amount 
of money a debt-burdened country could raise, and to the amount of 
steel that could be spared from the battlefront. September, 1918, 
saw the last workman lay down his tools. 

King Government Again Resumes Work 


' In the jubilation of peace the project was forgotten. Ties, rails 
and bridges rotted or rusted. Other railway investments or guaran- 
tees were coming home to roost. The opening of the Panama Canal 
— western support. There was even a project to lift the rails but 
this gave the signal for a revival of On-to-the-Bay propaganda and 
soon the Hudson Bay Railway was a live ee issue again. The 
government of Rt. Hon. Arthur Meighen p “— itself to finish the 
line. The government of Rt. Hon. Mackenzie King, which succeeded, 
likewise oe itself to finish the line and did indeed vote money 
to complete the project. On the advice of a Senate Committee and of 
a British expert, Frederick Palmer, the terminus was shifted to Fort 
Churchill from Port Nelson. Year by year vast sums were voted by 
Parliament to carry on the work. An aerial patrol surveyed the 
Hudson Straits to determine their navigability and their report gave 
comfort to both proponents and antagonists of the route. In 1929 
small souvenir bags of wheat were shipped to England on a Hudson’s 
Bay Company boat. Work was pressed on the Fort Churchill ter- 
minals and a 2,000,000-bushel grain elevator was started. 
The first real test shipment of grain went out last September. 
Just as this shipment was to be made from Fort Churchill insurance 
_underwriters made it clear that risk rates on the new route would be 
“high. This has started a controversy that is still raging. 
-« Sir Henry Thornton has already announced that regular freight 
_and passenger service will be provided over the line during the season 
of navigation beginning in June, 1932. Terminal equipment is being 
~ completed. 
Success or Failure Yet To Be Judged 


Some points remain to be decided. Will Canadian grain shippers 


use the line? Will steamers be available if they want to use it? Will - 


it be economical or safe to use the route? Will there be enough 
traffic to pay operating costs or interest on the $50,000,000 that will 
have been invested by the Dominion Government in the route? 

The answer to all these questions will have to be written in the 
future. One cannot rely upon the enthusiasms of “On-to-the-Bay” 
westerners or prejudiced antagonists of the route for a useful answer. 
Unfortunately there is not in existence any comprehensive study by 
a capable, independent engineer that claims financial success for the 
Hudson Bay line. Whether or not the route would ever pay its way 
is a phase of the subject deftly avoided by successive governments. 

At the present time the Canadian National Railways operates the 
road but without assuming any responsibility for losses. The service 
during the winter months is sketchy. Mixed trains are being operated 
fortnightly from The Pas to Herchimer (412 miles). Fort Churchill 
is 510 miles from The Pas. There is no stopping off between trains 
on the Hudson Bay Railway but so far there is no place to stop any- 
way. The Canadian bank directory lists three banks at Churchill 
(the “Fort” has now been dropped) but it points out that these 
branches are closed during the winter months. 

Cost Is Now Nearly $50,000,000 

Mr. Bennett stated that the investment in the Hudson Bay Rail- 
way at March 31, 1931, was $43,880,000. Combining figures from 
the annual report of the Department of Railways and from a return 
in the House of Commons we get this set-up: 

OPE aka adenine cocccccscdcseccs, Gel eh soe 

Port Nelson terminals ..... 6,240,201 

Churchill terminals .. 7,289,551 

Hudson Strait survey .... 1,323,810 

Radio stations ......... 349,678 


$46,287,564 

It will be noted that the two sets of figures do not quite jibe. 
Apparently the Prime Minister did not include all the items that were 
included in the return to Parliament. In addition at the last session 
Parliament voted a further $6,000,000 for the railway and terminal to 
be spent during the current year. 

Much Money Yet To Be Spent 

What the railway will finally cost can hardly be determined. The 
510 miles of line will require some additional ballasting, etc., equip- 
ment will have to be provided; the port work must go on for some 
years yet. Already the opening up of the route has led to demands 
for additional capital expenditures in other directions. Winnipeg, 
for instance, wants a shorter line to The Pas. 

There are timber, agricultural, fishery and mineral possibilities 
on the line, although surveys of these resources are most conflicting. 
A so-called branch line serves the Flin Flon and Sherritt-Gordon 
Mines but one may question if the opening up of these mines proves 
the value of the Hudson Bay route since the branch line is practically 
a line from The Pas to Flin Flon and Sherridon, and utilizes the main 
track for only a few miles. Bonds of the branch line — Manitoba 
Northern Railway — were guaranteed by Manitoba and the company 
bonused the line to the extent of $250,000 for quick completion. 

While final results remain in doubt the country must meet 
$2,500,000 interest per annum on its investments to date. Every day 
the country must raise about $1,000 to pay interest on the expendi- 
tures on the abandoned Port Nelson terminal. 
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THE FINANCIAL POST 


FOREIGN POWER 
NET CURTAILED 
FOR PAST YEAR 


Preferred Dividend Un- 
earned — Investment 
Loss Dealt With 


From Our Own Correspondent 

MO: ‘*“REAL.—Further deprecia- 
tion in c. “tal account and earn- 
ings is shown in the annual state- 
ment of Foreign . ower “-curities 
Corp. for the year ended October 
31, 1931. 

Though revenue from _invest- 
ments did not show any material 
fal off, profits from invest- 
ments realized were ‘own nearly 
50 per cert. Gre earnings during 
the fiscal year 1931 1 ~-d $623,- 
906. This ared with $798,088 
in the preceding year and with 
$936,980 in 1929, 


Preferred Dividend Unearned 

Following its usual custom of 
taking into revenue account profits 
from ‘=~9stments real’ ° and 
allowing for expenses, taxes and 
interest, “2 cc’ ny reports a 
balance of $296,114 applicable to 
the capital stock dividends. This 
compared vit’: ~ ‘9,209 in the pre- 
vious year. It was insufficient to 
take care of dividends on the pre- 
ferred stock, which ancinted to 
$300,000. 

Particulars of the revenue ac- 
count for the past two years fol- 
low: 

1990 1931 


$ 
556,788 509,615 
241,300 123,291 
798,088 632,906 
58,531 42,574 
4,098 804 
735,459 590,025 
Less: Interest 300,000 293,913 
Bond discount .... 16,250 


Net profit aie 
Less: Pref. divds. ... 
Common divds. ... 


Profit from secs. sale 


75,791 
563,435 
50,000 


507,644 477,759 
507,644 1,160,000 


1,687,759 
529,184 
Carried forward .... 1,108,575 

The balance sheet of Foreign 
Power Securities as at October 31, 
last, showed total assets of $12,- 
341,592, as against $13,419,044 on 
the same date of the preceding 
year. 

Investments are carried on the 
balance sheet at cost, aggregating 
$11,436,346. The previous report 
showed investments at $11,598,242. 
On the basis of quoted market 
prices and including $2,752,636 cost 
value of unquoted f -ign securi- 
ties, investments at October 31, 
1931, in Canadian currency at ex- 
change rates on that date, had a 
value of $8,707,932. The value of 
securities held, on the same basis, 
on the same date in 1930 totalled 
$11,913,020. 

Cash is Less 

Cash and call loans have shown 
a reduction from $1,280,367 in 1930 
to $599,905 in 1931. There was a 
write-off of approximately $90,000 
on discount on bonds, which item 
now stands on the balance sheet at 
$203,902. An item of bills receiv- 
able totalling $166,271, which ap- 
peared in the 1930 balance sheet, 
has been eliminated. 


“Re2uce Funded Debt 
There has been an improvement 


| in the funded debt position of the 


company, $500,000 of the first col- 
lateral trust bonds haying been re- 


‘| tired during the year, leaving |. 


amount of this issue outstanding 
at $4,500,000. Preferred stock out- 
standing remains uncl.anged at 
$5,000,000. 

During the year shareholders 
authorized the segregating of the 
capital and surplus. The common 
stock, of which 125,000 shares are 
outstandirg, has been given a value 
of $12 a share of $1,500,000. The 
balance of the capital account, 
amounting to $1,160,000, was set 
aside as an ordinary surplus. After 
deduction of the deficit for the 
year. this item now stands at 
$1,108,575. 

The remarks to the shareholders 
of A. J. Nesbitt, president, were 
largely a review of the hydro- 
electric situation in rance. The 
majority of Foreign Power Securi- 
ties’ investments are in French 
public utility securities, principal 
of which are those of L’Energie 
Industrielle. 


LANDED BANKING 
EARNS $9.22 SHARE 
ON COMMON STOCK 


Liquid Position of Com- 
pany Well Maintained 
—Deposits Down 


By dropping dividend rate from 
10 per cent to 8 per cent on each 
share of common stock, The 
Landed Banking Loan Co., 
Hamilton, Ont., was able to show 
a surplus of $12,202 at the end of 
1931 on the year’s operations as 
compared with a deficit of $8,365 
after dividends paid on 1930 
operations. Actual net profits in 
1931 were $101,053 as compared 
with $103,222 in 1930, distribution 
in each year being as follows: 

INCOME AND SURPLUS ACCOUNT 


Years Ended Dec. 31 
7” 1930 


£ 
Net profits* 108,222 
Less: Res, for taxes ,.... 8,851 11,687 


92,202 
Less: Dividends 80,000 


New Vice-President 


LEIGHTON McCARTRY, K.C. 


President of Canada Life Assurance 
Co., who has been elected vice- 
president of the National Trust Co. 


appraisers valued it at $286,000. 
Cash held was $40,388 in addition 
to $475,540 in government, mun- 
icipal and other bonds as well as 
loans on. the company and other 
7 a valued as at December 31, 

Liabilities to the public amount 
to $2,189,699, including savings 
deposits of $1,454,027, currency 
debentures of $652,785, sterling 
debentures of ' $68,328, accrued 
interest on debentures of $8,940, 
and unpaid accounts and tex 
provision of $5,619. This shows 
deposits down about $100,000, 
currency debentures up about $93,- 
000 and sterling. debentures down 
about $14,000. 

Capital account shows few 
changes. Capital stock still is 
unchanged at $1,000,000 and re- 
serve at $1,000,000. The contin- 
gency reserve has dropped from 
$38,734 to $25,536 and the balance 
carried forward has increased from 
$12,734 to $14,936, which is present 
surplus. 


CANADIAN AIRWAYS 
OPEN IN TORONTO 


W. A. Scott in Charge of 
Office in Bank of Com- 
merce Bldg. 


Canadian Airways Ltd., in antici- | 
pation of an expanding mining busi- ! 
ness in Canada — 
have appointed W 
Alan Scott as spe 
cial representativ 
for Ontario wit) 
offices in the Can 
adian Bank o 
Commerce Build 
ing, Toronto, ‘fo: 
the purpose of pro- 
moting and arrang 
ing aerial trans 
portation any. 
where in Canada 

Canadian Air. 
ways, Ltd., which 
came into exist- 
ence as a merger w. 
of Aviation Corp. AsO 
of Canada and Western Canada Air- 
ways, operates extensive passenger 
and mail services in all parts of the 
Dominion. The company has air bases 
throughout Canada, and _ recently 
added to their fleet of machines the 
huge all-metal Junkers monoplane 
recently demonstrated in Toronto, 


Montreal Power 


Executive Changes 
From Our Own Correspondent 

MONTREAL.—Following a meeting 
of the Buard of Directors, held sub- 
sequent to the annual general mect- 
ing, Montreal Light Heat & Power 
Cons. announced the following execu- 
tive appointments: C. S. Bagg, gen- 
eral manager of the company since 
early in 1929, to be vice-president; 
W. H. Spencer, who has been acting 
as assistant secretary for some time, 
during which period he supervised 
accident prevention work, will now 
specialize in safety engineering; ©. 

C, Parkes to be assistant secretary. 


Ship Fertilizer to China 

The first shipment to China of 
fertilizer — sulphate of ammonia — 
from a large smelting plant at Koot- 
enay, British Columbia, went forward 
recently from Vancouver. Shipments 
from this plant have also been sent 
to the Dutch East Indies and Hawaii. 


STORAGE AND PR 


agepwen 
Thoroughly 


Experienced 


in ‘undertaking the care and 
management of the property 
of clients and their families. 


y a 3 
St. James Street + Montreal 


LARGE OR SMALL 


VERTICAL AND HORIZONTAL 


HEAD oFFice: TORONT 
BANK BLDG. 
MONTREAL: NEW BIRKS BUILDING 


—-Announcement es | 
REO MOTOR COMPANY a 


OF CANADA LIMITED © 
BECOMES A DIVISION OF 


DOMINION MOTORS LIMITED | 


HE REO MOTOR COMPANY, OF CANADA, LIMITED, be- 
comes a Division of DOMINION MOTORS LIMITED. 


Reo has operated in Canada under a charter granted in 1904, making this 


company a real pioneer in the automobile industry in the Dominion. 


Reo has always recognized the importance of building in Canada for the 
Canadian market and therefore, with the confidence in the future of Canada 
and the British Empire that comes from being a native-born Canadian, Mr. 
R. H. Scott, President of the Reo Motor Car Company, of Lansing, Mich., 


company, 


(Leaside). 


to have the complete 


negotiated with Mr. Roy D. Kerby, President of Dominion Motors Limited, . 
line of Reo motor vehicles built by an all-Canadian 
Dominion Motors Limited, in their fine, modern plant at Toronto 


Dominion Motors Limited is an outstanding Canadian industrial organiza- 
tion for several reasons:— , : 
(1) It is an all-Canadian company, owned, controlled and directed 
by Canadians. ; 


(2) It has a thoroughly modern plant 


and equipment. 
(3) It has been building and selling motor cars and trucks in Canada 


successtully, for over ten years. 


“with the finest of machinery 


(4) It recently introduced the “Frontenac. Six,” a Canadian car for 

Canadians. | 

(5) Its financial stability is recognized throughout the business world, 
Reo proudly announces its association with Dominion Motors Limited. 


Dominion Motors Limited is equally proud of this new association because 
of the sincere regard of the Canadian public for Reo products, and because 


of Reo’s well-known reputation for honest dealing. 


Dominion Motors Limited will immediatly commence to build the complete 
line of Reo motor vehicles, the ultra-modern Reo Royale, the sensational 
Reo Flying Cloud and the famous Reo Speed-Wagon. 

Reo products will be sold and serviced throughout Canada by a subsidiary 
company of Dominion Motors Limited, namely Reo Motor Company of 


Canada, Limited. 


Dominion Motors Limited, a all-Canadian company, materially extends 


its operations by this association with Reo. 


REO MOTOR COMPANY 


OF CANADA LIMITED 


ESSURE 


~ Mately 28 per cent as compared 4 


'S SHOP 


onge Street 


CANADA 


“With 1930. The situation necessi- 
ie drastic cuts in Gus oncvicn, 
re assenger train mileage in De- 
7 ember, 1931, was 25 per cent less 

Maan in the corresponding month of 

and 29 per cent less than in 
mcember, 1928, 
wpfrenve from express traffic in 
was 18 per cent below that of 
¥, and revenue from telegraph 
meiness, 1914 per cent under the 
OUS year. 
Good Market for Fox Pelts 
a,+ the 46,000 silver fox pelts offered 
the Canadian Fur Auction sales 


Sontreal, 85 per cent were quickly 


fe Prices ranging from $120 down- 
‘American buyers were much 
idence, 


Distillers-Seagrams 
Defer Common Dividend 


From Our Own Correspondent 


MONTREAL.—Directors of Distil- 
lers Corp.-Seagrams Ltd. have de- 
ferred payment of the usual 25 cent 
quarterly dividend on the capital 
stock, payable in February, consider- 
ing it in the best interest of share- 
holders to conserve the resources of 
the company. It is pointed out that 
uncertain conditions exist in ‘he dis- 
tilling industry, more particularly in 
the export market where a price war 
is rampant, : 

Though as a result of the price war 
profits have been reduced, directors 
report that the company’s volume of 


‘business has been maintained and 
that the demand for its products con- 
tinues at a high level. 

Deferment of the dividend was 
foreshadowed-in statements made at 
the annual meeting when Samuel 
Bronsman, vice-president of the com- 
pany, gave a definite hint to share- 
holders that there might be some 
change in dividend policy. He re- 
ferred to the price-cutting in the ex- 
port market, saying that the com- 
pany’s future earnings were bound to 
be affected by this reduction in 
prices. 

Earnings of Distillers Corp.-Sea- 
gram were equal to $1.51 a share in 
the year ended July 31, 1931, com- 
pared with $2.27 a share in the previ- 
ous year. 


< - 


Surplus for year 12,202 
Add: Prev. surplus .... 12,783 
Less: Trans. to cont. res. 10,000 


Balance carried forward 14,935 12,734 


+tDeficit. 

*After deducting interest, expenses and 
charges, and making provision for possible 
losses and contingencies. 

Earnings per Share and Dividend Record: 
Earned $9.22 $9.16 
Paid 8.00 10.00 
Total assets of the company 

sagged slightly in 1931 from $4,- 

295,680 to $4,250,170 of which 

$3,503,771 represents principal and 

accrued interest on mortgages 
held. Real estate held for sale is 
shown at $146,471 and the head 
office premises at $84,000 although 
it is stated that in 1931 independent 


_A DIVISION OF 


DOMINION MOTORS LIMITED 


TORONTO 


(Leaside) 


CANADA 
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+ $98,746 


aot 


"THESE Facts PomNnT TO A 
SOUND INVESTMENT 


A Company engaged 


essential 


in the 
of an 
, demand for 


commodity, 
_ + which is constantly growing; 
Earnings equal to over three 
times bond interest requirements ; 
--ahead of the previous year; 
. -- And its bonds now selling at 
& price to yield 7.45%. 


Full particulars regarding this investment 
5 opportunity sent on request. 


es 
*| principal, 


ers of Secured Note 
Certificates Are 
Protected 


Railway will not have to pa 

interest charges for 1931, nor for 

1982 under certain conditions, ac- 
to an announcement made 


oneny Beatty, K.C ident and 
: .C., presiden 
chairman of, the company, follow. 
ing a mee 
directors. 


For several years past farm 
lands of the Canadian Pacific have 
been sold on a 7 per cent amortiza- 
tion The actual interest paid 
is 6 per 

with the payment of 
brings the annual amount 
due up to fo cent of the pur- 
chase J pve: company has been 
liberal in extending credit, con- 
tracts of recent years being 
extended over a period of as much 
e acm Certifica 

ing on ificates 

This action has a a. upon 
the holders of the 20 year 4% per 
cent secured note certificates. 
These certificates were issued 
toward the end of 1924 to an 
amount of $30,000,000. Security 
for the issue was the deferred 
payments on lands sold in Western 
Canada prior to December 1, 1924. 
At that time such deferred pay- 
ments amounted to $66,000,000. 

Under the trust deed the Can- 
adian Pacific covenants to pay to 
the trustee all principal and inter- 
est received-on such contracts, less 
amount paid for taxes and other 

to. protect the security. 


Leeunnee, however, 


2 ia addition the company guarantees 


esent that the annual amount 
ble for the purchase of note 
= gaase will be at least $300,- 


At the end of 1930 there were 


at 


4 outstanding $22,289,069 of these 


21,300 | of 


certificates, the interest on which 
would amount to $1,002,995. In 
addition there would be .required 
$300,000 for the sinking fund, 
making in all $1,302,995. 

With the waiving of 1931 inter- 
est on land contracts, the position 
these certificates would 


~~ | weakened, but the Financial Post 


is informed that the obligation will 
be taken care of by the company 
out of general revenue. 


5,526| QUEBEC PROPOSES 


_ Cash 
n $40,962; investments at mar- 
‘value are down to $115,073 
$171,387; cash er 
of life insurance is up to 
from $86,534 and accounts 
and. bills receivable are lower at 
$121,505, after reserve. Mortgages 
receivable, classed as a current 
asset, are down to $15,750 from 
00 and’ accounts th em- 
and directors are up to 
763 from $8,288. 
Reduce Loans 
Current liabilities have been re- 
sed to $161,110 from $484,421 in 
30 when the company had $250,- 
ag loans outstanding. 
‘loan, secured, amoun 
and has not. been paid off 
since it is due in United States 
funds. Accounts and bills payable 
stand at $31,860 against $211,193 
the ous year. Reserve for 
on income tax of $9,000 


; completes current liabilities. 


Revenue Slightly Lower 
_. From Our Own Correspondent 


REAL. — Gross earnings of 


aoe Public Service, Ltd., in 1981 
ed a decline of 0.51 per cent at 


) percentage 


The decline in net on a 


598. 
basis was slightly larger 


| and surplus after charges was $227,- 


. 


compared with $243,443 in 1930, 


., 838 
drop of 6.6 per cent. 


“a 
; ite reduction in revenue is stated 


ve been ‘due largely to the unpre- 
nted rainf 
md of Jamaica in the latter half of 
year. Since the company derives 
certain portion of income from 
sold for irrigation activities 
mtitude of rain naturally cur- 
demand for pumping and rev- 
-guffered accordingly. 
ther ‘factors were favorable con- 
w business conditions. The de- 
ine in tramway revenue has shown 
imution and further progress by 


all experienced on the 


Nthis utility is anticipated in the 


Competition from buses was 
by an_ order-in-council 

ear; it was from bus 
activity 


last 
ions that tramways 


d in the past. 


MUNICIPAL BOARD 


Will Look After Those Faced 
With Financial 
Difficulties 


Prem Our Own Correspondent 
MONTREAL—Quebec proposes the 
establishment of a Municipal Com- 
mission of two members to take con- 
trol over municipal and school cor- 
porations which enter troubled fin- 
ancial waters. 


The Bill providing for the forma- | 


tion of this Commission, which was 
sponsored by Premier Taschereau, 
ee sweeping power to its members. 
t provides that the Commission will 
have and exercise all the powers con- 
ferred upon a Commissioner appoint- 
ed under the Public Inquiry Commis- 
sion Act, 

The Act provides“that every* loan 
contracted by a municipality must, in 
order to bind such a municipality, be 
approved by the Commission. 


Drummond Street Realty 


Bondholders Approve 
From Our Own Correspondent 
MONTREAL. — Bondholders of 
Drummond Street Realty Corp., own- 
ing the La Salle Hotel, have approved 
postponement of interest on the com- 
pany’s refunding mortgage bonds 
until February 1, 1934, and suspension 
of sinking fund payments until No- 
vember 1, 193 
The meeting was originally called 
for January 22 but a quorum was not 
secured. The meeting was then post- 
poned until February 11 when the 
bondholders gave their approval to the 
company’s plans. 


John Leslie on Boar 
Mount Royal Hotel Co. 


From Our Own Correspondent 
MONTREAL.—John Leslie, 
president and secretary of the Cana- 
dian Pacific Railway, has been elect- 
ed to the directorate of the Mount 
Royal Hotel Co., representing the 
only change in the board for the cur- 
rent year. The executive committee, 
comprising J. A. Raymond, Ernest R. 
Decary, and Ward C. Pitfield remains 

unchanged, a 


McColl-Frontenac Oil 
Make Executive Change 


From Our Own Correspondent 

MONTREAL.—McColl-Frontenac Oil 
Co. announce the appointment of 
J. M. Pritchard as vice-president and 
sales manager. Mr. Pritchard has been 
vice-president of the company since 
its formation and has had charge of 
sales in the Eastern and Maritime 
divisions. .He will now have charge 
of all the company’s sales. 


. 


vice- 


THE FINA 


NCIAL POST 


Utilities and Transportation 


ALGOMA CENTRAL 
TERMINAL BOND 
HOLDERS TO MEET 


Will Consider Proposal to 
~ Defer Interest on 
Bonds 


From Our Own Correspondent 

MONTREAL.—Holders of the 5 
per cent first mortgage debenture 
stock and bonds of Algoma Central 
Terminals will meet in London on 
February 22 next for the purpose 
of conside~ing the resolution of 
permitting the company to defer 
the payment of interest. 

It is proposed to P og, ne the 
interest payable on the debenture 
bonds on December 31, 1931, and 
June 30, 1932, until December 31, 
1932, or on such later date, not to 
extend beyond December 31, 1933, 
as may from time to time be fixed 
by a bondholders committee. The 
postponement is contingent upon 
agreement that the interest though 
postponed shall itself carry interest 
at the rate of 5 per cent until all 
arrears have been paid. 

Appoint New Committee 
Another resolution to be passed 
upon by the special meeting will 
be the appointment of a committee 
to represent the debenture stock 
and bondholders. The personnel of 
this board is to be made'up of Sir 
Alexander Forbes Proctor Rogers, 
James Cornelius Dalton, Croxton 
Buckley Smith-Bingham and An- 
drew Williamson. 

Causes I-~*'ng up to the passing 
of interest on thes2 bonds, of 
which there are £615,540 outstand- 
ing, are outlined to the holders in 
a circular letter signed by R. Home 
Smith, president of the company. 
He points out that the payment 
last August of an a::ount of £287,- 
252 to the Terminal bondholders 
pursuant to the scheme of arrange- 
ment in conjunction with other cash 
payments, reduced the Railway and 
Terminal company’s cash resources 
to about £60,000. An additional 
£30,000 would now be deducted 
were the company compelled to 
meet its interest payments pres- 
ently due on these bonds. That 
would dep]~*: the company’s work- 
ing capital to such a degree, he 
summarizes, as would be inimical 
to its best interest, particularly in 
view of the extremely difficult con- 
ditions with which Canadian rail- 
ways have to contend at the pres- 
ent time. 

The only alternative to the sug- 
gested post- -nement of interest, 
according to R. Home Smith, would 
be te’force a receivership, with all 
the delays in cost which such would 
involve. He further says that the 
bondholders comr‘ttee have con- 
sidered the situation and are ,of 
the opinion. that the holders /of 
Terminal securities would be well 
advised to consent to the present 
proposal. 

In discussing earnings of the 
Terminal company, Mr. Smith 
stated that for the 11 months ended 
November, 193°, the Re*’ ~ay made 
an operating profit of $158,500, 
sufficient of itself to cover the in- 
terest on the Termizal securities. 
For the same period, during 1931, 
the co nding result was an 
operating loss of $28,300. 


EASTERN TRUST CO. 
ASSETS ARE HIGHER 
EARNINGS LOWER 


Total Under Administra- 
tion $48,196,365—Pay- 
ments Satisfactory 


The Eastern Trust Co., Halifax, 


be | N.S., reports profits for 1931 of 


$150,310 as compared with $151,041 


years charges of management and 

other expenses. Distribution of this 

amount was made as follows: 

i PROFIT AND LOSS ACCOUNT 

| Year End. Dec, 31 

1931 

Profits* 150,310 

a Prov. of N. Scotia ~~ 300 
18,000 


1930 
151,041 


200 
16,000 
9.270 
16,182 
1,754 
20,000 
87,185 
80,000 
7,185 
10,096 


Dividends 
Surplus for year 
Prev. surplus 
‘17.282 
ecord: 
$8.71 


21,675 

nd R 
$8.43 
8.00 


Bal. carr. forward ...... 
Earnings per Share and Divide 
Earned 


*After deducting charges of management 
and other expenses. 
Earnings Record 


Farn- 
Paid-up ings 

Year Capital c 
1922 .... $1,000,000 
1923 .... 1,000,000 
1924 .... 1,000,000 
11925 .... 1,000,000 
1926 .... 1,000,000 
1927 .... 1,000,000 
1928 1,000,000 
1929 1,000,000 
| 1930 .... 1,000,000 
1931 .... 1,000,000 84,393 8.4 
Assets Administered Increase 
| W. A. Black, president, states that 
| the company enjoyed a good volume 
|of new business in 1931. Owing to 
the prevailing financial conditions 


Div. 
Profits 
$93,994 
92,879 
100,856 
91,699 
79,532 
£0,661 
81,083 
111,554 


87,185 


70 
9.3 
9.2 

10.9 
9.1 
7.9 
8.0 
8.1 

11.1 
8.7 


an amount of $1,426,024 loaned on! 


call by the company as agent, was 
withdrawn and the loan paid off, 
but this amount—together with the 
numerous estates which were closed 
| —was more than offset by new 
trust business. The total assets un- 
der administration increased by 
$888-799 to $48,318,407 in 1931. 
Among the assets capital ac- 
}count stands at $1,269,704 against 
capital account of $1,000,000, re- 
serve fund of*$200,000, profit and 
loss account of $21,675, reserve 
against taxes of $28,029 and a 
dividend of $20,000 which has now 
been paid. 
Deposits for investment, guar- 
| anteed, total $2,852,338, and estates, | 
trusts and agency account stands | 
at $44,196,365, an increase in the} 
| year of about $1,000,000. The larg-} 
}est items in the latter account are 
stocks and bonds at $33,559,114, 
mortgages at $5,569,024, and real 
estate, mortgages and stocks at in- 
ventory values of $4,362,166. Cash, 
call loans and savings bank deposits 


exceed $705,000 in addition to cash| Formerly general manager, who|{%) the necessity of reducing bank|by H. W. Briggs, Herbert L. Nichols, || 
| Ralph P. Buell, and E. A. Harden. || 


of $127,315 held in capital account 


8.00 | 2 


Montreal Power’s 
Investments Hold 


_ From Our Own Correspondent 
MONTREAL.—Investments 
of Montreal Light, Heat and 
Power Cons. have not shown 
any abnormal shrinkage, on 
the contrary the loss is com- 
paratively small and has beer: 
provided for amply by re- 
serves, according to a state- 
ment made by Sir Herbert 
Holt, president, at the annual 
meeting of the shareholders. 


At the present time Mont- 
real Power has 28,973 share- 
holders with an average hold- 
ing of 165 shares, an in- 
crease of 6,554 shareholders 
for the year. Of the total stock 
issued, 79 per cent is held by 
individuals resident in Mont- 
real and Quebec, the balance 
mostly by residents of other 
parts of Canada. Banks and 
trust companies hold 7.8 per 
cent and brokers 6.6 per cent. 


TWIN CITY CUTS 
OPERATING COST. 
CASH STRONGER 


Earnings Drop to 52 Cents 
Per Share of Common. 
Stock 


Gross earnings of Twin City Ra- 
pid Transit Co., affected by de- 
crease in traffic, dropped to $10,- 
631,121 in 1931, as compared with 
$12,324,322 in 1930, but economies 
effected in operation made possible 
a reduction in operating expenses 
to $8,410,097 from $9,195,298 shown 
in 1930, while taxes assignable to 
operation dropped to $721,853 from 
$875,167. After payment of fixed 
charges, earnings amounted to 
$10.82 per share on the 30,000 
shares of preferred stock outstand- 
ing as compared with $36.29 per 


share in 1930. After payment of | 


preferred dividends common shares 
earned 52 cents in contrast with 
$3.99 earned in 1930. 

The company has been able to 
reduce operating costs through low- 
er employment expenses and taxes; 
use of one-man cars and improved 
power generation. Average sched- 


ule speed has been increased to 

10.88 miles per hour and costs per 

cents, excluding depreciation. While 

general business conditions continue 

expected that earnings will increase 

and no common dividends will be 

ave been continued at the rate of 

r cent per year. 

come and surplus account of the 

company for 1931 and 1930 are 

pany continued its depreciation pol- 

icy ‘and $1,211,876 was cheek 0 

CONS. INCOME AND SURPLUS ACCT, 
» Years Ended Dec. 31 

1930 

9,131,949 10,070,465 

1,499,171 2,253,857 

1,637,195 


Gross oper. ine. . 
Less: Oper. exp. ... 


Net oper. inc. ...... 
Add: Other inc. .... 


Total net earn. 
Less: Rent, leased rds. 
Funded debt int, .... 
Div. notes int. ...... 
Misc. debits 

Bonds amort. ..... 


mile have mn reduced to 24.9 
as at present, however, it is not 
‘ene although preferred dividends 
7 
etails of the consolidated in- 
given below. During 1931, the com- 
operating expenses for the year. 
1931 
$ g 
- 10,681,120 12,324,322 
138,024 138,465 


’"PEG ELECTRIC 
GETS HEARING 
QFFER TO SELL 


(Continued from page 1) 
way, except the portion thereof in 
Kildonan, $11,804,406; electrical 
distribution system, $8,750,933; 
system, $4,387,693; grand total, 
$24,943,032. 
Better Agreement is Needed 
It is pointed out that these are 
all depreciated values at the pres- 
ent time and that if reproduction 
| cost had been used the total would 
| have been increased to $31,722,548. 
| Whether the city council commit- 
tee will receive this offer favorably 
or not is a matter of pure con- 
jecture. It will probably two or 
three months before any definite 
decision is reached. Even if the 
answer is favorable it is doubtful 
if Winnipeg ratepayers would 
countenance such a purchase in view 
of the stringency of present finan- 
cial conditions. At any rate if the 
offer is not accepted the company 
is strongly of the belief that a new 
and more favorable agreement for 
the operation of the street railway 
system must be forthcoming either 
by way of lighter taxes or some 
cial financial consideration, in order 
that this important utility continue 
to operate. ; 
The civie transportation commit- 
tee has requested authority from 
the city council to proceed with 
study and investigation of the pro- 
posal submitted to them by Edward 
Anderson, K.C., president of the 
company, and A. J. Nesbitt, presi- 
dent of Power Corp of Canada. It 
'it not contemplated that the city 
|should acquire the power develop- 
ments on the Winnipeg River oper- 
ated by these companies. Sale 0 
power from the plants there to the 
city on an agreed basis would be 
an essential part of the transac- 
tion contemplated. 
Too Much Competition 
It is not the difficulties of the 
street railway system which have 
brought about a changed attitude 
in civic circles toward the proposal, 
for there is very little desire, ex- 
| cept on the part of extreme advo- 
leates of public ownership that 
the city should operate the street 
railway. But a state of competition 
in the distribution of electric power 
has developed, following upon the 
recent completion of the new pro- 
duction plant controlled by the com- 
|pany through the Northwestern 
Power Company, at Seven Sisters 
Falls, and of the new city plant at 
Slave Falls, both on the Winnipeg 
River, which has been giving the 
city officials a great deal of con- 
cern. Although in earlier years 
there had been competition to in- 
duce customers to switch from one 
service to another, the essentially 
unproductive nature of such com- 
petition was finally recognized, an 
not only were such changes not 
sought, but they were even dis- 
|couraged. It was possible to carry 
on under such understandings so 
iong as neither utility had any 
great surplus of power. But the 
completion of the new plants, at a 
time when depression was reducing 
the demand for power, entirely 
changed the picture. Large indus- 
trial and commercial users, whose 
rates are not a matter of standard 
tariffs, but of special agreement, 
have taken advantage of the situ- 
tion when the time came to renew 
power contracts, and have secured 
very substantial reductions, either 
by changing from one service to the 
other, or by threatening to do so. 
The loss of revenue that has al- 
ready taken place is sufficiently 
| serious, but that which threatens 


Sz | to occur if competition on the same 


Net profit 
Less: Pref. divs. ... 210,000 
Com. divs. .......« evstese 
Surplus for year ... 
Add: Prev. surp. ... 
Adjustment 
Other profitt . 
Less adjustment . 


1,713,964 
"67,672 
24,995 

Balance forward .... 1,871,141 

*Deficit. 

+On com. bonds reacquired. 


The consolidated balance sheet of 


in 1930 after deducting in both | the company at December 31, 1931, 


shows material improvement in cur- 
rent assets which are up to $2,722,- 
585 from $1,325,677 in 1930, with 
cash at $1,849,771 as compared with 
$402,282 in the previous year and 
materials and supplies down to 
$706,210 from $814,784. Loans and 
notes receivable total $23,038; in- 
terest and dividends receivable 
amount to $57,612 and miscel- 


tlaneous accounts receivable to $85,- 
954. Current liabilities, have been 


reduced to $1,009,224 from $1,493,- 
036, due mainly to elimination of 
dividends payable under trust in- 
denture which amounted to $440.- 
000 in 1930. Tax liability is down 
to $647,600 from $811,384, while 
audited accounts: and wages pay- 
able are up to $166,353 from $47,- 
10. 


Railway Earnings 


Canadian National Railway 

(Includjng Central Vermont Lines, but ex- 

cluding Eastern Lines) 

1931 1930 Decrease 

Dec. : 
Gr. rev. . 
Op. exp.. 
Net rev. . 
12 Mos. end. 
Dec. 31: 
Gr, rev. . 177,273,700 221,770,445 44,496,745 
Op. exp. 169,688,000 195,259,507 25,571,507 
Net rev.. 7,585,700 26,510,988 18,925,238 


$ $ 
13,411,126 14,727,244 
13,317,426 13,994,369 
93,700 732,875 


676,493 
639,943 


Named Vice-President 


C. 5. BAGG 


has been appointed vice-president 


and cash of $62,868 in guaranteed | of Montreal Light, Heat and Power 


deposits for investment account. 


Consold, 


basis is long continued is much 
more so. ° 
As a result the view is taking 
shape that it is necessary for the 
electrical distribution systems in 
Winnipeg to be consolidated. It-is 


. quite probable that a sale of the 


Winnipeg Electric Company’s dis- 
tribution system to the city could 
be negotiated without a great deal 
of difficulty, provided payment 
were taken in city bonds, but the 
company have made it plain that 
they will not sell that system unless 
at the same time the street railway 
and the gas utility are bought. 


May be Agreement 

Even if sale cannot be completed, 
it is not unlikely that out of present 
discussions there will arise some 
completely new agreement between 
the city and the company, covering 
both the operation of the railway 
and of the distribution of power. 
For example, some minds are al- 
ready exploring the possibility of 
the city granting the company re- 
lief from taxation and paving 
charges in connection with the 
street railway, in return for an 
agreement under which power rates 
| would be regulated to prevent com- 
petitive.cutting. 


Railway Wage Cut 
Agreement is Reached 
From Our Own Correspondent 
MONTREAL.—Conditional consent 
to reduction in pay has been agreed 
upon by locomotive engineers, fire- 
| men, trainmen, conductors and tele- 
|graphers on the Canadian Pacific 
| Railway and Canadian National Rail- 
ways and associated lines in Canada. 
|; Some 30,000 men are affected by 
the wage cut of ten per cent. Origi- 
jmally, it had been planned to make 
|the reduction retroactive to Novem- 
ber 15, but the men opposed this 
move. It is understood that the cut 
will now date from Janvury 1 or 
February 1 for a period of one year, 
when the cut will automatically be 
| lifted, unless other arrangements are 
| made. 
| Since the ten per cent reduction 
jin pay. advocated by the Board of 
| Conciliation has been in effect since 
| November 15, it is understood that 
| the companies will have to make a 
}refund for the period covering the 
first cut amd the new one. The com- 
panies will save about $125,000 a 
month as a result of the new agree- 
ment. 
Can. Power and Paper 
| Investments Report Shortly 
From Our Own Correspondent 
MONTREAL.—Reasons for deferring | 
| the dividend on the 5 per cent. cum- 
julative preferred shares of Canadian 
| Power and Paper Investments are set 
io for the holders in a circular 
letter, It says that the passing of the 
dividend was due to the following 
} reasons: (1) reduction in dividends 
and interest on some of the securi- 
ties held by the company; (2) the 
payment of the premium on New York 
exchange covering interest payments 
on the debentures of the company;’ 


oans. 
The letter further states that the 
i annual report should be ready toward 
the end of the month, 


SCOTIA POWER 
PLANS TO ISSUE 
$221,000 BONDS 


Commission Frowns on 
Proposal to Merge 
Properties 


From Our Own Correspondent 
MONTREAL—Nova Scotia 

Light and Power Co. proposes seek- 
ing permission from the Nova Sco- 
tia Public Utilities Commission for 
authority to float a bond issue for 
only one-tenth of the amount set 
down in the original application. 
On August 28 last, the company | 
sought approval of a bond issue for 
$2,400,000 but because of the com- 
mission’s opposition to the proposal 
to merge Nova Scotia Light with 
Avon River Power Co. subsid- 
iaries, counsel for the company 
stated that it would not be neces- 
sary to apply for the larger 
Te cai the original lica- 

ma 0. ap 
tion last fall it was stated that it 
was proposed to issue $2,400,000 of 
bonds and $800,000 of preferred 
stock. The proceeds of sale of these 
securities were to be used for the 
acquisition of Avon River Power 

subsidiaries and also for the 
Dp se of effecting improvements 
in different departments, the total 
expenditure being estimated at 
$3,247,000. 


‘Reason For Issue 
In applying for approval: of the 
eerie — se amounting . 
76, J. B. Hayes, manager o 
the company, stated that the orig- 
inal amount of $305,500 which had 
been set aside to take care of the 


f| Halifax end of the original applica- 


tion has been found excessive. The 
amended request covers an over- 
expenditure of $88,476 during 1931, 
and an estimated expenditure of 
$132,800 for 1932. 

The expenditures for 1932 were 
shown under three heads: railway 
department, light and power de- 
partment, and the gas earns, 
In the railway division there is a 
net increase of $79,100, in the light 
and power an increase of $22,000 
and in the gas department an in- 
crease of $31,700. 

In reply to questions put by the 
commission, Mr. Hayes stated that 
in the electric department last year 
there had been an increase in the 
number of domestic users but there 
had been a decrease in power con- 
sumed. Expenditure for 1932 was 
very low, he said, when it was con- 
sidered that in 1930 the expense 
was $366,000 and in 1931, $251,000. 

Present-Issu 1 Capital 

At present Nova Scotia Light 
and Power has an ou ding cap- 
italization of $4,310,500 of bonds; 
$1,250,000 of preferred stock; and 
34,523 shares of no value com- 
mon stock. All of the funded debt 
authorized has been issued. There 
still remains unissued $3,750,000 of 
preferred stock and roughly 16,500 
common shares. 

The last financing undertaken by 
Nova Scotia Light and Power was 
in October, 1930, when $845,500 of 
first mo e bonds were offered 
on a yield basis of 5.25 per cent. 
At the same time $500,000 of the 
cumulative preference stock was of- 
fered to shareholders and custom- 
ers. The shareholders receiving 
rights on the basis of one new 
share for every eight held, sub- 
scription price being 97. 


Merger Is Opposed 
From Our Own Correspondent 

MONTREAL.—Proposed merger 
of the Nova Scotia Light and Power 
Co. with the Avon River Power Co. 
and subsidiary companies, is def- 
initely opposed in a decision handed 
down by the Nova Scotia Board of 
7 tilities. 

n support of the merger it was 
claimed that certain economies 
of the company which would result 
could be effected in the operations 
in improving conditions for con- 
sumers and might ultimately result 
in a lowering of the rates; and 
that the merger would give greater 
ability and facility to finance in 
order to Fgh oe maintain the 
service and provide for necessary 
expansion. 

Six Companies Involved 

It was proposed to merge with 
Nova Scotia Light and Power, the 
Avon River Power Co., Chester 
Light and Power Co., Dartmouth 
Gas, Electric Light, Heating and 
Power Co., Edison Light and Power 
Co. and the Sackville River Electric 


0. 
In handing down its decision, the 
commission said it was not im- 
pressed with the evidence as to the 
proposed economies and that it was 
of the opinion that practically all 
of them could be made without the 
merger taking place, and that they 
oa not afford any substantial 
argument in favor of the merger. 


Shawinigan Power 
Gets Two Industries 
From Our Own Correspondent 


| 
MONTREAL.—Two new industries | 
have been secured for the Shawini- | 
gan Water and Power Co. territory. | 
At Ste. Therese the Zonite Products | 
Corp. has opened a Canadian branch 
factory, while at Louiseville, the U)- | 
tra Chemical Co, has started manufac- | 
turing materials formerly imported | 
into Canada. Occupying its own mod- | 
ernly constructed building, this lat- | 
ter organization is an associated 
company of the Ultra Chemical Co. 
at Hawthorne, New Jersey. 

Ultra Chemicals at the Louiseville | 
plant, manufacture chemicals for the | 
textile trade—silks, cottons and ray- | 
ons, and products formerly imported 
from the United States and ches! 
foreign countries, which have not 


A Sound Municipal Bond 
To Yield 6%%. 


Village of Forest Hill 
5% Bonds due 1933-1950 
Denominations: $1,000, $500 and odd amounts 


While the Village of Forest Hill is a 
separate municipality, it is virtually a 
wealthy residential section of the City of 
Toronto. Financially, the municipality 
is in sound position. Its wealth is in- 
dicated by the total aggregate tax 
arrears of less than $36,000 as at Janu- 
ary 31st, 1932, compared with an annual 
tax levy of approximately $500,000. 


Bonds may be obtained maturing in any 
year from 1938 to 1950 and in denomin- 
ations of $1,000, $500 and odd amounts. 


Prices: To yield 644% 
(Plus Accrued Interest and Transfer Tax) 


| 


“There is no better investment than Canadian 
government and high grade municipal bonds” 


Wood, Gundy & Company 
Limited 


Winnipeg 
London, Eng. 


Montreal 
New York 
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Leave -your affairs 
in good shape 


a de 
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It is hardly probable that the 
distribution under the Law 
to members of your family 
would be in accordance with 
your wishes, in the event you 
leave no Will, 


To prevent trouble and dis- 
tress, let us assist you in plan- 
“ning a Will. 
Then, have your lawyer draw the document 
with instructions to name this Company as 
executor and trustee. 


TC ANADA [RUST 
COMPANY 
T. G. Meredith, K.C., Chairman of the Board 


Hume Cronyn, President. H. E. Gates, Vice-Pres. 
M. Aylsworth, General Manager. 
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PROTECTION 


Medes a lodge epetien wad senananen aie of 
oO tin era an purpose 

re poe cea women completest edie at the minimum eo 
This protection covers practically every phase of family life. In. 
tion to the protection afforded through its Insurance and Sick 
os, -a number of practical 1 are ay 
to its members. 


Reserves—$36,827,055.00 
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" Surplus—$2,680,759.2 
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Independent Order of F oresters — 


FRANK E. HAND. HEAD OFFICE: TORONTO, 
ome 


Woods Manufacturing: 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics | 


Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 


Head Office 


Factories at 
MONTREAL, TORONTO, OTTAWA, 
MONTREAL 


WINNIPEG, WELLAND 


National Steel Car 


Corporation Limited 


Builders of Passenger Cars— 
Freight Cars— Street Cars— Air 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings—Forgings—Drop 
Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


heretofore been made in the Domin-|; 


ion. 
oils, soaps, throwing oils, printing 
gums, etc. 


Dominion Gas Mak 


Change in Directorate |} 


From Our Own Correspondent 
MONTREAL.—Frank T. Haulswit, 
president of the American Common- 
wealth Power Corp., David A. Belden, 
vice-president, and Albert Vermeer, 
secretary, have resigned as directors 


of the Dominion Gas and Electric Co., | | 


Canadian utility subsidiary of Ameri- 
can Commonwealth, formed to take 
over the Canadian properties of In- 
ternational Utilities Corp. It is ex- 
pected that the vacancies will be filled 


Messrs. Briggs and Nichols are two 
of the receivers of the American 
Commonwealth Power Corp. 
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The products include finishing || 


Atlantic Sugar Refineries 


LIMITED 


Generai Offices 
485 McGILL STREET 
MONTREAL 


Refineries Saint John, N. B. 
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Mortgage Loans 
Real Estate and 
‘ Investment | 
Registrar and Transfer Agents 
Safety Deposit Vaults - 


Head Office — Halifax, N. 8. 


Saint John, N.B. St. John’s, NO 
Charlottetown, P.E.L 


MONTREAL 
212 St. James Street W. 


DISTANCE 


IS SHORT WHEN YOU 
ARE SENDING YOUR 
PROBLEMS TO THE 
LABORATORY WHERE 
THEY CAN BE BEST 
SOLVED. THE TELE. 
SRAPH AND TELE. 
PHONE BRING YOU 
NEXT DOOR TO THE 
MOST. DISTANT LAB 
ORATORY. 


MILTON HERSEY 
COMPANY, LIMITED 


Industrial Chemists 
and Engineers 


oe E ONTREAL. WINNIPEG 
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_ logical medium for municipal 


bond sale advertising 


__ Complete 


Trust Service 
covering 
Wills and Trusts 
‘Mortgage Loans 


Real Estate and 
Investment 


Registrar and Transfer Agents 


_ afety Deposit Vaults 


THE 
EASTERN TRUST 
COMPANY 
' Head Office — Halifax, N. 3. 


Saint John, N.B. St. John’s, Nifid. 
; Charlottetown, P.E.L 
MONTREAL 
St. James Street W. 
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IS SHORT WHEN YOU 
ARE SENDING YOUR 
PROBLEMS TO THE 
LABORATORY WHERE 
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SOLVED. THE TELE- 
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THE FINANCIAL POST 


News of Investment Markets 


Investing for Income 
- Requires Close Study 
Radio Talk Indicates 


TORONTO ISSUE 
STILL IN DOUBT; 
DEALERS CONFER 


City Expected to Ask for 
$15,000,000 in Near 
Future | 


_ Pending the offering of the com- 
ing Toronto bond issue, high-grade 
bonds have shown but little move- 
ment, although the Ontario 5%’s of 
1947 offered on January 25 at 96 
have shown further strength and 
are quoted at 97% to 98 on the 
street. No factors have developed 
in the general situation that would 
indicate any immediate strengthen- 
ing of municipal bond prices or 
would tend to postpone municipal 
financing in‘hopes of securing a 
lower cost for new money. 

Toronto needs some $15,000,000 
as previously stated in The Finan- 
cial Post, but the city’s financing 
has been deferred from week to 
week, Technicalities are given as 
one reason ~ sae while other 
rumors sugge at the city is un- 
willing to undertake Sank on 
the same basis as Ontario. With 
Ontario’s selling on a 5.7 per cent 
yield basis, it would seem probable 
that the Toronto offering would be 
on a yield basis of around 5.9 per 
cent. 

Confer on Toronto’s 

At a conference between Toronto 
officials representatives of 
some 13 bond houses held on Febru- 
ary 9, a general discussion was held 
on the proposed financing, but no 
conclusions were reached as to ma- 
turity, coupon rate and offering 
price. Street opinion would suggest 
a serial issue, although dealers 
would secure a better sale if the 
city was to temporarily discontinue 
its policy of issuing only serial in- 

im issues and put out 
straight term bonds with possibly 
one short and one long maturity. 
The proposed financing may take 
place within the next week or ten 
days, it is felt. The offering will be 
made by a large group including 
] _ banks and jnvestment 
houses in Toronto. 


JONES BROS. HAD 
DEFICIT IN 1931 


Bank Loan Increased to 
$155,703; Bond Interest 
Not Earned 


Jones Bros. of Canada, Ltd., shows 
a loss of $9,508 before bond interest 
and Spcomaee for the fiseal period 
ended November 30, 1931, while profit 
of subsidiary was $2,320. After pay- 
ment of bond interest amounting to 
$16,023, provision for depreciation of 
$14,129 and income tax the company 
had a loss of $43,340 as against net 

rofit of $59,109 in the year ended 

ecember 20, 1930. Preferred divi- 
dends were paid during the year and 
common dividends during the first 
half and these payments came from 
surplus which was reduced to $167,- 
177, which included book value of 
ee stock, aoe Pons the total 
of common stock and surplus in 1930. 
INCOME & SURPLUS ACCOUNT AS AT 

Nov. 30 . Dec. 20 


Net —— gs from: 
‘arent company .. 
Subsidiagy 


°7,188 
14,129 
15,028 


BPeeeeee 
6,000 
$43,340 
16,218 
8,975 


Surplus for year ... 768,528 
Add: Disc. on pref. stk. 

redeemed 410 
3,053 


128,998 


forward 57,827 
+Not stated. Deficit. 


Operate New Cider Plant 
A new industry that gives promise 
of being of some benefit to the 
apple growers of the Annapolis Val- 
ley is now in operation at Middleton 
—a cider and apple juice plant run 
by the Scotia Gold Products Limited. 


Bond Tenders 
——————————— 
5 o'clock p.m., Feb. 15, Parish of Sainte 
000, 5 per cent, 84 year serial 
bonds, dated Sept. 15, 1930. N. Deschenes, 
sec.-treas. 
12 o'clock, Feb. 20, 


County of 
000, 6 per cent 15-installment bridge de- 
bentures ; $57,000 6 per cent 15 installment 
tures. David W . county 
(See announcement on 


122,998 


Bond Redemptions 


Rate Due Redeem. Price 
Power 


441% 1940 7May 1 100 
Mt. Royal Tannel 


& Term. .....--. 5% 1970 Apr.15 100 
to Conser. of 
“on - +++» Mar.1 103 


*Called in part. 
+Or before. 
x$5,000. 


' i 
| Notesin | 


| Circulation | Domin 


$ 


35,470,663} 
12,702,832) 
6,408,124! 
3,986,821) 
25,446,890) 
32,235,770 
6,262,202 | 
10,019,089 
8,214,905 
2€5,975 
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Current | 
| Gold and | Dominion 
Subsidiary | Notes 


| 97,716,043) 48,254,404) 
13,536,015 


9,245,068) 
0,783.84 
396,93 


50,274,475 | 
1,852,643) 


Royal} 

Dominion. ...+++++ evcccese 
| Nationale§ 
| Imperial 


¥,367,64 
1,203,04 


Column No. 2 
*The business of th t 
+The figures of The Canadia 
tThe Roya) Bank of Canada 
§The assets and liabilities of the Banque 


aiapces | 
Due to 


| Government | Finance Act | Governments} 


} | $ 
24,922,947 3,891,226! 
12,564,771) 


4,161,751) ... 
24,781,927 
15,876,64( 
8,200,467). ..-.s-00+-- | 
7,226,982 | 


082,903) 


eogeesssoeerrogce 4,060,965) 
Barclays (Canada) 11,008) 40,529) 


Investment Plan is Needed 
to Achieve Objec- 
tive 
INSURANCE HELPS 


High Yields Usually Indicate 
Lack of Security — Rates 
Show Fluctua- 


tions 
Editors Note: The following 
address is the third of a series of 
talks on Principles of Investment 
arranged by Western High School 
of Commerce, Toronto, and broad- 
east by station CFCA on February 
10. The next talk will be on 
“Marketability, an Important Prin- 
ciple of Investment” and will be 
given at 7.45 p.m. on February 17, 


By J. P; WALWYN, 
R. A. Daly & Co, 

It has been said that speculation 
is an art and that investment is a 
science. The leading motive in 
speculation is profit while the 
leading motive in investment is 
income. The true investor will first 
of all seek security for his money 
and will then strive for an adequate 
income return. 

There are two principal classes of 
investors for whom the question of 
income is of special interest, firs 
those who are creating, out o 
earnings, a reserve fund which at 
a later date will supplant present 
earning power, and second, those 
investors whose livelihood depends 
on the income from their invest- 
ments. For the former, income (or 
interest) is a valuable ally in 
achieving the desired objective of 
financial independence, and for the 
latter an assured income is an 
absolute necessity. I would like to 
discuss the question of income for 
a few minutes from the standpoint 
of these two different classes of 
investors. 

Compound Interest Aids 

Unless a young man is assured 
of falling heir to a large estate, or 
of some other means of having an 
individual souree of income thrust 
upon him, he must at an early age 
commence the systematic accumu- 
lation of capital, if he would avoid 
an old age of dependence upon 
others. An assured income should 
be made available which will main- 
tain a scale of living comparable 
to that enjoyed during the years of 
earning power. Let us say that you 
set $3,000 per annum as a minimum 
requirement, An investment fund 
of approximately $60,000 will then 
be necessary. is fund must be 
accumulated between the ages of, 
say, 30 and 60, or during a period 
of 30 years. 

Fortunately, this entire amount 
of $60,000, or whatever the objec- 
tive may be, does not need to be 
wholly saved out of earnings. In 
fact, less than half of the total must 
actually be saved, the balance 


‘""** | accumulating through the magic of 


compound interest. The eer 
small sum of $63 per mont 
invested at 6 per cent, with prompt 


150} reinvestment of interest, will pro- 


- | vide the $60,000 requ 
~~ |of the 30 years. Of this amount 


ired at the end 


only $23,000 represents actual 
3 of principal, the balance of 
$37, represent interest, 


When it is realized that money 


doubles every 12 years at 6 per 
cent, the power of compound 
interest may be more readily 
apprecia 


Edmonton City Dairy 
Earns $1lon Preferred 


‘It is understood that the 
statement which will be pre- 
sented to shareholders of 
Edmonton City Dairy at the 
annual meeting in the last 
week of February will show 
earnings of over $11 a share 
on the outstanding preferred, 
as compared with $9.39 a 
share for the year ended 
December 31, 1930, 


A total of 608 preferred 
shares were redeemed during 
the year leaving 7,870 shares 
outstanding as at the close of 


Other talks in this series will be 
devoted to the various kinds of 
investments which may be made, 
including bonds, preferred stocks, 
common stocks and mortgages. 
Consequently, I will not dwell on 
this phase of investment, but it 
might be useful to refer briefly to 
two other forms of saving for the 
future, namely, insurance and 
annuities. 

No one today can doubt the value 
and necessity of insurance as pro- 
tection for the family, and in some 
respects insurance may con- 
sidered a form of investment. Sound 
investment policy, however, would 
seem to dictate the use of insur- 
ance mainly for protection, and 
direct investment in securities as 
the principal means of accumula- 
tion. If a portion of the cost of 
insurance represents compensation 
for the risk of early death, it is 
obvious that the investment return 
must be considerably less than if 
the invested funds are directly 
drawing the full current rate of 
interest. There should be a balance 
between insurance and investment, 
the proportion of savings placed in 
each depending, in a general way, 
upon the age and responsibilities 
of the individual. i 

Regarding annuities it may be 
said that the rate of interest earned 
is lower than can be obtained even 
from the safest investments avail- 
able. Their principal attraction is 
for those without obligations and 
responsibilities and who wish to 
secure the largest possible income 
by using both principal and 
interest during the last years of 
their life. 5 


Do Not Sacrifice Security 
Turning now to the position of 
the individual dependent upon the 
income from investments as the 
major source of revenue, the prob- 
lem is usually this: “How much 
income may I expect without risk- 
ing the loss of any of my capital?” 
Since the most reliable source of 
income is the return on Canadian 
Government and high grade mun- 
icipal bonds, the safest invest- 
ments that can be made, it follows 
that where an assured income is 
essential the investment account 
should consist largely of this type 
of security. annual income will 
therefore be determined by the 
ield which these bonds provide. 
the investment fund is large, the 
attempt to secure a higher return 
is justifiable, but conservative 
investment principles demand that 
security of principal should not be 
sacrificed for income. 
The amount of income which any 
given sum produce, rests 


mainly upon two factors: the 
degree of safety represented by the 
investment, and the current raté of 
interest. It is scarcely necessary 
to repeat the statement that the 
greater the degree of safety, the 
lower must be the rate of interest. 
If Ca Government Bonds 
yield 5 per cent, a return of 6 per 
cent naturally carries with it more 
risk, while 7 per cent will usually 
mean a still greater risk. There are 
exceptions to this general rule, as 
in the case of a small and obscure 
issue of bonds which may yield 
more than a large and well-known 


sae os ak the degree of safety 
prov may be quite as large in| sta 


one case as the other, or in the case 
of a common stock which may be 
attractive for future profit, even 
though the dividend rate is small. 
For example, Montreal Light, Heat 
& Power common stock at today’s 
price yields only 4 per cent, while 
government bonds yield nearly 
5% per cent. In the case of this 
stock the unattractive income 
return is offset by the possibilit 
of an increase in price of the stoc 
itself. The rate of interest is 
therefore not an infallible guide to 
the character of an investment, but 
in nine cases out of ten a high 
return is a danger signal, and 
should be a warning to the careful 
investor, 


Interest Rates Change 

_ The second factor governing the 
size of income from investments, 
namely, the current rate of inter- 
est, is closely associated with busi- 
ness cycles, the movement of 
commodity prices, and the condi- 
tion of government finances. I 
shall not attempt an explanation of 
the variations in interest rates, as 
these are of a complex nature, but 
it is a fact that very much higher 
rates may be secured at certain 
eriods t = ne others. ay ee 

nning 0 s century, Can- 
ein government bonds gave a 
return of about 3 per cent. In 
1914, before the War, the rate was 
approximately 3% per cent. 

By 1920 the rate had increased to 
nearly 6 per cent, but for some 
years thereafter a steady decline 
in interest rates took place. In 
1928, the yield was only about 4% 
er cent, and it was generally 

lieved at that time that money 
rates would continue a downward 
trend toward the levels obtaining 
20 and 30 years ago. Due to the 
severe industrial depression and 
financial ‘crisis in 1930 and 1931, 
rates have increased sharply in 
recent months, and once more we 
have seen a yield of nearly 6 per 
cent on government bonds and 6 
per cent or more on high grade 

unicipal Bonds, 

The amount of income which may 
be expected from any investment 
also depends upon other factors, 
such as—the term of the invest- 
ment, the degree of market ability 
and the specifications regarding 
es and method of payment, re- 

ption privileges, if. any, free- 
dom from taxation, and any other 
modifications of the contract. 

In order that those who are 
dependent upon the income from 
investments may secure the maxi- 
mum return consistent with safety, 
all of these various factors must 
be taken into consideration. If it 
were possible to obtain absolute 
safety of principal, ready market- 
ability and at the same time an 
income return of 7 or 8 per cent, 
investing would represent few 
roblems. As in other things, 
owever, you ~_ pay for what 
you get, and is exceedingly 
important therefore that you de- 
termine exactly what features of 
an investment You need the most, 
and then limit yourself to the 
purchase of bonds or stocks which 
supply these features to the best 
advantage. Many investors are 
today paying for something which 
is of little value to them, and their 
income suffers accordingly. For 
example, unless you have an annual 
income of at least $10,000 you 


Summary of Week’s Annual Reports 


A brief analysis of company earnings per annual statements received since last week’s Yssue. Company 


name in bold type indicates stocks listed in Canada or New York. Net income shown is before 
arket prices are at close on Tuesday this week or last sale. 


dend, if any. 


Year 
Company end 


Eastern Trust ..ccoscsesecseccess+ DOC Sl 
Landed Banking eeeeeeeeeeee concen 


Goodyear Tire eeages 

Tip Top Tailors Ltd. ..... 

Windsor Hotel Ltd. 5 
H. Simon & Sons Ltd. ............Dec. 31 
Foreign Power Securities Corp. ....Dec. 31 
Dairy Corp. of Canada, Ltd. ......Dec, 31 
Detroit International Bridge 

Rolland Paper Co. 

Ottawa Electric Riwy. 

Royal Trust 


~ @Loss. {Deficit carried forward. 


mmon 
earnings Curr: 
1931 1930 divd. 
$ $ $ 
843 «8 
9.22 9 
4438 7 
0.52 38 
38.24 8 
938 1 
1 

2 

0 

4 


Net income 
1931 1930 


3 $ 
84,393 89,185 
92,202 
18,815 
63,720 

$24,500 
$1,702,985 
106,123 
135,523 


7 
1 
7 


8 
& 
6 


BS 


. 


0 
> 


0.12 
0.37 
0.38 
2.44 
24.33 


1 
6 
6 
9 
2 
1 
1 
1 
5 


9 
1 
0 
‘9 
43 
1.16 
2:59 
27.52 


159,858 
91,121 es 
486,655 550,452 18 


115 months period. 


preferred divi- 


Mkt. 
times 
Mkt. earn. 


Balance 
car. fwd. 
1931 1930 
$ $ 


21,675 17,282 
14,936 12,734 
117 28 
116,000 107,000 
1,871,141 1,713,964 
7,665,562 
1,082,242 
864,735 
156,508 
1,108,575 
142,367 
$1,643,813 
312,204 
420,857 
472,974 


Yield 
% 


5.7 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold 


Riviere Du Loop, Que. ........+ 


Return of the Chartered | eB 
—_—_——_—_———— eee El Se 
| tthe | wot | Slat Average 


alances 
| Advances | -Dueto | Demand 
under Proyincial | Deposits io | 


jon | 
Can 


147,660,735) 
33,807 ,35£ 
+ 6,018,876} 

5,003,666) 

121,953,028! 
153,454,807 
30,667,257! 
19,210,58C 
28,031,072! 

797,196! 


195,055} 
462,977 
42,706 
2,645,794 
7,605, 146 
433,622 
1,483,878 

2,086,628 | 


055 


<0,000,000 


J sees t cadineaiaelt 
46,500,000 | 19,787,120) 
| | 


| aances 
| States | Cheques | due from | 
| and other | onother | other 
| foreign | nks | banks 
| currencies 


Notes 
of other 
banks 


249,184. 26,342,435 1,792 
1,470,051} 8,857,990) .......... 

22,940! 5,930,924) .. 

16,817! 1,609,828! 
3,204,975! 19,541,577) 22,941 
11,528,327, 1,326,557) 4€2 

42,360; 6,780,832) ..........| 

67,636) 4,662,585) 240,179 

22,766) 849,500) 60,770 

1,136) 206,565! 1,324,273! 


£,902,203 

013,157! 
y 522,945 ‘ 
( 482,125) 1,792,213) 
1,931,195 
869,168) 
6) (86,39 
f £39,095 
776,735 | 

11,440) 


6. Of this deposit $10,681,732 is in gold coin; the balance is in Dominion notes. 

e ab in Paris, France, and in Sen Francisco, U.S.A., is carried on under the 
n Bank of Commerce (California) are incorporated in the above statement.— 
(France) has been incorporated under the laws o 


Canadienne Nationale, France, same 


‘ 
~~ 


Deposits in | 


"$60,584,56 1,300,042,129) $10,086.314 11,384,920! 


—Sold To— 


Feb. ....G. E. Langlais 


Due to 
Banks in 
U.K. 


Deposits Bal. due to 
Elsewhere | other banks | 
| in Canada | 


Savings 
Canada 


1,915,779! 
2,313,789) 
246,506 
1,308) ... 
2,212,255) 
1,072,618 
063,825! 
1,333,643} 
1,213,427) 
111,760! 


279,425,553! 69,578,123 
125,017,575; 31,862,200} 
(5,200,243) .......0055 
23,489,632, . 
£74,230,249, 


46,474,462) 
$63,589,260) 


| 188,422,729 
€3,674,625| 2,382,912) 
£4,783,143| 1,365,288) 
(9,618,882) .......... | 

$92,700; ..........--} 


| Canadian 

Govern. | municipal 
ment | British 

securities 


| Due ‘rom i 
banks 
elsewhere | 


Due from 
banks 


in U.K. | re 
| securities } 


§8,325,253, 11 
16,169,933 
7,279,378 
5,848,904 
£0,077,718 
£5,706,27¢ 


160,932,345) 
27,283,330 
25,046,310 

8,349,041 

161,770,606 

78,131,882 


28,666,147) 
£,631,729 
576,704 
169,C3: 
17,048,515 
48,425,371 
1,457, 90% 
657,813 
1,726,554 


248,131 


£97,686) 
776,927 
36,656) 
2,973 
437,267 
1,287,611 
€64,86t 4,374,817 
10,292,120; 
5,910,082) 
124,438) 


— | 


117,262) 
454,752) 2,8 
198,368 502,374} 


f France to conduct the business of the bank in Paris, 


‘ 


Rate Maturity 


1,014,503) 
£5,524) 
136,379) 


798,817 
$13,902 
384,056 

31,192 


Railway ' 
| and other 
| and foreign } bondsand! in 
Stocks | 


801,612! 
9,770,162 
+ ,192,011 
2,736,588 
5,435,214 
2,725,938 
+,75648 
© 871, 24€ 


! —— — —_—-—— --_--— -_s-- eo - } | Smeets ee ee oe 
| 6 $16 784) 28,800,847| 11,036,403} 14,736,182| 102,117,849| 4,082,630] 4,974,482 104,707,908 |" 477,912,308) 154,100,577] 62,010,708 184,730,057) 83,124,317 
j ete | . i ' 

| 


Price Basis 
96 6.387% 


Amount 


20-ser. $35,000 


Due to 
| Banks 
here 


£.014,602 
1,902,123 
1,171,176 

SB ABT oo cigee 
12,300,902} 
14,669,687). 


201,229 
1,283,479 


4,849,181 


42,323,079 3,214,559 65,478,413 | 


Other 
current 
cans in 
Canada 


' 
Callloans | Callloane | 


54,354,042 
£4,915,481) 
51,022,924! 
18,267,291 
‘63,938,504 
. 75,286,030, 
57,320,705 
62,364,564 
€2,€41,208 
1,985,821) ... 


6,529,969) 
13,314,708) 

ro eee 
6,371,841. | 
24,344,764) 
7,813,823 | 

13,011,678) 

9,116,001) ......000+ 
8,351,437 | 


181,700! 
$8,100) 


30,850} 


Other 


2,977,466) 


Othe! 
curren’ 
Loans else | govern- 
where | 


23,512,556) 12,207,236! 
14,005,468 


31,174,607) < 18,312,298) 
127,321,134) 5,866,787) 
j 048 | 


—| — 


1,082,097,360 188,357,012 


should not hold tax-free bonds 
since the difference in income 


return between these and taxable’ 


bonds is a great deal more than 
the amount of tax which you will 
pay. Again many investors are 
attr, to securities which have 
a ready market, and while this 
feature is essential for a portion 
of the invested funds a higher 
return may be obtained from bond 
and stocks which are not so highly 
marketable. A City of Ottawa 
bond, for example, may not have 


as good a market as a Dominion of h 


Canada Bond, and theoretically is 
not as safe, but from a practical 
ndpoint a bond of this type 
should prove the better investment 
for those who require income, Do 
not pay for something which you 
do not need. 


Should Seek Advice 


_ In view of the fluctuations in 
Interest rates from year to year, 
the investor will quite naturally 
wish to know if there is any way 
in which he may take advantage of 
the high rates which are at 
periodic intervals, In the short 
time available tonight it would be 
impossible to explain how this 
might be done, If, however, you 
consult a reliable investment bank- 
ing house you will find that it is 
possible to arrange your invest- 
ments in such a way as to profit 
from the trends in interest rates. 
This and many other important 
considerations pertaining to invest- 
ment will be of material assistance 
to those who wish to make the 
most of their savings. 

At the present time the yield on 
bonds and stocks is unusually at- 
tractive,. Only once before in the 
comang century have interest rates 

n so high. Those who have 
funds. for investment today are 
therefore exceedingly fortunate. 
When business is poor and the 
outlook generally is so uncertain 
it requires some foresight to 
urchase securities, but those who 
© so are certain to benefit hand- 
somely. 

_ In a young and rapidly expand- 
ing country such as ours, it is only 
natural that we all should seek a 
share of the profits which will 
reward those who develop our 
natural resources. We all like to 
speculate to some extent, and so 
for a moment I would like to refer 
to the place of common stocks in 
the investment account, After you 
have laid the foundation for your 
investment funds, through the 
purchase of, government, munici- 
as and other bonds of the anes 
you may very properly 
fnelude some good common stocks 
along with your, other securities. 
Common stocks, however, should 
be chosen for the soundness, 
management, and general outlook 
of the company which they repre- 
sent, rather than for the size of the 


i 


i 


360 St. James St. 
MONTREAL 


ee es 


dividend return. Dividends on 
common stocks are secure in only 
a@ few instances, so that the 
expectation of income should be a 
secondary consideration. 


. In conclusion may I urgé eve 
investor to have a clear abneea, 


DNTAR 


320 Bay Street . 
TORONTO 


a 


to follow a definite plan, to regan 
safety of peheteel ar sen’ 
and, finally, to realize ‘that th 
income you will receive does no 
depend upon rather 
upon the care with which yor 
arrange your investment. 
gramme, ‘ 2. 


Capital $2,000,000—Reserve Fund $1 
The Company’s Debentures are a legal investment for Trust Funds which 
Savings Department. 


be 
Money loaned on 
JOHN G. RICHTER, P 


deposited in the Company's 
First Mortgages. 
resident, 


T. H, MAIN, 


OSLER & HAMMO 


Mombers MM. . 1 Cush Market 


21 Jordan Street 
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THE TRUSTS AND GUARANTEE COMPANY | 
35th Annual Statement ~ 


BALANCE SHEET, DECEMBER 31, 1931 


ts Vaults: 


and Brantford $ 306,160.77 
Limited, 


footnote to Balance 

of December 31, 1920). 

Real Estatow-beld for guid 
Principal ma-a---$112,650.27 
7476.38 


25,000.00 
260,755.51 


120,126.65 


$6,210.07 
6,922.11 
11,667.82 


330,220.07 
90, 


Guaranteed Trust Account 


775,181.24 
“faced 47 72,869.02 


285/402 % 
an 


632.05 
7,196,770.97 


Trust 
Trust Deposits 


7,489,545.55 
$33,092,451.47 


$42,778,767.79 


We have audited the books for the year 
We have examined the statemen 


Dividends 
Declared 
and unpaid 


Capita! 
Paid Up 


3 


we 
resSBoo82 
= nD 
Sees 
Saas 


81: 8888 


Loans to 
| provineial 


ments 


29,508,023/ 3,054,495 
11,657,121) 
6,211,318 
1,570,707! 
$2,839,320 
12,208,535, 
3,928,281, 222,809 
10,298,330 10,481,050} 252,518) 
2,620,416 422282 


1,157,518} 
£12,972) 
159,939) 
£400,339! 
< 185,749 


+643,043 | 
100,114) 


45,587,580) 10,327,706 


ae 


y 


261,936,821 
119,880,714 
62,272,835 


135,357,088 
5,121,389! ! 
zo 210,500,000 | 


406,118! 
410,024) ...... 


Banks of the Dominion of Canada, December 31, 1931 


S8SSS5255 


040,905 


553 ~ 


geseeas 


3 
5 


1,345,219! 
116,643 
55,407 
494,220 
067,308 
895,816 
15,706 
763,950, 5,988,437 
498,435) 6,313,172) 


2,180,365 
18,326,631 
17,337,226 


6,031,160 


6,567,341 6288,04 79,785,470) 55,473,413) 6,823,976 | 25,731,732 


name of local incorporated companies and the figures are incorporated in the above statement.—Footnote to Bank of Montreal return. 


Footnote to Cagadian Bank of Commerce return. 
ar and the assets and liabilities of the Royal Bank of Canada ( 


being considered a branch operating as a subsidiary of the Banque Canadienne Nationale, are included im above return 


Directors, 
and firms o. 
whieh they 

partners 


T Account 
Funds for Investment..........$5,819,841.11 
704,44 


1,669, 


Average 
| ae 
| Coin Held 
; 3 
3,336,027, 26,971,013 
2,581,454 
1,464,274| 351,751 
643,970) 237,360 
8,036,209, 15,546,000 
3,703,818, 12,199,575 
“este 


651,776 
272,10 


eeeeeene eeeeeeteee 00°91 
aaa 1,576,775 2,997,678, 70M, E; 


France) are included inare included in the above statement.—Footnote to Royal Bank retura. 
.—Footnote to Banque Canadienne Nationale return, 
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HE FINANCIAL POST] 22t o= b7 t dieser mo 


* Member Andit Bureau of Circulations Reverting again to Mr. Warburg, 
OHN BAYNE MACLEAN | it is not widely known that shortly 
ae after he came to the United States 
heed tear before he hed oc firmly 
: ; mg before he 80 y 
ala cauanen velichic eciee on transplanted his roots in American 
png tuvestments, business and nations) 541] that he deemed it necessary to 
™ FINANCIAL PosT HAS THE | >€come a naturalized United States 
ARG PAID CIRCULATION OF | citizen, he visited Canada. He con- 
t CANADIAN APER | ferred quietly with bankers in-To- 
we! ronto in an endeavor to get Canada 
in. | t0 adopt a Federal Reserve or cen- 
ANCIAL | tral banking system at the same 
es | time that the United States did. He 
found some strong supporters, but 
Canadian bankers on the whole 
: ADVERTISING RATES i pore ee or opposed 
wie Insertion—$3.65 per inch. to the idea and no progress was 
tar Dividend Notices—26e. per | made. Undoubtedly, if wreerly ws 
request. set up the system suggeste “ at the 
oe time, it would have come very 
“SUBSCRIPTION PRICE much under the influence of inter- 
Canads, United States, Mexico, British | national banking and the Canadian 
| per year; all other coun-/ banking system of today, well in- 
. . | tegrated but nevertheless -provid- 
ul ing every Canadian oe v 
Published adequate service, would not as 
E MACLEAN PUBLISHING CO. LIMITED firmly knit and as strongly en- 
= 468 Universtiy Ave. Terente 3 trenched as it is today. There has 
Seaton Duldee, Yarw not been a single banking failure in 
ans 0 Editor. GT. BRITAIN, Canada since Re -enaieg - 
7a Seo Great this great business dep on, an 
4° F woh nae ~ it is more important for Canadians 
» Post Business Yuaasoox.| to be able to boast of this achieve- 
e ment than to have a central bank- 
rabid ing system to point to. 
<= The most frequent charge 
_ Nearly, $2. ¢ - made against the Canadian bank- 
ms Eunciss Per Reco or Peers] ing system is that the small num- 
‘monthly. Special prices for selected| ing power of the country in a few 
sagen hands. But this concentration of 
Duscreas AND! Dower, which is more apparent 
than real, is a wholesome diffusion 
compared with the concentration 
FEBRUARY 13, 7982) of banking power in’ the United 
ree es States, where two or three men 
NKING POWER AT HOME | dominating the Federal Reserve 
; AND ABROAD Board have almost dictatorial in- 
regarding fluence over business; or in Britain 
Reconstruction where the board of directors of the 
ati :.~ | privately-owned Bank of England, 
on which sits not a single repre- 
sentative of any one of the coun- 
try’s commercial banks, were able 
to put Britain back on the gold 
standard at the mpaeee —— 
country’s industries, or ce 
where the Bank of France is an 
leading instrument of foreign policy; or in 
would other countries with central bank- 
art American an. ing systems that find themselves 
ver era of apparent prosperity. helpless to do other than ride the 
expectation was based upon the | W@Ves set up by bigger craft of 
ling that the $2,000,000,000 of | ‘"e same type. 
y credit created would work in @ Canadian monetary and 
} same. manner as any ordinary | >#%king system is one of the few 
erease in central bank credit and in the world that is not dominated 
, ; at least ten | >Y international monetary influ- 


be multiplied 
pes before it reached ultimate | “°° 


‘rowers. But what was over- enero 
oked is that the Reconstruction “WELCOME RECRYIT 
nee Corporation will merely | 1 ECENTLY The Ottawa Journal 
a large k The Financial Post severely 
loans. | +t. task for its campaign for eco- 
000,000 nomy in government. . It said: 
<eee more | “economy is not enough.” It asked 
ar release that amount of credit “what right has the public to growl 
has been| But the Journal has come around. 
the ballyhoo The Financial Post welcomes it to 
taken pains | the ranks of the newspapers that 
in that re- are voicing . the..sound business 
opinion ofthe country in favor of 
government ¢ itures: 
; 7 the Journal: “Both public 
~~ ‘}and governments must make up 
their minds to cut their financial 
coats according to their financial 
cloth. There is no secret or magic 
spring from which governments can 
bring gold to pay for expensive 
luxuries.” 
for some:yéars We hope The Ottawa Journal 
treasury does not backslide. It is a power- 
; , and Mr. Mellon has been ful recruit to a necessary and use- 
@ willing figurehead ever since the | +, campaign of education. 
MISUSING TARIFF AID 


new finance corporation is 

the control of much the HILE The Financial Post has 
manages the believed in and consistently 
ederal Reserve | advocated reasonable tariff protec- 
They have thus accumu- | tion for Canadian industries, it has 
themselves the: great-| also insisted from time to time 
of monetary power that | that active measures should be 
been exercised in one | taken to see that higher duties are 
ntry by any small, compact | not used as a cloak for undue prof- 
oup of authorities. its, for incompetence or for forc- 
». The recent death of Paul M. War- | ing inferior goods upon customers. 
burg might have provided the| Most companies, given the help 
_ American people with an oy oe of increased rates, appear to be 
i} tunity to study more fully . playing the game but from time 
=) they have the origins of their pres-|to time information is secured 
ent-day banking system. Obituary | which indicates that there are a 
tributes all pay honor to Mr. War- | few executives who believe in tak- 
burg as the father of the Federal | ing every advantage which the new 
» Reserve System. The tribute is | duties will allow. For the most 
well deserved. This German-born | part higher duties have not re- 
_~. banker, one of a long line of Euro- | sulted in higher prices; in many 
‘pean Jewish bankers, did as much | cases companies aided by higher 
as any other one man to set up the | duties have lowered prices still fur- 
=) Federal Reserve System and to the | ther. But there is evidence that 
=) day of his death he was a domin-|some companies, which believe 
ee influence in its affairs. themselves well entrenched, are 
~| Mr. Warburg lived long enough | trying to force buyers to limit their 
_ [to discoveg¢ that even powerful in- | purchases to old lines of these com- 
_, ‘ternational bankers can not always| panies rather than trying to 
=) 6©—SS—« onto the instruments of their | advance their products until in 
i own creation. Early in 1929 Mr. | style, design and usefulness they 
=) Warburg was strongly critical of | are equal to the best of imported 

thé speculative debauch and pre- | articles. 
dicted disaster to follow. But it} A recent case came to the atten- 
mee the Federal Reserve policy, | tion of The Financial Post where 
ch Mr. Warburg and his group | one of the largest Canadian buyers 
to shape, that started Wall | of women’s dresses, approaching 
_ Street off on its orgy. Once the | one of the largest textile manufac- 
_ ‘whoopee started it wag too late to| turers in Canada for new spring 
stop it; the general public joined | dresses, was astounded to find that 
_ in and soon the Wall Street boom |the manufacturer expected the 
~ was beyond the power of even a | buyer to be satisfied with the old 
» concentrated money power to con- | patterns. The*buyer energetically 
trol. It recalled the reminiscences | responded that the old styles would 


i) «sof one of the most powerful of | not suit his customers and him- 


Wall Street speculative operators | self scouted around among United 

of another age, who stated that | States mills (there was not time to 

many a time he was able to get a | seek his requirements from British 

stock up to the objective he and | mills) until the requisite raw ma- 

his principals had set for it but, | terials in design, weaves and colors 

\ long after he had unloaded, the | needed have been brought into Can- 

i general public continued to whirl | ada for the manufacturer to work 
~ the stock to greater and dizzier | on. 

eights while he sat by, powerless| That is exactly the sort of thing, 

stop the mad scramble that he | if continued, which will build up 

i started but could not finish. consumer dissatisfaction withahigh 

| That important inter..ational op- | duty until it will have to be lowered. 

»@rators made collossal profits out | Domestic manufacturers should 

of the Wall Street boom and simi- | realize that, unless they display 

booms in other countries is | exactly the same energy and enter- 

s obvious but it is probably | prise and foresight in improving 

» true also that they made their prof-| their product as they would if 

P its early in the boom and were | under free competition from the 

/much amazed by the subsequent | rest of the world, they are building 

> = marking up of prices, which was ‘up a case for the lowering of the 

result of operations by the pub- duty. They should bend even 


, 


greater efforts to satisfying cus- 
tomers when special protection has 
been granted in order that agita- 
tion for lower duties does not grow 
strong. 

Except when it comes to a tariff 
matter every manufacturer realizes 
the value of contented customers. 
He should be able to use the ad- 
vantages given him by the higher 
tariff to improve his products and 
satisfy customers better than ever. 
Any executive who acts as though 
customers have to come to him is 
building up a liability of bad will 
not only with regard to his com- 
pany and to the special privileges 
accorded it but to a certain extent 
to the whole industry it represents. 


OUR CREDIT AT STAKE 


1 Canada’s credit is being 
put in jeopardy by governmen- 
tal extravagances in all parts of 
Canada is something that is too 
little realized by the average man. 
Yet financial institutions that pro- 
vide the largest market for fed- 
eral, provincial and municipal bonds 
fully realize it. Speaking at the 
annual meting of the Toronto Gen- 
eral Trusts Corporation, W. G. Wat- 
son, the general manager, said: 

“If the excellent standing of our 
Canadian government and municipal 
Debentures, built up over a long 
period of years, is to be maintained 
serious consideration must be given 
to, and early action taken in the mat- 
ter of reducing government and 
municipal expenses of all kinds with 
a view to meeting as far as possible 
the lower prices of farm products and 
other primary commodities. In busi- 
ness enterprises throughout the Do- 
minion careful study and unremitting 
effort is being = toward the reduc- 
tion of costs, but taxes are weighing 
heavily upon the.whole country, both 
rural and urban, and therefore .con- 
stitute one of our major problems.” 

In similar vein were some recent 
remarks by Thomas Bradshaw, 
president of one of our larger life 
insurance companies, He said: 

“As important investors—about 500 
millions—in the securities of the Do- 
minion, its provinces and municipali- 
ties, the life companies are deeply in- 
terested in the stability of all of these 
institutions, and in the safeguards to 
prevent excessive debts and excessive 
taxation. At the present time, and 
apart from guarantees for the Can- 
adian National Railways, the com- 
bined debts of the Dominion, the prov- 
inces and municipalities, aggregate 
approximately 5% billions. In inter- 
est alone, apart from any annual 
repayment of principal to retire these 
debts, this huge mortgage upon the 
lands, industries, resources and earn- 
ing power of the Dominion and the 
people, involves an annual charge of 
approximately 300 millions. . 

“Taking the period intervening be- 
tween 1922 and 1930—only eight years 
—it will be found that municipal debts 
had grown from $863,794,357 to $1,- 
123,970,933, an increase of 30.1 per 
cent. We know that if these figures 
were brought down to the present 
time, they would be substantially 
greater. These mounting obligations 
cannot but create alarm, and natur- 
ally the question arises, ‘Whither 
are we drifting? How much more can 
we carry?’ It is quite true that since 
1922 there have been increases in 
population, in wealth and in assess- 
ment, but governmental debts have far 
outdistanced these increases. 

“For example, the estimated popu- 
lation increased from 4922 to 1930 by 
only 14 per cent, while municipal 
debts increased 80 per cent. Then 
again, taxable assessments increased 
inpte. come period by 17. per cent, 
8 felatively smal] advance compared 
with the increase of 30 per cent in 
mobiiicipal debts.” 

Mr. Bradshaw frankly faced the 
question of rapidly using educa- 
tional costs. His remarks recall a 
recent comprehensive study of edu- 
cational expenditures made by The 
Financial Post in the course of its 
current series of articles on the 
reasons for rising costs of govern- 
ment in Canada. Mr. Bradshaw 
said: 

“Canadians prize highly their edu- 
cational facilities, and there is no 
doubt that as a nation we owe much 
to those who have gone before and 
who have iaid the foundation for the’ 
magnificent facilities for primary and 
secondary education throughout the 
Dominion, but is it not time to pause 
and consider whether we are-able to 
afford the tremendously increased 
expenditure which has taken place 
in the cost of education in recent 
years. The increase in the debt of 
municipalities for school purposes 


between 1922 and 1930 was no less|& 


than 48.6 per cent.; in fact it has 
increased relatively to a greater ex- 
tent than the debt for other municipal 
purposes,” 


INSURANCE COMPANIES AND 
PUBLIC FINANCE 

ROM time to time governments 

consult with bankers and bond 

dealers regarding matters of pub- 
lic finance. Through these confer- 
ences the governments are enabled 
to obtain sound advice on the con- 
dition of money markets and the 
effect upon business and upon in- 
vestors of policies under considera- 
tion. 
“As the largest investors in 
government and municipal securi- 
ties, should not the life insurance 
companies also be invited to con- 
ferences regarding new loans and 
new legislation? C. S. Macdonald, 
president and general manager of 
the Confederation Life Association, 
made such a suggestion at the re- 
cent annual meeting of his com- 
pany. 

In the ultimate analysis govern- 
ments must rely to a very large 
extent upon life insurance reserves 
as a source of funds for public 
needs. Canadian life companies 
own $200,000,000 of Canadian gov- 
ernment and municipal bonds and 
foreign companies operating in 
Canada own about an equal amount. 
Surely this large stake in Canadian 
public finance entitles these com- 
panies to a voice in the shaping 
of government financial policies 
that will protect these investments, 
made on behalf of thousands of 
thrifty insured folk. 


EDITORIAL NOTES 

To the long list of economists 
who have included Canada as 
among the countries off the gold 
standard we must now add the 
name of T. E. Gregory, a member 
of the MacMillan Committee and 
professor of banking and currency 
at the University of London. He 
makes the statement in a current 
article. Canada as a whole may be 
off the gold standard but Parlia- 
ment Hill stays on it. 


THE FINANCIAL POST 


The World at Large 


.An Occasional Department Discussing World 


A NEW YORK bank publishes 

and uses eeeeeners to adver- 
tise its statement in a form “that 

man or woman can understand.” 

erhaps the most novel part of 
the published statement is the note 
at the foot which reads: “Our 
listed resources enumerated in this 
statement, do not and cannot include 
those assets of friendliness and 
helpfulness which this company 
has in the personnel of its board of 
directors, its officers and em- 
ployees. These are assets which 
pay dividends to our patrons in 
service and satisfaction.” 


TS use of simile, so dear to the 
hearts of Homer and Vergil, is 
rather a back number these days. 
Its effectiveness, however, is still 
great, as was illustrated at a recent 
meeting of shareholders held in 
Montreal. One shareholder with 
many questions to ask, was getting 
scant sympathy from his fellows 
who were anxiously at 
their watches as the lunch hour ap- 
proached. Each point he brought up 
was greeted with muffled groans; 
his position ap to be precari- 
gi Hate aieheese 

poin ntlemen, e 
said, “please bear with me. I sense 
opposition on all sides; in fact at 
this moment I feel like a man mar- 
ried to a strong-minded wife who 
has brought to his house her mother 
and all sisters. Need I say 
more?” Sympathy kindled in every 
eye; a dead silence ensued; the 
simile had found its mark. 


As Others See Us 


Financial Wild Horses 

Vancouver Province-—The Finan- 
cial Post of Toronto hasn’t much 
patience with governments which 
announce their inability to cut ex- 

enditure because certain items are 

ncontrollable.” “Every dollar ever 
added to the debt of any country or 
constituent government,” it says, 
“was controllable at some time by 
somebody.” ° 

Of course it was. The controllable 
expenditure of today, if it is not 
controlled, becomes the uncontrollable 
expenditure of tomorrow. Current 
expenditure, let us suppose, is 
allowed to exceed 
able, as it has done almost every year 
in British Columbia since 1915. What 
is the result? A deficit! The deficit 
is made good by borrowing, and, for 
the succeeding years to the end of 
the term of the loan, sums for inter- 
est and sinking fund go into the 
annual budget as uncontrollable. 

Or, let us suppose, some capital 
work is up for consideration. It 
isn’t really necessary, but it would be 
useful, and the constituency con- 
cerned would like very much to have 
it, and there is an election in the not 
too distant future. So the contro! that 
might have been so easily exercised is 
not exercised, and the controllable 
becomes subject to no contro] for the 
next thirty or forty years. 

Financial wild horses are not very 
different from wild horses of any 
other sort. It isn’t easy to keep them 
under restraint. But once let them 

et beyond control and it is almost 
mpossible to bring them back. 


Other People’s Views 


Too Costly to Afford 

Public Service Magazine, Chicago.— 
Is the world tending toward nation- 
alization of industry? 

A better term would be “govern- 
ment in business,” for much of it is 
done by other divisions of the gov- 
ernments besides the federal. But 
phrasebdlogy aside, the answer to the 
question seems to be no. The tide, to 
be sure, ebbs and flows. There is an 
immense amount of government in 
business the world over, but its gen- 
eral effect on taxation and the cost 
of government, together with the 
enforced abandonment of the system 
in so many countries, seems to say 
that governments simply cannot 
afford indefinitely to drift in that 
direction for the simple reason that 
they cannot pay the price. 

New Zealand bankrupt, Australia 
nearly so, Canada’s cost of govern- 
ment increased a billion dollars in 
eight years, all ascribed largely to 
overnment in business; Japan offer- 
ing her telephones for sale, Italy 
collins: hers, France anxious to find 
buyers for her government railroads, 
Berlin selling her municipal electric 
properties, Great Britain steadily 
substituting private for public owner- 
ship of electric power plants—these 
are some of the straws which seem 
to indicate the drift of the wind. 
Without becoming or wishing to 
become dogmatic as to the trend, we 
would incline toward the opinion 
that it is not in the direction of more 
government in business in ‘those 
countries that have had most experi- 
ence with it. Uncle Sam is under- 
stood to have his hands in about 97 
businesses just now and many cities 
and states are engaged in enterprises 
of this sort, but there is a tremendous 
tide of protest rising against the 
system in this country, largely 
because of its effect on the steadily 
increasing burden of taxation. 


Take the Economy Route 


Toronto Globe—Governments all 
over Canada are now wrestling with 
their spending programmes for 1932, 
and they are faced with a stern duty 
of economy. At Ottawa, in the 
provinces and in municipalities the 
estimates are being considered. It is 
a time for the utmost care. Govern- 
ments, accustomed to buoyant reve- 
nues of recent years, and schooled in 
the practice of easy borrowing, have, 
in too — cases, allowed old stand- 
ards of reckless spending to continue. 
Now revenues are less buoyant, there 
are heavy demands for relief funds, 
and a pinch has come. 

Financiers at recent annual meet- 
ings have emphasized the need for 
economy and balanced budgets. The 
individual knows what is ahead of 
him if he spends more than he 
teceives. Governments, with their 
taxing powers and their ability to tap 
new sources of revenue, are apt to be 
less careful. 

Let them note what Britain did to 
meet her emergency. John Bull 
vigorously set to work to cut his 
expenses and, having dipped a bit 
deeper into his trousers pocket, soon 
found himself able to pay his way. 
He furnishes a heartsome and inspir- 
ing example. 


“Stop Me If You’ve 
Heard This One” 


Client—I know the evidence is 
strongly against my innocence, but I 
have $50,000 to fight the case. 


Lawyer—As your attorney, I assure | 
you that you'll never go to prison with , 


that amount of money. 
And he didn’t; he went there broke. 


the revenue avail- 1 


Economic 


ffairs ‘That Affect 


Canada 


Will Managed Sterling Oust Gold? 


Maxx able economists are now 
discussing the proposal for a 
“sterling bloc” of countries, which 
would stay off the gold standard 
for many years (and possibly for 
all time) and base their currencies 
on the pound sterling. The theo 
of the proposal is that maldistri- 
bution misuse of gold have 
caused its value to fluctuate so 
violently that inestimable harm has 
been done the world; since it has 
been found impossible to stabilize 
the price level by “managing” gold 
it might be better to attempt to 
establish the pound sterling as a 
monetary unit * manners 
chasing power terms of com- 
modities and services and to base 
the currencies of the Empire and of 
other countries that wished to do 
that (such as Japan, the Scan- 
dinavian countries, etc) on that 
managed monetary unit. 
- * = 


cy PEOPLE who have grown up 
ind sterling is 7.802862 grammes 
pound sterli : Tammes 
of fine gold just as the Ecnadian 
and American dollars are “23.22 
grains of fine gold. But long be- 
fore the Middle Ages the pound 
sterling was exactly what the name 
suggests—one pound of fine silver 
and in the intervening centuries its 
value in terms of gold or silver has 
fluctuated widely and the true £ is 
nothing more nor less than a mone- 
tary unit. Now it is proposed that 
the £ be recognized not as so much 
silver, or 80 much gold but merely 
as a symbol of a definite amount of 
buying power and it is sug: 
that Britain is now in a 
credit control to fix this buying 
power not only for herself but for 
all countries that are ready to tie 
their monetary systems to that of 
Britain. 


7s idea has | 
with but since 
last it has become topical econom- 
ies. One of the very earliest dis- 
cussions of the proposal was in an 
yey on this page on October 


last. 

Later Prof. J. P. Day, associate 

— of economics at McGill 
niversity, in discussing possible 

ways out of the British monetary 

crisis, suggested among the alter- 


Saari eens 
ange for so many of go 
or so many dollars and bend all 
efforts ‘toward maintaining its 
ability to exchange for a certain 
tity of goods; to keep its pur- 
asing power at home stable.” 
The idea might be expressed as 
attempting to establish “purchas- 
ing power a. as a better sub- 
stitute for “gold parity.” 
Recently the Bank of New South 


sition by | t; 


Wales came out definitely with a 
suggestion for a sterling bloc to 
offset the Franco-American gold 
bloc. Discussing the suggestion 
the London Stock Exchange Gaz- 
ette says: 

“The sterling bill is still the credit 
instrument throughout the world, and 
London holds enormous foreign bal- 
ances in settlement of payments by 
foreign debtors. Confidence in our 
solvency, thanks to the response of 
the taxpayer, is growing, the appre- 
ciation of the increasing difficulties 
which confront America and France, 
hedged round by enornious masses 
of gold, contribute to the improve- 
ment in the value of the & The 
quicker this movement the more will- 
ing the disposition to restore sterling 
as a world currency. A stable £ is 
the most likely solution of some of 
those problems which block the way 
to trade recovery. This is no mirage. 
The greater confidence in this 
country measured by a higher sterling 
exchange rate will liquefy balances 
and improve the status of traders and 
banks throughout the world. Their 
recovery wil] lead to the spread of 
confidence, and b 
the achievement of a sterling basis in 
substitution for gold the world may 
find its feet.” 

* 6.0% 8 


9 rey M. MARVIN, econom- 
ist for the Royal Bank of Can- 
ada spoke in similar vein in a 
a address in Toronto when he 
said: 

“Mismahagement of the gold stand- 
ard is the source of oug difficulties, 
but I would not have you believe that 
I see no advantage in a standard inter- 
national medium of exchange. It is 
even more important, however, that 
money should be a stable measure of 
value. It is primarily.on this point 
that the gold standard has failed. 
ntil the gold countries can devise 
the means of raising their prices and 
create manageable machinery which 
will ensure a greater measure of 
stability, other countries will hesi- 
tate to again adopt the gold standard. 

“Indeed, unless the gold countries 
are prepared to conform to certain 
conditions within a reasonable period 
of time, it is by no means beyond the 
bounds of possibility that a new 
system of money and exchange might 
be developed, based on a central unit 
intelligently managed and stabilized 
in relation to the index numbers of 
the price level. Sterling is the logical 
basis of such a system. The tradi- 
tional position sterling as the 
world’s medium of exchange, the 
nee of London as the world’s 
anking centre, her wealth of experi- 
ence, her splendid banking nyeteme at 
the centre of which the nk of 
England operates without the “a 
ent restrictions and inhibitions of the 
central. banks of France and the 
United States, form a combination 
ideally designed for this purpose.” 

* ¢ * 


A RECENT letter to The London 
Times, given a prominence that 
—— that the unnamed writer 
is highly esteemed by that journal, 
made a reasoned argument for 
abandonment of gold by countries 
(Continued on page 8) 
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Careful Investing 


Success in business comes from well- 
directed care and attention. Success 
in investment requires much the same 
deliberate supervision. 


Representatives at our offices are 
pleased to discuss your problems and 
suggest investment plans. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Sloutreal Vancouver Victoria Mew York Leaden, Eng, 


Canada’s favorite for half a century 
A quality product of 


STANDARD BRANDS LIMITED. 


HEAD OFFICE: MONTREAL 


fresh food delivery system 


MANUFACTURERS AND DISTRIBUTORS OF 
Fleischmann’s Bakery Products ® Fleischmann’s Yeast for B 


Free Information 
on Canada’s 


NATURAL RESOURCES— 


Minerals, Water Powers, Forests and 


other resources, a 
opportunities for development. A competent staff is a 


able to render advice and 
Consult our libraries. | / 


CANADIAN NATIONAL RAILWAYS | 


Department of Natural Resources 


C. Price-Green, Commissioner, 
360 McGill Street, 
Montreal 
Seibert 


Fred 
Superintendent, 
Union Station, 

Winnipeg, Man. 


R. C. W. Lett, 
tenden 


He knows that better service 
is the way to better business 


The telephone Service Man has plenty to do, attending to installa- 
tions and repairs. But he does not confine himself to one job these 
days. He has enlarged his work by being constantly on the alert to 
secure new telephone users or to improve a subscriber’s present 


equipment. 


In this way he is promoting wider and more effective use of the 
telephone. The more telephone service is used the more valuable it 
becomes to its users — and the Service Man knows that the surest 
way to better business is to give greater and greater value. 


All Bell Telephone workers have the same idea. Any one of them 
— operator, lineman or clerk — is anxious today to make your tele- 
phone more useful to you. If your service problem is complicated, 
expert engineering assistance will be at your disposal promptly. 


When you are approached by one of our people, 
please remember that his — or her — object is to give 
you better telephone service. We want to help you 
make your telephone as valuable as possible. 
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on Depression 


Hoover Aims 
at Hoarding 


Aid Recovery 
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ary 18, 1932 


oF} L, MILLS, the new See- 
wary of the Treasury of the 
@ States, delivered a speech 
ner in New York about 
ago in which he reviewed 
Dasiness depression with a 
aness that becomes the more 
wating of account of his pro- 
m since that date. He said that 
the middle of September. 

’ tember, 1931, whole- 

. nodity prices fell about 
cent; industrial production 
about 40 per cent; bank 

ng anc investments, about $4,- 
00,000. Between September 
"December, 1931, prices further 
ined about 4 per cent; produc- 
“| per cent; loans and invest- 
nts of banks, $1,500,000,000; de- 


NF 
Ped 


500,000,000, or. 11° per 

s estimated that wages 

s down about 10 per cent. 

) per cent of the total num- 

‘of banks have failed. About 

0 business concerns, or 1% per 

fof the whole number in the 

ied States, have céllapsed. He 

that the depression last fall 

‘begun to reach the point where 
feeds on itself.” 

ich an outspoken summary of 

ns of so gloomy a character 

‘i have brought 

armed protests. The common 

t in the business circles of the 

ited States, so far as publicity is 

erned, is to insist that discour- 

@ information be kept~as quiet 

rossi People are urged to 

+ th s best face possible on events, 

few up their courage and keep 


> * * 


‘MUST not be assumed that Mr. 
Bite a penstanist. On. the 

e a n 
ary, the principal reason for 
-peview and the conclusions 
cl he urged logically and elo- 
mtly’ were that business and 
ing interests become 
med unduly and that the best 
y can do for themselves 
face the facts and stand to- 
tr to overcome the tendencies 
have been. exhibited. The 
affords a 
mely mirror of the mind of the 
Ste Niding one’s heed fa te 

one’s he: 
and, but in throwing up barricades. 
‘The United States government 
been showing a degree of con- 
on improvement policies 
the first of the yee such as 
m has a fore in its 
ical history, and some encour- 
ng results are in evidence. 
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Business Conditions in Canada 


CANADIANS USE 
LESS TOBACCO 
FOR YEAR PAST 


Aggregate 
Shows Decline of 
About 10% 


From Our Own Correspondent 


MONTREAL.—Pipe users and 
cigarette smokers who roll their 
own were more numerous in Can- 
ada last year than was the case in 
1930. 

The desire to economize last year 
made many smokers turn to a pipe, 
or buy tobacco to be rolled into 
cigarettes. 

Cut tobacco consumption in Can- 
ada lact year, according to returns 
prepared by the Dominion Bureau 
of Statistics, amounted to 16,458,- 
407 pounds. This represented an 
increase of approximately 900,000 
pounds over that reported for 1980. 


Loss of Cigarettes 


The number cf cigarettes entered 
for consumption showed a falling 
off of roughly 5 per cent during 
1°*1,. The actr7l number consumed 
was 4,532,699,788, which was equiv- 
alent on the basis of last year’s 
population, to 453 cigarettes for 
every. man, woman and child in the 
Dominion. In 1930, however, the 
number of cigarettes entered for 
consumption was 5,035,915.640, or 
a per capita consumption of around 

Contrary to what might be ex- 
pected, the number of overweight 
cigarettes consumed in Canada last 
year showed an increase over the 
returns of 1930. The Bureau of 
Statistics reports consumption in 
1981 of 1,364,480 as against 979,- 
760 in the preceding year. - 

Last year was not a good one 
for the people who ordinarily 
smoke cigars. This is reflected in 
the decline in consumption. In 
1930 Canadians smoked 182,272,866 
cigars, while during the past year 
only 161,749,405 cigars went up in 
smoke. 

Plug Tobr Declines 

While it was to be expected that 
changed economic conditions would 
affect the consumption of cigars 
and cigarettes, it was anticipated 
that the chewer of tobacco. would 
not be affected. But such is not 
the case, for the Government re- 
turns show that only 5.380,960 Ibs. 
of plug tobacco were entered for 
consumrt‘on. This compares with 
5,911,393 pounds in 1930, or a de- 
crease of about 580,000 Ibs. 

The foregoing figures would in- 
dicate that the sales of Imperial 
Tobacco Co. of Canada, which 
handles well over 85 per cent of 
the total Canadian tobacco busi- 
ness, were in the neighborhood of 
10 to 15 per cent less in 1931 than 
in 1930.. In the latter year the 
company reported satisfactory 
sales and was able to ay its ordin- 
ary shareholders the regular 7 per 
cent dividend, together with a 


he bonus. . Whether or not the bonus 
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will be paid on 1931 business, will 
not be determined until the annual 
meeting which usually takes place 
in March. 


Canadian Sugar Output 
_.Drops in Final Month ’31 


“Canadian sugar ‘manufacturers 
bestablished a record for all time in 
M@Si~by producing 982,182,339: lbs. of 
between January 1 and Decem- 

» This quantity shows an in- 

of about 4,000,000 Ibs. over 
production—equivalent to ever 


per cent. 

P Poltowing a four-weeks period in 
‘November which set a new high point 
for this normally peak month with 
124,420,000 lbs., production followed 
the usual trend by falling away 
sharply, and the four-week period 
ending December 31 recorded 61,612,- 
767 lbs., this comparing with 67,077,- 
are for the corresponding period 
0 ~ 


Canada Trade Decline 
Among World’s Highest 


Consumption} Total World Trade For 1931 Expected to Be 25 Per | Board of Trade Industrial 
Cent Below 1930—Canada Trade Off 86 Per 


Cent in First 


That world trade for 1931 will be 
25 per cent below that’of 1930 and 
40 per cent. below 1929 is the 
conclusion reached in a prelimin- 
ary survey made by J. J. Karl, 
Division of Regional Information, 
United States Department of Com- 
merce, in a recent issue of Com- 
merce Reports. 

Comparing the estimated 1931 
figures _with previous years, it 
becomes apparent that the total 
value of trade last year will be 
somewhat below the total for 1913 
jand may not 
average for the years 1911-1913. 


Accordingly, the. value of world! swede: 


trade will be approximately down 
| to the level of twenty years ago. 


Drop Involves Billions 

Just how substantial this shrink- 
age has been may be seen from an 
analysis of the foreign tradé of 
54 countries, representing over 90 
per cent of total world trade and 
| which, according to this authority, 
| aggregated $42,667,400,000 for the 
lyear ending June 30th, 1930, as 
| against $57,933,700,000 for 1930, 
| which is a decrease of 26.3 per cent. 
Eighteen of the principal countries, 
each of which suffered a decline of 
more than $100,000,000 in exports, 
accounted for 85.8 per cent of the 
total loss in exports and 85.9 per 
cent of the total loss in imports. 
Analysis of the figures shows that 
the countries oe primary 
materials were hit the hardest by 
the catastrophic decline of prices 
and that the. reduction in the value 
of their exports reacted unfavor- 
ably on the exports of the indus- 
trial countries. 


In addition to the substantial 
barrier of tariffs. and other 
evidences of nationalism, exchange 
has also proved an unfavorab 
factor in the situation, particularly 
in the late quarter. In this connec- 
tion, Mr. Karl says: 

“During the first nine months of 
1931 most of the world currencies 
were fairly steady. The exceptions 
were the pesos of Argentina and Uru- 

uay, the milreis of Brazil, the Span- 
sh peseta, the Portuguese escudo, the 
Australian pound, and the silver cur- 
rencies of the Far East. On September 
20, 1931, the British Government an- 
nounced a. suspension of the gold 
standard, and its example was fol- 
lowed shortly after by some of the 
British colonies, by the Scandinavian 
countries, and later also by Japan. It 
was generally expected in the coun- 
tries concerned that the lower value 
of the paper units would tend to pro- 
mote exports and restrict imports. 

It seems problematical whether 
such expectations will ever be ful- 
filled. British trade for the last 
quarter of 1931, compared with the 
corresponding period of 1930, shows 
a larger decline in exports. Imports 
declined only 6.9 per cent in sterling, 
or 30 per cent in dollars, while British 
exports decreased 25.4 per cent in 
sterling, or 43.8 per cent in dollars. 
It is too early to estimate the effect 
of the change with any degree of 
pocwaaay One thing is certain: That 
a new element of uncertainty has been 
added to commercial calculations, 

“A comparison of the average ex- 
change values of the principal un- 
balanced currencies for December, 
1931, with the averages for 1930 shows 
the following declines: Uruguay, 40.6 

er cent; Brazil, 35.5; Finland, 32.8; 
orway, 30.9; United Kingdom and 
Denmark, 80.5; Sweden, 30.3; British 
India, 29.4; Portugal, 28.0; Argentina, 
22.5; Speln, 21,8; Canada, 17.2; 


Japan, 
Canada Third in Line 


Although data for the first six 
months of 1931 is available for 54 
world countries, later information 
covering the first nine months of 
1931 is available for 25 countries. 
This information. is tabulated in 
the subjoined paragraph and shows 
the total trade for each of these 
countries in the January-June 
period 1981 and also for the cor- 
responding period 1930. The degree 
of change on a percentage basis, 
is also eee for each country, and 
indicates that Brazil has suffered 
the heaviest percentage change in 
its trade with a drop of 37.67 per 
cent while the Jittle country of 


even reach the|G 


VANCOUVER FIRMS 
EXPANDED IN 1931, 
PLAN 1932 GROWTH 


( Report Shows Large 
Nine Months Projects Going On 


only a 17.7 per cent decline in| Fifteen major industrial plants 
trade, while Denmark, Greece and | operating in Vancouver invested 
South Africa are next in order | $1,365,000 in 1931 in either building 
respectively. The figures are as|and equipping new factories or en- 
follows: larging those already at work. The 
Total Trade of World Nations industrial department of the Van- 
(First Nine Months) couver Board of Trade summarizes 
(In millions of $) - | total production in British Colum- 
pect se. ! ‘9 90.57 | bia in 1931 as follows: industrial 
Chile 32.20 | output $157,560,000; agricultural 
i 35.87 | production, $55,000,000; fishery 
ae $12,000,000; mining output 
17.72 | $86,560,000; a forestry output 
17.92 | $51,000,000. Plans under way at 
16.02 | present also indicate that even in 
22.63 |a time of depression in general 
22.8° | business the idea of a depression 
ma entertained by certain executives at 
ores | least is to make some progress in 
26.14 | profits and expending sales at any 
27.10 | rate. 
27.40) The Canadian Western Cordage is 
aoat erecting an addition to its rope mill 
19.18 |at New Westminster, B.C., to house 
21,22 | specially_constructed machinery for 
31.35 |the manufacture of binder twine to 
34.11 |supply markets offering in the prai- 
34.41 | rie provinces of Western Canada. 
87.16 The New Westminster branch of 
the Swift Canadian Co., meat pack- 
ers and curers of hams and bacon is 
spending $60,000 enlarging its pack- 


¥y 
United Kingdom ... 
Czechoslovakia 
Poland 
Finland 
Germany 
Norwa 
Union 
Japan 
Ceylon 
New Zealand 
British India 
Taiwan (Formosa) . 


*o% decrease 1981 from 1930. 


“A comparison of the figures for 
1931 and 1929, says this analysis, shows | ; 5 plant 
that 29 of the 54 countries for which £ Neon Products of Western 
data is available, suffered declines in | Canada, the largest manufacturer of 
total trade of more than the overage Neon display advertising signs in the 
of 38.7 per cent, 23 declines below the | Wost, and which operates a large 
average, and 2 showed increases in P 
1931 over 1929. The greatest decreases, 
over 60 per cent, were shown in the 
trade of Sudan and Australia. In the 
case of Sudan the decline was due to 
the enormous decrease in the quantity 
and meine of caster, enpereed: in the 
case of Australia, to the sharp re-| engineers are already in the field for 
duction in the imports of textile the construction of a new bridge 
goods, automobiles, machinery, &nd/acrogs the Fraser River at Ladner, 
metal manufactures. B.C. This will provide a more direct 

“The total trade of Brazil, Argen-|route between Ladner and Vancou- 
tina, United States and Chile, declined | ver, B.C., as well as an alternate 
about 50 per cent. Reductions varying |route for tourist traffic from the 
from 48 to 40 per cent were noted in| United States. This bridge will have 
the total trade of Egypt, Canada, Aus-/a lift span 300 feet wide with a ver- 
tria, British India, British Malaya,|tical clearance 160 feet above high 
Haiti, Tunisia, Taiwan, Ceylon, Siam, | water. The steel structure will be 1117 
New Zealand, Uruguay, LEstonia,|feet long and all steel used will be 
Portugal, Gold Coast, Hungary, Italy, | fabricated in Vancouver. The bridge 
Finland, and Netherland t Indies.| will represent a capital expenditure 
A decline of 89 per cent was shownjin excess of $3,000,000 and will be 
in the trade of Japan, Turkey, Poland,| completed in 1933. 
and Union of South Africa. Among} The Pacific Coast Pipe Co, of Van- 
the other countries, 10 suffered de-|couver has been awarded a contract 
creases ranging from 37.7 to 31.6 per|to, supply 5000 feet of wire wound 
cent: Czechoslovakia, Philippines, and 12 inch wood stave pipe. 
Latvia, United Kingdom, Greece, Ger-| This pipe is needed by the Greater 
many, Cyprus, Iraq, Mexico, and Syria.| Vancouver Water Board to be used 
A decline of more than 25 per cent|jin extending the water service into 
was noted for 9 countries: Zanzibar, | the adjoining Municipality of Coquit- 


Prance, Par. Netherlands, Bel- 
gium, Bulgaria, Norway, Yugoslavia,| Longest Power Tannel Completed 
and Sweden. A reduction of 22 to 16} Concrete pang of the 2% mile tun- 
per cent was registered in the trade|nel built by the B. C. Electric Co., at 
of Chosen, Switzerland, Irish Free Bridge River, B.C, has been compiet- 
State, and Denmark. The trade of|ed. Initial development was for gen- 
Latvia increased 0.4 per cent; that of jeration of 54,000 horsepower at a 
Russia increased 10.8 per cent. cost of $14,000,000 with the ultimate 
“In the trade of the United States, | °@Pacity estimated at 600,000 h.p, It 


Canada, Mexico, Paraguay, Belgium, 
Denmark, Irish Free State, Portugal, 


plant at Vancouver, in addition to 
meeting regular dividend require- 
ments declared a special dividend to 
shareholders of record, payable De- 
cember 21, 19381. 
Building Big New Bridge 
Financing has been completed and 


Dominion of Canada. Pacific Engi- 


Ceylon, Siam, New Zealand, and Zanzi- 
bar the relative decrease was approxi- 
mately the same in both imports and 
exports, and in most other countries 
the difference in the ratios of decrease 
was small. In a few exceptional cases, 
however, there was considerable dis- 
proportion between the two rates of 


neers Ltd., Vancouver, was awarded 
the contract for boring, with a bid 
of $1,249,530. 

Preliminary plans are being pre- 
pared for the construction of a $64,- 
000 dam to increase irrigation facili- 
ties at Penticton, B.C. Additional 
water is needed to increase produc- 
tion in the orchards adjacent to Pen- 


decline. Exports declined much more 
than imports in the trade of Sudan 
and Egypt (cotton), British Malaya 1 
(rubber), United Kingdom (textiles, 
wool, sugar, tin, coal, iron), Union 
of South Africa (wool, diamonds), 
Chile (copper, nitrate) and Russia. 
Impotts declined much more than ex- 
ports in the commerce of Australia, 
razil (textiles, flour, fron, machin- 
ery), Germany, Czechoslovakia, Neth- 
erland East Indies, Bulgaria, Phili 
pines, and Italy. In some cases the 
reduction in imports was forced by 
- exigencies of the, financial situa- 
ion.” 


ticton. 

2,600 cases of British Columbia 
oganberries are en route to Britain 
via the Panama Canal. The British 
market is absorbing about 9,000 cases 
of this fruit a week, mostly from the 
United States. ° 

Value of Fishery Products in B. C: 
dropped off 50 per cent in 1931. Lack 
of demand for canned salmon is the 
chief factor in the decline, 


BUILDING OUTLOOK 
SEEN AS UNSETTLED 


Guaranty Trust Reviews 
Prospects For 
1932 


Retail Sales Heavier 
in Dec. 1931 Than 1930 


Dollar volume of retail sales in 

Canada showed a better seasonal up-| Factors indicating continued wna- 
swing during December last than was|settlement in construction during 
recorded at the same period in 1930,| 1932 are reviewed by Guaranty Trust 
according to index numbers compiled|Co. of New York, in its February 
by the Dominion Bureau of Statistics. | survey. It is pointed out that beliding 
The combined index number, based on| activity during 1931 in the Unite 
January, 1929, as 100, rose from 103.1 tes was at a considerably lower 
to 142.2, representing an increase of | level than the general level of indus- 
nearly 38 per cent compared with the|try and that current operations are 
rise from 115.1 to 154.5 from Novem- | at a lower level than for many years. 
ber to December the previous year, She caeen for 1932 is summarized 
as follows: 


. e,.@ 
Investment Securities 
Unusually attractive yields are now 
obtainable from Government Bonds, 
high-grade Public Utility issues and 
selected Industrial securities. Copies of 
- our current weekly offering list will be 
forwarded to investors upon request. 


Royal Securities Corporation 
— 330 Bay Street 
TORONTO 2 


Filter Saint John Quebec Ottawa Winnipeg Vancouver 
. Hamilton Calgary _Edmonton Victoria 
, St. John's, Nfid, York London, Eng. 


144 St. James Street 
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: The Financial Post 


Answers Your Questions 
Without Charge 


As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
at you are interested in. | 
Address your enquiry to The Investment Depart- 
Ment when sending in your subscription. 
USE THIS COUPON 


THE FINANCIAL POST, 
University Ave. 
Tonto. 


|, Please send me The Financial Post for the next year (52 
7 lasues), 1 enclose $5.00. 


Taiwan (formerly Formosa) comes 
a close second with a cut of 37.15 
per cent. Canada comes third with 
drop in total trade of 35.93 per cent 
for that period. 

At the other end of the scale 
comes Belgium which has suffered 


which was equivalent to 34.2 per cent. 

The index numbers are based on 
returns from 83 chains, comprising 
approximately 2,700 stores, and 25 
departmental stores. No corrections 
are made for seasonal influences nor 
for price changes. 


Canadian 
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Transportation— 
Car Leadings (Jan. 30) .. 
C.P.R. gross earn. (Jan. 31) $ 
C.N.R. gross earn. (Jan. 31) $ 


Weekly 
Latest 
1932 
40,875 
2,898,000 $ 
8,449,865 $ 
Monthly 
1931 
3,676,607 $ 


Cumulative Jan. 1 to date 
1932 1931 


159,697 175,048 
8,994,000 $ 11,682,000 
10,948,329 § 18,757,004 


1931 


47,618 
875,000 $ 
998,828 § 


1930 


$8,687,678 
26,510,988 


1980 1981 


C.P.R. net earn. 4,203,713 : 


C.N.R. net earii. 
Iron and Stee]— 

Pig iron, tons (Dec.) 

Steel, tons (Dec. 

Automobiles prod. No. (Dec.) 

= exports, No. (Dec.) 

Construction— 

Building Permits (Dec.) ... $ 
contracts (Jan. "82) «esses $ 
Newsprint— 

Production, tons (Dec.) oe++- 

Exports, tons (Nov) «esses 


Sugar— 


Imports, raw, lbs. (Dec.) .. 
Manufactured, ibs.* 
Flour— 
Production, -bbls. (Nov.) i. 
Wheat, bbis. (Nov.) 
Other Industrial Indices— 
Lumbering: Plank & board 
exports mill. bd. ft. (Dec.) 
Boots & Shoes pr. (Nov.) ... 
Petroleum, crude, gal (Dec.) 
Cotton, imp., raw, lbs. (Dec.) 
Rubber, raw, imp., Ibs. (Dec.) 
Coal, imports, tons (Dec.).. 
Trade— 
Imports Cre. 
Exports ( mber 
Wheat saa bus. (Dec.).. 


747,178 
1,009,678 
154,192 
46,970 


420,038 
678,087 
82,614 
20,509 


38,023 
53,936 
5,622 
5,817 


20,969 
2,432 
390 


7,897,984 $ 
12,788,300 § 


165,178 
171,151 


15,440,281 110,971,410 § 166,879,826 
20,299,100 oeseees ¢ seveee 


184,755 2,220,775 
173,149 1,846,408 


2,504,146 
2,105,516 


798,359,500 
982,182,339 


812,654,100 


42,954,000 
943,895,209 


46,838,100 
67,077,137 


61,612,767 


15,419,820 
9,328,660 


15,498,215 
5,245,914 


1,789,875 


1,175,162 
792,271 


476,487 


1,488.44 
16,023,190 
1,011,783,131 
100,483,000 


93.8 937.81 
1,124,798 16,544,082 
69,390,000 1,017,389,333 
12,343,000 95,597,602 
3,016,000 56,682,470 64,491,499 
1,223,032 *° 13,581,881 17,619,974 


60,837,934 $ 628,183,576 $1,008,692,778 
66,819,668 § 605,430,918 $ 885,906,366 
22,280,897 194,869,718 207,761,067 


91.6 101.7 oe eccccce 
—Output— 
| Des Kilowatt neue (Dec.).. 1,432,182 1,542,308 16,888,398 17,862,729 
by 222 2,020 2,168 


Failures, No. (Nov.) e 213 2 0! 

Failures, Liabilities (Nov ).. 4,385,646 $ 3,205,951 $ 49,595,665 $ 43,861,466 
its (Dec. : 2,638,122 § 8,012,223 $ 81,586,468 $ 87,491,802 

eee ee ee 20,658,111 $ 103,167,60 . 


les (Jan. '32) «sees 3 ccocece eccece 
Sonne ain hp 47,163,000 $ 49,874,000 $ 489,312,000 $ 668,056,000 


oases os Ge) eees 
ae Ges 989,197 $ 2,840,784 $ 21,054,285 $ 34,867,448 
816,612 § 612,978 § 20,860,871 § 28,610,781 


56.65 
1,254,696 
61,840,000 
12,224,000 
5,493,000 
1,025,187 


40,289,795 
58,255,476 
22,855,975 
re 


Employment Index (Jan. ’82) 


Used Cars (Dec.) 
New Cars (Dec.) ... 


*Four weeks’ period Dec. 12 to Dec. 31. 
$(000’s omitted). 


“While the outlook for the coming 
year is uncertain, there are several 
factors that cannot be overlooked. 
Even on the assumption that the over- 
built situation was partly corrected 
during 1929, the depressed state of 
business since then has resulted in 
a large amount’ of idle residential, 
commercial, ahd industrial construc- 
tion, which must be re-occupied be- 
fore any substantial demand for new 
construction can be expected. 

“Also, regardless of the supply of 
money and interest rates, the amount 
available for building purposes will 
be limited until such time as the de- 
mand for new construction warrants 
its expenditure. Although building 
costs have declined, many hold the 
view that construction costs, partic- 
ularly wages, are still too high, 

“From the longer-term view, there 
is no doubt that a vast amount of 
contemplated building has been post- 
poned because of the unsettled state 
of business, and that at the first signs 
of business recovery much of this 
contemplated construction will take 
the form of contracts awarded.” 


NFLD. 1931 TRADE 
LOWER BY 18 P.C. 


Newsprint a Bright Spot — 
Mills Operating at 
Capacity 


Newfoundland’s exports during 1931 
had a total value of $33,537,369 and 
imports totalled $25,261,701, accord- 
ing to the annual report of the New- 
foundland Board of Trade. These 
figures are about 18 per cent below 
the previous year when exports had 
a value of $40,052,000 and imports 
$31,871,000. 

Newsprint provided the brightest 
spot in the industry of the colony, 
operating at capacity throughout the 
year. Newsprint exports from the 
mills at Cornerbrook and Grand Falls 
totalled 267,420 tons with a value of 
$17,135,000. 

Fish and blueberry exports were 
considerably lower than in 1930, 
though it is stated that prospects for 
the fisheries industry for 1932 are 
brighter by reason of the fact that 
stocks are at a low ebb, the carryover 
from last year having been small. 


. | The value of the fisheries during 1931 


is estimated at $3,000,000 compared 
with $5,500,000 in 1930 and over $10,- 
000,000 in 1929. 


Ore exports amounted fo 657,435 


B. C. INDUSTRIALISTS 
PLAN TRADE BUREAU 


Permanent Exhibition For 
Empire Projects Being 
Considered 


From Our Own Correspondent 

VANCOUVER. — Leading business 
and industrial interests here are mak- 
ing tentative plans for the forma- 
tion of a British Empire trade bureau 
whose purpose will be to serve as a 
clearing house for trade information 
between the Motherland and the 
dominions, 

Those behind the scheme—and they 
include W. G. Murrin, president of 
B. C, Power Corporation; W. J. Blake 
Wilson, C. P. R. director and vice- 
president of P. Burns & Company, 
and several other heads of large 
western ee wee contemplat- 
ing the establishment of a permanent 
a in Vancouver of Empire 
goods, 


Vancouver Centre of Empire 

The plan has been suggested by 
the recent negotiation of trade agree- 
ments with Australia and New Zea- 
land by the Canadian government and 
the probability of similar arrdnge- 
ments with South Africa. Vancouver 
is regarded as, in a sense, the centre 
of the Empire, being the natural meet- 
ing place of countries fronting on the 
Pacific, 

The provincial government is be- 
hind the movement, and Hon. Nels 
Lougheed, minister of lands, attended 
the organization meeting. 

“If we are to sell to the Empire 
we must buy from the Empire,” said 
Mr. Lougheed. “A permanent exhibi- 
tion of Empire goods cannot fail to 
further this object.” 


B. C. May Appoint 


African Commissioner 
From Our Own Correspondent 

VANCOUVER.—Appointment of a 
lumber trade commissioner to South 

rica is now being considered by 
the provincial government. 

Most of South Africa’s softwood 
imports are now from the Scandin- 
avian countries, and in spite of the 
distance to be travelled, it is believed 
that British Columbia lumber con- 
cerns could compete on favorable 
terms if oleqeate shipping facilities 
were provided, 

South Africa has always bought a 
fair volume of B. C. lumber, but it 
is a field that has never been inten- 
sively cultivated. Appointment of a 
special commissioner, it is believed, 
would Freee interest in B. C. lum. 
ber and result in increasing sales, 


West Coast Lumber Mills - 
Operate at 21 Per Cent 


. A total of 325 mills reporting to the 
West Coast Lumbermen’s Association 
for the week ending January 9, oper- 
ated at 21.3 per cent capacity, as com- 
paced with 16.3 per cent of capacity 
or the previous holiday week and 34 
per cent for the same week last year. 

During the week ended January 2, 
179 of those plants were reported as 
closed down and 146 as operating. 
Those operating reported production 
as 38.5 per cent of the group capacity. 


is the longest power tunnel in the/. 


TRADING 
AREA 


Quebec's retail trading 
area extends 50 miles 
west and south, and 125 

“miles north and east, 
with 215 wholesale firms, 
3,160 retail outlets, a 
population of almost 
400,000 within a 75-mile 
radius, with excellent 
transport facilities by 
rail, water and bighways. . 


» 


tons compared with 1,177,961 tons in 


the previous year. 
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Invest through — 
our head office 


When you are seeking 
sound investments con- 
| sult the Manager ofany 
it Branch of this Bank. 
Through the Bank's 
own Bond Department 
at Head Office our 
| Managers are kept in 
constant touch with 
the investment market. 
This service assures 
‘ you of careful, conser- 
vative selection of the 
highest grade secur- 
ities. 


IMPERIAL BANK OF CANAL 


HEAD OFFICE : 
FRANK A. ROLPH, President 
Col. J. F. Michie, Vice-President &. S. Waldle, 
A. E. Phipps, General Manager 
230 BRANCHES THROUGHOUT CANADA 
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Dominion Foundries& Ste 
| Limited 
STEEL PLATE STEEL FORGINGS 
STEEL CASTINGS 4 


‘ For Every Purpose 
Hamilton . 


AMES mean little in Quebec City. News 

paper circulation figures mean less, 
Owners of old Scotch and Irish names often 
speak French more fluently than English; many 
with French names really think in English. 
The English-reading group in Quebec includes 
not only the influential buying power of the 
English-speaking residents, but also many of 
the wealthy French-Canadian people . . . those 
with large individual purchasing power and 
control of industrial and merchandising estab-“ 
lis. ments. ey 
Quebec is a two-paper city, from.the advertis- 
er’s viewpoint, if only because it is a two- 
language city. But the fact that the Chronicle. 
Telegraph is read by business leaders of both 
languages makes it imperative for advertisers to 
employ this medium in order to reach a major 
section of the wealth of this market. 


Chronicle-Celegraph — 


QUEBEC CITY 


For advertising rates in the Newspaper of NewQuebec 
address E. G. Smith, General Manager, Quebec, P. Q. By 


a 





©) - if nothing more, demands it. 


Shareholders of National Trust 


General Manager, Address the Annual Meeting — 
Report for 1931 Shows Earnings Well Maintained 


~ and Increase in Assets — 


After Payment of Usual 


Dividends and Provision for Taxes, etc., Company 


Position — Securities 


Higher — Strong Li 
Valued Conservatively — 


Prosperity in East Depends on Prosperity of West 


/ 
— Varied Services of 


a Trust Company — Mr. 


‘Leighton McCarthy, K.C., Elected a Vice-President, 
‘and Messrs. E. G. Long, K.C., and Frank P. O’Connor 


DEVELOP INTERNATIONAL MIND 


Frankly Faced Many Difficulties Will 


— Interdependence of Modern World 


SP 
9 
oe 


“pusiness of National Trust 
pany during 1931 was reviewed 


he Annual Meeting of the 


h moving the adoption of the 
ort, Mr. Rundle said:— : 
“Annual season. 

y have been held recently 
rd and public alike must be 
and 


t tome upon which I should like 
ngage your attention for a few 


difficult year 1931 is behind 

the current year in opening 
Canada confronted, as is the 
the world, with conditions 
command our best resourceful- 


are meeting their problems 
worthy determination. Some of 
must await upon a world-wide 
sent. Canada’s dependence upon 
for its agricultural 
paper, metals, timber 
ert of its manufactured and 
manufactured goods, and the 
feted purchasing power of . its 
ers for these things, compel-ts 
EU ieoeate to peach Cane 


Felt More Than Ever Before — Understanding and 


. 


to-ensue. Soldiers fought valiantly for 
it while men and women behind the 
lines and at home also gave them- 
selves unsparingly. And yet fourteen 
years after how much Jentonsy, bitter- 
ness, ill-will, fear and lack of confi- 
dence is abroad in the world. These 
are poisoning our national, social, 
econontic, business and financial life. 
We must find a cure. We can. But 
we must think and act together. The 
world must develop its international 
mind. I have a belief, a more than 
hope, that progress will be made dur- 
ing 1932. It may not be as much as 
we would like. If, however, a real 
start is made our faith and courage 
will be strengthened, and with new 
zeal we will face the years. 


All Nations Must Develop the Inter- 
national Mind 


You will recall that in the fall of 
1930 (fifteen months ago) when the 
first severe shock of unemployment 
was felt in the United States, the 
President of that great country, real- 
izing that with winter approaching 
something must be done to relieve the 
situation and bring back more normal 
ne initiated a programme of im- 
pressive dimensions. He visualized 
uffemployment as “an army in being” 
which could only be routed by a 
nation-wide organization supported 
by unlimited funds. Such an organi- 
zation he created with himself at the 
head. It was magnificent in concep- 
tion and commanded admiration. 
Railway, business and financial repre- 
sentatives were ed upon to co- 
operate and “speed up” work. They 
did. A year has passed, but more 
millions are out of employment, 
foreign trade is cut in half, stock ex- 
change prices are demoralized, finan- 
cial business failures are report- 
ed in la number. Organization 
while no doubt doing much—and all 
honor ~ the enone - a must pons 

3 y—has failed to give e 
Seuived result. Its work was limited 
and caompens ay. the doctrine of self- 
contginment. Would not more, much 
more, have been achieved if organi- 
zation had ‘been inspired by a broader 
international - int, if there had 
been a ‘i ite. international 

i. gospel of self- 
is of course not confined 
America. It is world-wide— 


t 


8 perhaps worst of all on the Continent 


‘| of Eu 


sit home and abroad. As té'the 


while we should be diligent as 

before to inform ourselves on 

‘position. We should frankly face 

f We should grasp every 
\If we do this many of our 
ities will disappear. ’ 

year ago we on this continent at 


fon through which we were pass- 

gs one of those periodic slumps 

th follow times of expansion as 

ly as the night follows the day. 
‘remember 1921, 1907—some even 
‘black 90’s—and the way out. And 

‘were looking forward to the year 

L ‘with expectant hope of better 
“times and with a determination on 
‘the part of all to profit by the prev- 
‘months of bitter experience and 

order our affairs in conformity 

ith principles and methods which on 
eceasions had brought us 
Phrough to brighter days. Much has 
‘been doze by the nations of the world 

' working in isolation and independent 
e. of each other to change and improve 
- organization and methods to meet the 
| ‘new conditions. But as the months 
4 worn on conditions political, 
economic, social and financial have 
“grown worse, not better, until we 
_ iow realize that the present depres- 
sion is not of the usual type, but of a 

» eharacter such as the world has not 
for a century—if ever before in 
times—and that these iso- 

ed attempts have but partially suc- 


‘Self-Containment and Self-Sufficiency 
ej ‘No Longer Possible 


- The interdependent character of 
» the modern world is being felt to-day 
_ more than ever before. The doctrine 
_of self-containment and self-suffici- 
. @ncy alone is no longer possible. It 
-must give way to a larger view—it 
must recognize that the world to-day 

s upon the strength of all its 

In Canada we have but to re- 
upon our own situation to realize 

the truth of this. Notwithstanding 
‘our rich natural resources we must 
“await the return of better buying 
power abroad to bring prosperity to 
‘our farms and our factories. We are 

_ vitally interested in the outside world 
and its recovery. Self-interest alone, 


he well-tested principles and 
nd methods found so effective in 
times of difficulty we must con- 
ue to use, and use with even 
fidelity. But it would seem 

it is the point I wish to stress 

hat we must also develop a 

r spirit—a spirit of sympathetic 
ttanding and co-operative good- 

fe throughout the world—if we are 
win through. This applies to in- 
fiduals as well as nations. There 
no exceptions. The need is great. 
zing the Great War we visualized 
world, at times a millennium, 


of, 


rope, where financial and trade 
restrictions. have brought interna- 
tional economid life to a perilously 
low ebb. But how can this continent 
and, Canada as part of it take a sub- 
stantial stride forward toward nor- 
mal times till Europe, to say nothing 
of the Orient, is restored, and how 
can Europe restore herself without 
some assistarice from this continent 
which could facilitate her recovery by 
the removal of some of the financial 
and trade barriers which now con- 
front her?- 


What is the sum of all this? That 
we have come to the time in the evo- 
lution of the world when more than 
ever before all nations must develo 
the international mind and act with 
a spirit of sympathetic understand- 
ing and co-operative goodwill. 


Urges Study of International Affairs 


In closing may I say that under- 
standing and good-will are of little 
value unless owledge goes with 
them. If I am right in the import- 
ance I have attributed to the cultiva- 
tion of the international mind, it fol- 
lows that the study of international 
affairs is a matter of the most prac- 
tical and urgent importance to us all, 
and I urge it earnéstly on all to whom 
these words may come, especially our 

oung men and our young women. 

uch good or ill in their own lives 
and for Canada and the Empire de- 
pends upon their response. 


Company Has Had Large Measure of 
Prosperity in 1931 


During the year just closed your 
Company has enjoyed a large measure 
of prosperity. The fact that in these 
days our assets have increased and 
our earnings are only slightly reduced 
is, I think, a cause for satisfaction. 


During Past Year Sir Joseph Flavelle, 
Bart., Became Chairman of the 
Board; Mr. W. E. Rundle, Presi- 
dent, and Mr. J. M. Macdon- 
nell General Manager 


You will expect me to make refer- 
ence to the changes which have taken 
place in the Executive Officers of the 
Company since the last annual meet- 
ing. Sir Joseph Flavelle, on retiring 
from the Presidency, became Chair- 
man of the Board of Directors. I was 
appointed President and Mr. J. M. 

acdonnell was made General Man- 
ager. 

For the twenty years during which 
I was General Manager Sir Joseph 
was President of the Company, and I 
would: like to .take this opportunity 
to pay a tribute to his fidelity to its 
interests. He was an ideal President. 
He was always accessible for counsel, 
night or day, no matter at what in- 
convenience to himself. His great 
experience in affairs and his wisdom 
were always available. His devotion 
to the interests of the clients of the 
Company and to those of the share- 
holders was constant, while his con- 
cern for the Executive Officers and 
the staff could not have been greater. 
In no small measure is the success of 
this Company from its inception 
thirty-four years ago due to Sir 
Joseph, 


Mr. Macdonnell joined the Company 
in 1911, and was a member of its 
staff at Toronto Office until 1922, 
when he was appointed Manager at 
Montreal Office. He remained in that 
position until January, 1930, when he 
was made Assistant General Manager 
at Head Office, becoming General 
Manager in May last. My intimate 
assocjation with Mr. Macdonnell for 


over twenty years enables me to say 
to the shareholders that we have in 
him a man of high character and 
ability, a man capable of discharging 
the full duties of the office. He is 
supported by a staff, not only at the 
Head Office, but at all the offices of 
the Company, able and loyal to a high 
degree, and of which your Directors 
are justly proud. 


In accordance with the By-laws of | 


the Company, the usual inspection of 
the Company’s securities was made 
during the year y ! the Inspection 
Committee, and I have pleasure in 
laying their report upon the table 
to-day for your approval. 

The usual annual inspection by the 
Government of the Province of On- 
tario took place during the year. 

Your Directors authorized certain 
subscriptions’ to various charitable 
funds gince the last annual meeting 
and a resolution in confirmation of 
these subscriptions will be submitted 
to you to-day. : 


Mr. E. G. Long, K.C., and Mr. Frank 
P. O’Connor Join Board 


You will be asked to confirm two 
By-laws passed during the year by 
your Directors, the first authorizing 
the creation of the office of Chairman 
of the Board of Directors, and the 
second authorizing the increase of the 
number of Directors from thirty-four 
to thirty-six. Your Directors submit 
to you to fill the two vacancies thus 
existing on the Board of Directors 
the names of Mr, E. G. sane. K.C 
and Mr. Frank P. O’Connor, both of 
Toronto. Both of these gentlemen 
have already proved themselves valued 
friends of the Company, and your 
Directors feel sure they will be a 
valuable addition to the Board. 


I desire on behalf of the Board to 
express sperenation of the services 

iven to the Company’s affairs by the 

esident Directors at Hamilton, Mont- 
real and Winnipeg; also to acknowl- 
edge the valuable services of Messrs. 
Thomson, Dickson and Shaw, of Edin- 
burgh, the Company’s sole agents in 
Scotland. 

Before moving the adoption of the 
report I shall ask the General Man- 
ager to address you. 


‘ General Manager’s Remarks 


The General Manager, Mr. J. M. 
Macdonnell, then spoke as follows: 


Mr. President and Gentlemen:— 


Notwithstanding the difficult times 
through which we are passing, we 
have had a good year and are able 
to submit to the shareholders a 
statement showing progress in the 
Company’s business. 


Good Year With Satisfactory 
Earnings 


The net earnings are $546,040.52, 
which, while like those of other 
financial institutions somewhat be- 
-_low. the earnings of 1930, we be- 
lieve you will regard as satisfactory. 
These earnings, together with $249,- 
965.05 brought forward from 1930, 
make the total at the credit of Profit 
and Loss Account $796,005.57. This 
provided for the payment of four 
quarterly dividends at the rate of 
14 per cent. per annum, which is 7 
per cent. on the shareholders’ invest- 
ment of $6,000,000 capital afd re- 
serve, and for taxes other than taxes 
on real estate, which latter are of 
course paid fore earnings are 
shown, and enables us to carry for- 
ward $29,892.00 into open Profit and 
Loss count, making the total in 
tha 7 unt $279,857.05, { Ne 


tt, : ; 
Ratie ‘of Liquidity Ageinst Deposits 
nite 69.5°Per Cent. 


There are certain points in the 
Balance Sheet to which I should like 
to direct your attention. Capital 
and Guaranteed Trust assets are 
$27,682,145.66 as against $26,940,266.22 
@ year ago. This increase is ac- 
counted for, as you will observe, by 
an increase in deposits of nearly 
$1,000,000, which we regard as highly 
satisfactory in these times. Of our 
total Capital and Guaranteed assets 
$9,303,123.838 is in government and 
municipal bonds, other bonds and 
debentures, call loans and cash, and 
$872,974, or less than 8% per cent. 
of the total, is in stocks. During the 
year we have increased by over 
$3,000,000 the amount of government 
and municipal securities held on the 
above accounts, these now standin 
at $6,377,107.30. On the other hand 
we have reduced our call loans from 
$3,000,000 a year ago to approximately 
$370,000. Cash stands at $1,700,000. 
Thus it will be seen that against total 
deposits of $14,636,434.70 we have 
liquid securities amounting to $10,- 
176,097.83—in other words, a ratio 
of liquidity of 69.5 per cent. 


The valuations ofstocks and bonds 
appearing in the Balance Sheet are 
arrived at as follows:— 


Valuation of Securities 


Stocks and bonds, other than gov- 
ernment and municipal bonds, are 
shown in the Balance Sheet at 
market values on December 31, 1931. 
The valuation allowed by the Regis- 
trar of Loan and Trust Corporations 
for Ontario is considerably above this 
figure, or, in other words, we could 
have shown these assets at figures 
considerably above those actually 
shown. The same is true regarding 
our government and municipal bonds, 
which are also shown in the Balance 
Sheet at figures less than the valua- 
tion allowed by the Registrar. We 
have also available in fees collected 
and held in reserve and in fees ac- 
crued but not collected an amount 
which we could properly have taken 
into earnings more than enough to 
enable us to write down to market 
ro our government and municipal 
onds. 


Real estate held for foreclosure 
amounts to $392,869.39. This is 
approximately $180,000 over last year, 
an increase which I think you will 
regard as moderate, Office Premises 
stand at $1,130,066.85—substantial]y 
unchanged from a year ago, 


Mortgage Investments 


The balance of the assets is in 
mortgages. Our mortgage business 
was referred to at some length last 
year and it has not materially 
changed in the past year. 

Our Eastern city mortgages, which 
are a very substantial part of our | 
mortgage business, continue entirely 
satisfactory as usual, collections be- 
ing fully maintained, and I am happy 
to be able to say that our Western 
city loans, also a substantial part of 
our mortgage business, are in a con- 
dition as good as those in the East. 
Our city loaning business is confined 
almost entirely to Toronto, Montreal, 
Hamilton, Winnipeg, Saskatoon and 
Edmonton —the cities in which we 
have offices. 


As regards our farm mortgages in 
the West, the continued low prices 
and the severe drought in the south- 
ern part of the three Prairie Prov- 
inces last year have prevented any 
improvement. Fortunately, however, 
the great bulk of our loans is in 
those parts of the Western provinces 
which suffered least from drought, 
and our collections, therefore, both 
principal, interest and charges, have 
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been in the circumstances satis- 
factory. 

We believe that the experience we 
have had with our loans this year 
shows that more efficient and diver- 
sified methods of farming, rigid cur- 
tailment of buying made possible by 
living more largely off his own land, 
and the lessened cost of what he has 
to buy, have enabled the Western 
farmer to offset to a material extent 
the lessened price which he receives. 
It is no exaggeration to say that the 

rogress made in this direction would 
a, been thought impossible two 
years ago, and as a result of this it 
may be -said that with average 
crops and with costs reduced as they 
are even a moderate improvement in 
the price would go far.to solve the 
problem of the West. 


Wheat and the West 


The importance to the whole of 
Canada of a “come-back” in the West 
need not be stressed here. It ig a 
lain fact that prosperity in ‘the 
Sast cepente on the prosperity of the 
West. ithout adopting the danger- 
ous practice of Prophesying, this at 
least can be said, that the twin cor- 
rectives of decreased production and 
increased consumption—both the re- 
sult of low prices—are at work 
throughout the world, and that the 
rice of wheat, the world’s greatest 
ood, cannot over an extended period 
be out of line with other prices. 


In view of the great importance of 
wheat in our economic life it is of 
interest to point out that notwith- 
standing the disastrous shrinkage in 
international trade during the past 
two years world shipments of wheat 
and flour in the crop year, August, 
1930-1931, were 786,000,000 bushels, 
which is slightly above the average 
of the three preceding years, and that 
the same is true of the five months’ 
po August to December, 1931. It 
s clear from these figures that the 
world demand for wheat is not 
shrinking, and confident as we are in 
the efficiency of our wheat producers 
we need have no fear of the ultimate 
outcome of this great industry, 


Increased Reserves 


As you have been advised at pre- 
vious annual meetings, we have from 
time to time made provision for pos- 
sible losses in our mortgage business. 
This provision dates almost from the 
inception of the Company. With the 
recollection of the depression of the 
90’s and the mortgage losses then 
sustained, those responsible for our 
Company’s policy began from the out- 
set to lay aside as a reserve each year 
a certain percentage of interest col- 
lections. This policy continued over 
many years accumulated substantial 
reserves, and these, together with 
other reserves from time to time set 
up, have enabled us in addition to the 
writing down of stocks and bonds to 
which I have already referred, to 
make large reserves against our 
mortgage business. Last year we ad- 
vised you that we had made provision 
for aay. possible losses up to that 
time. Notwithstanding these provi 
ions and notwithstanding the confi- 
dence we have in the restoration pf 
better business conditions in the 
West, we felt it prudent in view of 
the conditi®ns which obtained during 
the year 1931 to add substantially to 
these reserves, and we have accord- 
ingly done so. 

In our statement under the head- 
ing of Capital Assets reference is 
made to agreements for sale. These 
amount to $904,771.43, and together 
with the amount of foreclosed Prop: 
erties, represent the mortgages held 
originally either for the Company’s 
own account or for the Guaranteed 
Trust Account which have been fore- 
closed and, in the case of agreements. 
sold. The reason that no foreclose 
properties or agreements for sale ap- 
pear under Guaranteed Assets is that 
it has always been our policy to take 
over from Guaranteed Account into 
the Company’s own account any prop- 
erties foreclosed. In other words, the 
amount of foreclosed properties and 
of agreements for sale is in respect 
of the whole of the Company’s mort- 
gage business both on Capital and 
Guaranteed Account amounting to 
$15,529,308.97. 


Work of Estates and Corporate Trust 
Departments 


I turn now from the investment to 
the more purely service sides of our 
business — our Estates, 
Trust and Transfer Departments, The 
Balance Sheet gives no adequate idea 
of the work of these two last as there 
is no indication in it of the hundreds 

millions of dollars of bonds certi- 

d by us as trustee for various 
issues of bonds or debenture stock, 
nor of the equally large amount rep- 
resented by stock certificates coun- 
tersigned by us as transfer agent for 
the stock of various companies. Nev- 
ertheless a very substantial part of 
our staff, Rosienlenty at Toronto and 
Montreal Offices, is employed in the 
work of these two departments. 


There are two aspects of the work 
of our service departments which I 
should like to stress—first, its var- 
iety, and secondly, the increasing 
complexity and difficulties of the 
duties these departments are called 
on to discharge. 


The varied nature of our services 
is a source of strength and a means 
of stabilizing our earnings, inasmuch 
as when one source of business 
dwindles, from another we may re- 
ceive more than usual. At the pre- 
sent time, for example, in our Cor- 
porate Trust Department we have not 
as many new bond issues as three 
years ago when times were better, 
but on the other hand our business 
as receiver and liquidator tends in 
these difficult days to increase, 


The increasing complexity and dif- 
ficulty to which I referred are due in 
part to the times through which we 
are passing. It is needless to say that 
with the present unusual conditions 
and with the great variety of assets 
which is constantly coming into our 
hands, — entire businesses, shares, 
real estate, bonds, debentures and 
securities of all kinds;—we are con- 
fronted with problems of realization 
and management particularly diffi- 
cult to solve, 


It is not an easy time to administer 
estates, hut we believe this very fact 
will in the end redound to our: ad- 
vantage by proving the value of cor- 
porate executorship. We believe it 
will become obvious that in these 
times the need for corporate manage- 
ment is greater than ever and that 
people cannot afford to do without 
the trained management which Trust 
Company administration gives. 

This is equally true in the case of 
our Corporate Trust Department. In 
view of the great variety of property 
and businesses covered by our bond 
issue trusteeships and in view of the 
wide discretions given us by the trust 
deeds, we are faced from time to time 
with important and difficult deci- 
sions. We endeavor to deal with the 
problems which arise in a constru¢- 
tive way, believing that thereby we 
give the most real service to the 
bondholders and best protect their 
interest. We find in fact that our 
functions as corporate trustee are in 
some degree like those which we as- 
sume as executor, 


Where companies for whom we act 
as trustee are forced to default and 
a receiver is required, it has become 
a practice of the courts to appoint 
us receiver and manager, and we have 
organized ourselves to discharge these 
functions. This as a natural and 
well established part of our activity. 
The legislation under which our 
Company was created expressly con- 
templates our acting as liquidator 
and receiver, and from the very in- 
ception of the Company we have 
handled important corporate matters 


National Trust 


on cua®” 


Limited 


Company 


Balance Sheet, 31st December, 1931 


Capital Account: 


ASSETS 


Office Premises and sate Deva Ma at Toronto, Montreal, Hamilton, 
mon 


Winnipeg, Saskatoon 


Real Estate held for sale under mortgage foreclosure.......c-20cesss- 


Rents due and 


Mortgages (including Agreements for Sale): 
Princi 


sees eeeeeeweeeeeeeeseeee 


Interest due and accrued....+sssesesseresceresers 


eee eee eee eeereeeeeeweee 


$2,770,821 .60 
148,287 .44 


~~? 


Securities: 


Dominion of Canada and Provinces of Canada....++ ' 


Canadian Munici 
Other Bonds and 


Oss i cccvadacdemeol ce gdouvenes 


Interest accrucd.......cccccccccccsecccsccceveoce 


143,306 .48 
152,156.03 
- 4,048.03 


Advatices to Estates, Trusts and AgencieS......+scceesseceeserscess 
Cash'in Banks, .........cecccccccccccccessevesccecececescesssces 


CROSSE ETE OHHH ESO TEE HH Oe He 


Guaranteed Trust Accounts 


M 
Principal 


Interest due and accrucd.....cccccccsscscecseeses 


j nodecdacddodcudescycdacs Sena 


$22,272.27 


Loans on Bonds and Stocks.......ccccccessccsccccccsececsceveceses 


Securities: 


Dominion of Canada and Provinces of Canada... . 
Canadian Municipalities and School District Deben- 


tures 
Other 
Interest 


Stocks 
Cash 
Cash on Hand.... 


Bonds and Debentures. .........+seeseeeeeee 
accrued 


im Banks... cccccccccscccccvcvcsccescccscsesesecesscessevese 


Estates, Trusts and Agency Account: 


Funds and Investments....... 


Capital Account: 
Capital Stock, 
Reserve F 


subscribed and fully paid........++++++ 


$3,000,000. 
3,000,000. 


Dividend No. 128, payable Jan. 2, TOSS. .cocdecodécdndedeeddepeuces 
M in Process of Comple’ 


Reserve for Dominion Income Tax . Seeeeee eee eee eeeeeeeeeeeeeeeee 
Profit and Loss......ccccccscccccccccccccevesecsecccsccesesseseses 
Guaranteed Trust Account: 

Trust Funds for Investment... .ccocccccccscccsccccccsscsscccceses $ 


CHR EMSS EERE EEEE ESO HEHE HS 


Trust Deposits..........+++. 


SCC OSES ESR SHE SEB ET HEHEHE 


Estates, Trusts and Account: 


Estates, Trusts and Agencies 


Due to Company for Advances to Estates, Trusts and 


eer as eeeeeeeere 


_. * $4,192,098 .63 
1,814,565 .22 
604,580 .00 
83,267.25 


$1,130,066 .85 
392,869 .39 
3,644.26 


2,919,109 .04 
277,055.17 


$227,141.97 | 


$6,437,959 .20 


$12,887,890 .25 
91,247.12 


$237,979,850.14 
237,979,850.14 


$265,661,995 .80 
————— 


~ $6,000,000 .00 
105,000 .00 
1,382.41 
51,719.74 
279,857 .05 


6,607,751 .76 
4,636,434 .70 


$237,807,382.10 
172,468 .04 


$265,661,995 .80 
RRNA mE 


PROFIT AND LOSS ACCOUNT 


Balance 31st December, 1930... . 
Net Profits for the year after deducting 


Fees, Con’ 


A ted as follows: 


Quarterly Dividends: 
Nos. 125 to 128, inclusive, at the rate of 14% per 
Dominion, Provi 


To provide for 
Estat 
Balance 


Corporate |. 


eee eee ewer eeeeeaeeee 


incial and Municipal Taxes 


e 
Board of Directors: 
President: W. E. Runpis 


For Year ending 3lst December, 1931 


’ and Ai 


But ee a eee : 
for members of each group to ¢ 
with members of the same group 
to trade with members of the 
up. ae ot 
i : sum up: there are i 
vantages which would attend such 
plan. The first is the disadvantage, 
using some other and prob bly 
convenient currency basis in pig. 
gold. This would be felt b 
of the first group only, ” ?ieae 
is the disadvantage arisin ‘s 
fact that there would be ys 
ards of value in internation Ltr 
and that though exchanges might: 
stable as between members of « 
p they would fluct . 
Eolawed the two groups. This diss 
vantage would affect. both om 
alike. But both disadvan 
trifling by comparison with the gts 
of general bankruptcy which see; 
certain to result from any att 
reserve gold as a general enurrs 
Cota, and at the same time to 
the demands of France 4 
United States for that metal ag | 
principal medium in which . 
accept payment of the amounts; 
to them by the rest of the wor! 
* * ®& s 
[= WILL eee the wri 
suggested the possibility of silgs 
as a metallic backing for the m 
sterling unit. This recalls” 
publicized plan of John 
Darling, cemeny a British } 
for a new Empire currency, 
called the Rex and to od 
silver. The problem created by 
schemes of Mr. Darling and of 
is that they envision the enh 
ment of silver values as thes 
objective of the plan, whereas! 
is a more important, more fim 
mental need to be considered= 
stabilization of the general ; 
level. So, for the purposes of 
discussion the remonetization 
silver may he considered a seq 
ary consideration. x 
* * @ ory 
that the idea. 
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as liquidator. Furthermore, the na- 
ture of the estates coming into our 
hands as executor now comprises in- 
creasing bodies of assets consisting 
of the securities and shares of incor- 
orated companies. Thus there is an 
nereasing tendency fer our Estates 
Department as well as our Corporate 
Trust Department to be concerned in 
matters relating to corporations, and 
while the work of receiverships and 
liquidations is primarily delegated to 
one depa:tment, we are abje to bring 
to the discharge of our duties in 
these capacities not only the experi- 
ence and knowledge of those officers 
who devote themselves almost ex- 
clusively to this branch of our busi- 
ness but also the combined experience 
of our whole organization, as Well as 
special services such as those of our 
Insurance, Real Estate, and Securities 
Departments. 


Transfer Department 


Our Transfer Department continues 
to be one of the most important 
earning departments in the Com- 
pany, and though with the lessened 
activity on the Stock Exchange it has 
suffered a shrinkage in earnings it 
has been able by a substantial reduc- 
tion in staff (the surplus being 
drafted to other departments), to 
continue to make a very satisfactory 
contribution to the Company’s earn- 
ings. 


Co-operative Trust Company 
Advertising 


One particular development of the 
year I should like to refer to specifi- 
cally and that is the current advertis- 
ing campaign conducted on a co-oper- 
ative basis by a group of Canadian 
Trust Companies. This particular 
campaign has, I think, a significance 
and importance apart altogether from 
its value on the side of education and 
information in that it is an outward 
sign of the spirit of friendliness and 
mutual respect that has characterized 
the business relations of the Trust 
Companies of this country for many 
years. While in a very real sense our 
business is competitive, that compe- 
tition has always had a basis of mu- 
tual regard and a definite element of 
esprit de corps. This feeling is facili- 
tated by the fact that there is still a 
vast field of possible Trust Company 
business not touched by any of the 
companies as yet. This spirit among 
the Trust Companies is, I think, of 


the utmost importance since it is 
plainly in the interest of each indi- 
vidual company that corporate trus- 
teeship as a whole should continue to 
have the highest reputation and to be 
conducted on principles universally 
acknowledged to be sound. 


Staff Co-operation 


The President has already assured 
you that the staff is being maintained 
at a high level of efficiency, and I 
should like to close by adding a word 
to what he has said. It is natural that 
at this time I should wish to express 
my warm appreciation of the un- 
stinted support my colleagues in all 
offices and in all departments have 
given me in the difficult task of suc- 
ceeding Mr. Rundle. Further I should 
like to assure you, though it is hardly 
necessary, that the earnest desire of 
all of us on the staff is to maintain 
the fine tradition handed on to us by 
him, viz., that the secret of efficiency 
in our relations with the public is 
whole-hearted good-will and co-oper- 
ation among ourselves, 


Mr. E. R, Wood seconded the motion 


for the adoption of the Report, which 
was carried unanimously. 


At a subsequent meeting of the 
Board of Directors, the following 
elections took place:—Chairman of 
the Board, Sir Joseph Flavelle, Bart.; 
President, Mr. W. E, Rundle; Vice- 
Presidents, Messrs. E. R. Wood, Her- 
bert C. Cox and Leightop McCarthy, 
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New B. C. Gas Plant 
The B. C. Electric Gas & Power Co. 
are calling for tenders for construct- 
ing the foundation for the $800,000 
gas plant to be built this year. 
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THE WORLD AT LARGE 


(Continued from page 6) 
outside of the Franco-United 
States sphere of influence, with 
adoption of sterling notes, without 
a metallic backing, as a currency 
basis, “provided that the condition 
of issue were strictly regulated, 
and perhaps subjected to some form 
of international control.” 

The letter concluded: 

“If this were done the world would 
be divided into two currency groups. 
The first group would be likely to 
include the British Empire, South 
America, China and Japan and the 
rest of Asia (which would certainly 
come in if a monometallic silver basis 
were adopted, and probably in any 
event) Germany, Italy, Scandinavia, 
and most of the small European 
countries. The members of this group 
would all have currencies based on 
a single standard, which might be 
sterling*notes or might be silver, or 
might be something else, but which 
in any case would have no connection 
with gold. In these countries gold 
would have no fixed value, and its 
price from time to time would be 
determined by the demands existing 
for it either for purposes or orna- 
ment or to serve as a medium for 
discharging obligations to members 
of the other group. There is no 
reason why these currencies should 
not prove at least as stable both for 
internal use and for international 
use between members of the group as 
currencies based on the gold stand- 
ard have been in the past. , 

“The second group would consist of 
the United States and France and 
such European and other countries 

robably not very many—as deter- 
mined to continue to use gold as their 
currency basis. These countries 
would also have a stable exchange as 
between themselves—subject always 
to their balance of trade remaining in 
a satisfactory condition, which is a 
condition which would apply also in 
the first group. But between mem- 
bers of the first group and members 
of the second group the exchanges 
would be fluctuating, just as they 
have been in the past between gold 
and silver countries. While this 
would be a disadvantage to trade 
between the two groups, it would by 
no means act as an absolute bar. 
Much trade has been done in the past 
and is still being done between 
countries whose exchange fluctuates. 


Britain and the Empire, and, 
its rules will be loyally ob 
by the déther countries of % 
world.” a 
They made three main reco 
mendations as follows: a 
_ 1,.An Empire conference 4 
consider a stable Empire 
rency system. a 
2. A world conference to ® 
establish the place of silver: 


monetary systems. ¥ : 


3. Investment of British fam 

within the Empire. ta 
* 6 ® 

Ts proposal for an Impen 

Monetary Conference has & 
embodied in the official policy” 
the Federation and 
be presented to the Imperial 
ference in Ottawa in July. 

Strong support for the prope 
has come from tae 


F. C. Goodenough, c \ : 
Barclay’s Bank, has pointed. ot 


that various countries of 


pire would insist upon a soul ‘ 
basis for an Empire currency #™ 


might not agree to have their’ 
ve currencies ma : 


one centre. But he feels that wa : 


each country maintaining its 


currency, but basirig them all # 4 


sterling, a satisfactory imp 
eeeeey system could be ¢ 
lished. 4 
Rt. Hon. Reginald McKem 
chairman of the Midland Bank, 
also taken a strong stand: 
managed currency as oppo 
currency based on gold. 


* 
F COURSE there is 
be opposition. South 
and Canada, first and secd 
spectively among gold pred 
countries, are naturally reme 


to subscribe to any plan Coat | 


lower the status of gold. 
Africa remains on the g tv 
ard while Canada holds & 
theory of it, although 
abandoned it in practice. 
these two countries have to 
sider is whether the larger 
kets they might find in the Brt 
Empire (or other sterling.) 
(Continued on page 10) ~ 
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The company has $950,000 of de- 
bentures outstanding, which . does 
Rot include $50,000 held by a sub- 
sidiary company, and 15,458 shares 
ee. ar value preferred of 
fubsidiary companies. There has 


tred stock outstanding d 

,_ Class A ae out- 

ing has increased to 27,448 
res from 25,414 shares in 1930 


- 4nd class B stock to 36,300 shares 
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Bank Stock Minimums 
Uwn Correspondent 
MONTREAL.—Following the lead 


| > Stablished by the Toronto Stock Ex- 


©, the Montreal Stock Exchange 
mini ®nnounced that the following 
mum prices will prevail for bank 
“8: Montreal, 215; Nova ‘Scotia, 
me Toronto, 193; Commerce, 186; 
PZ 211; Dominion, 189; Imperial, 
@nd Banque Canadienne Nation- 
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451,513 from $464,865. shipping and railway companies, or|turned my attention to the problem |has undertaken to manufacture a 1930 more difficult than was the | trade associations. The majority of 
_ Bank Loans Are Up competitors overseas. of rationalization and discussed with | market a new product known as Kali- oie — > aoteienaed owing to the|these co-operatives undoubtedly 

Beck loans, secured, have in- iiiinte Memetiak Baniess the leading Canadian producers close | ¢rete, according to a statement made | 22ture of commitments made in the | attempt to Bagg seers the same func-/|tions. In 1909 t 

jereased to $594,447 from $406,031,/ In pursuance of its policy of de- working agreements, found at the|>y J. D. Johnson. president, at the | Previous year. tions as Sane inter- | the scene F. N. Burt 
other bank loans and bills veloping export markets, visits were aoa nee diffcalt jab ene ~ ae “nThie nna Giedett Gaur tein Three Major Factors ae ely ; apportion ries 
yan’ paid to Canada in 1929 and 1930,/have been had the Canadian steel |alkali-resisting cement. The company| Three major factors enter into tien and iting of attommtcd otek. | 
ayable which opened the eyes of the industry | indust bi ill market in W : tion setting or attem sta 

See to $228,607 from | to the possibilities of the Canadian | as the British a oe extent 5 ames crags acre ng phd og wd poe She paper Seer beeen Be. izi of prices. These 
re: ) a : , s are/ce e i iles, : - 

82 the preceding year, while |™tket. The problem then presented central steel council. There are four Se ne eanaen Seems Ss. tne and clectrie refrigerators. Though coontens hanines ft oy malticg Med aoe con eae 
est on debentures, bonds and of British steel at the expense of other | apart fro Saat —eeees a this reduct are. sadten a0 eect 2 | the company’s automobile business | ; sed b igen mands Soanaae soreness 
tgages are up to $82,904 from | foreign suppliers, and without injur- = te aor amg oo sereenetnas Portland cement with spenal Shrelean fell off by about 10 per cent in 1931 the ¢ Clayton oo — sine Co. aine-Ce 
5; provision for Federal in-|ing the Canadian steel industry. The| co-operation between them, eal de and chemical changes adapting it for | COMpa with the previous year|* The merging of companies has z nade Macbineey Corp. 

, 


e taxes is up to $30,000 from | steel makers as a whole have for some | had, therefore, t the particular purpose for which it is | its contracts with manufacturers of : 
$17 and dividends declared |time been agreed on a policy of co- | dividually. Pmaieel the oman — intended. ” 3 other merchandise more than offedt | "°°? <*7tied_forware: to @ mreusenl : ”(Ceataned: ON Shee ee 
nt to $17,698 against $23,643 | operation with Dominion producers, | dial welcome from them all, In some|.,™?- Johnson also mentioned that/the loss in automotive business. “el 
wn in 1930. Ratio of current = = nee therefore, to put/cases there was found to be little or the number of company shareholders Vari th te 
ot. ‘5 current liabilities which t os po icy. to the test — ascertain no competition, in others it was pos- had increased by 1,307 to 11,046 dur- fi ous other commodities are, 
‘148 to 1 in 1930 has been — tae ton cg? cel tee aaa sible to make seme slight adjustment | i"& the past year. eens pF yy me eae 
: ° in our quotations so as to ae Caer mek s § diversitica- 
uce eee vane oa taal ai re of ee Vemeermes overlap, and a close mashinn’ Gavee: Canada Northern Power tion which has enabled the com any| 
ony es no ue 774 in st | decid ne gery - g eens ment on sales policy was evolved. Merchandise Sales Up to secure an increase in new busi- i 
amount to $69,774 again ecided that a prolonged visit to Can-/ Minor difficulties are unavoidable in From Our Own Correspondent ness despite the falling off in auto- 
the preceding year; in-|ada should be undertaken, and 4S | negotiations of this nature, and I do| MONTREAL—Total merchandise |mobile financi That th eS te : 
manager of the British Steel Export|not wish to convey the i : eng. at the com- ; 
y the imprersion | sales of Canada Northern Power Corp. pany secured its share of this class ; , BD i y 


ation, representing as it does nearly | Canadian buyer that British steel was 


= 1d.” oe meet in other companies is 
world. Re in other c " 
They made three (main reco a to $322,304 from $586,569. ro bo ~ Ege per hero re that it was all plain sailing. oan 1981, amounted im, value to /is seen in the fact that the decrease ff 
W758, which represented an aver’ |in automobile financing handled by ey Th *s Fi i ili i 
‘ e Company's Financial Stability enabled it not only to. 


mendations as follows:~ * assets are carried at $3,720,-| 0, my two previous visits, I had al- Canada’s Steel Market 
- 4 after depreciation allowance Of | ready informed our makers. that & : age monthly sale per customer of 
Th , for i E light : the company was less than 10 ‘ ' 
ere arose, for instance, a slight | $1.32. In the preceding year the total pany n per S meet all normal demande, bet the untsual étraine of a nd af 


fe - eee “om a ‘$445,159 as compared with valua- | poli f non-competition with the 
consider a stable Empire : a “| pency of Roh-comp 0" difference of opinion regarding Brit-| merchandise sales amounted to $118,- Cent in 1931 while there was a drop ~ u 
reney system. ; tion of $3,458,875 in 1930 after de- | Canadian steel works was practicable. ish Columbia. As this point is in-|089, or an average monthly sale per of 30 per cent in this type of busi- Pee depression as well, 
2. A world conference to re § Preciation of as — i ls aecislen’ the tedeoer structive and not without its import-| customer of $1.23. ness in Canada as a whole, FES 
establish the place of silver a? i iteraen eee oeion sizes of structural sections and plates neee Se eee nt Compaen geeaneme : os Paid to Policyholders Income During Year 
monetary systems. ‘ a beck al ¢ P ital stock of for which a suffitient demand exists | describe a little more fully the gen- frowned upon at Ottawa. It is not for] letter he wrote me during his recent | $567,219.39 $1,160,850.84 
3. Investment of British funds = values of capital stoc to ensure economic manufacture. The| ora] configuration of the Ganalien me to anticipate the decisions of the| visit to London. If it carries a mes- | ‘ P 
witkin the Empire. olled companies at date of ac-| balance of the material used by the| market’ Tho population of Canada Ottawa Conference, but I would com-| sage to British Industry I am confi-| f Pra rofits for Distribution Reserves for P. 
P lus goodwill is shown at | structural and engineering industries . : mend to the attention of any industry| dent no one would be better pleased i a to Policies ‘ olicy 
* *« 8 949 : 9194 i u ter li t h extends in a ribbon not much more |... lati an investigation into| than h ae P 
[se propeat for an. impel) Gea Ess SLATE gt icin eel at risa am tale place Bae ig [tee golem it tae Cnn Nee LE $385,249.00 
. been. § 390,745. assets amo ’ ‘ from Atlantic to Pacific, some 3,000 “lt | e onnant 
us 


oo aah it 


Pia 


$4,970,971.00 
Monetary Conference has bee A mills are peculiarly adapted. It was,| miles, The bulk of Canada’s manu- opposite numbers, to bear carefully other industries would follow | 
embodied in the official policy f IP | In addition to current liabilities |therefore, easy to, sim from the start |facturers, are situated, cast, of the |touyan nt "Pru Dotuon OF VAN") I Screvgreat advantage would te-| ff fp i 
the Federation and no doubt the company has balance payable Saeed steel to the Canadian mills Great Lakes and are thus separated | 1, emphasizing this feature I do| sult.” . a reese SB $440,010.12 $6,250,370.97 
rial Con i ‘ idi a- : , tas ; from British Columbia by close on : ts es 
be presented to the Impe ts in subsidiary compa- | while enlisting their aid in diverting |: 909 miles by rail, to say mothi ¢|not for a moment wish to convey the Now is Opportunity and Poli . 
ference in Ottawa in July. _ Ries amounting to $390,800 which |to the United Kingdom as large 8 PTO-|the Rocky Teountniat. ut is "alee impression that I am out of sympathy} It is my firm conviction that the | f eae atl nonce ins constitute 93.5% of total Investments. 
Strong support for. the. propos  ineludes $300,000. on Montreal | portion as possible of the heavier |cjsimed by Eastern Tiisadiiaas wiaen with the Canadian manufacturer on| tide of Imperial sentiment in Canada | 4 roviding ligations, Surplus Funds for Profits and 
has come from many q Co. and $90,800 on Purity |lines they are forced to import. facturers that shipment by water can |*2is,,Point, or fail to appreciate his}is running full and that we may | | General Security amount to $616,472.73. 
F. C. Goodenough, chai Tce Ltd. Deferred liabilities Imperial Rationalization be effected from Bt.’ Lawrence ports |2tsee it must always. be remom- | never have such ancther opportunity ‘ Assets exceed fixed Liabilities by 14%. 
Barclay’s Bank, has pointed out total $1,985,375 and reserves come Now this policy is itself the essence | via the Panama. These shipments are bered that the Dominion railway sys- | to work out in conjunction with Cana- ‘ 
SES Ee See ee Em to : f minority in- of Imperial rationalization. You have | }owever, infrequent and cannot com- tems were constructed for sentimen-| dian industfy these problems of Im- ff fF 
that various countries of the a Equity of minority 1n-|.)) read in articles innumerable that | ore with the = Se arene neal M~-/tal and political reasons to run east|perial rationalization, which really BALANCE SHEET, DECEMBER 
pire would insist upon a sound: , in subsidiary companies is |i; should be the aim of British in- Soom British ae of ge te the and west, and not north and south, | lie at the foundation of that Econom- ‘ ’ 31, 1931 
basis for an Empire currency and Shown at $848,254 and this com-|dustry to work out in conjunction | .+.0] trade ne Seatn oantt wailt ©\though the latter would have been| ic Empire referred to by Mr. Bennett 
might not agree to have their Te ‘Dates with $1,096,332 at the end/with Dominion producers a scheme | »j}j5 caeatadietie nae ti Mtoct economically far sounder. The Cana-| in a recent speech he made in London. 
spective currencies m of of complementary production. In types of centiome* the Britise Co- dian will point to this fact which he| From the experiences gained dur- 
t But he feels that th ; The company has $950,000 of de- | every day language t is means—rec-|j}ymbian market esaaah’ suneett 6 claims as justification for an out and | ing my nine months stay in the Do- 
des pouty iaiatateiieed its own Seri outstanding, which does — ma ty pane of any rn steel industry. The Seesannnel end out oa a remy tage Shen one minion —— a convinced oe ad G saline te 
a . |industry which is growing up on soun ‘ . must be realists in these matters, and | agreement on complementary produc- edger ischeahobeaiaansebbintiee " 
currency, but basing them all on de $50,000 eT: Rs —. economic lines, and for the products snetaetrtie, Sede’ ot eres a speaking generally the Pacific prov-| tion is not only possible but desirable Firet oatangse oy Pant Seatats.. ae a3 Tae 
sterling, a satisfactory Impe company, an ’ 8 of which adequate demand exists- Aim | borne su es tandl atinan th enent “lince does not desire tariffs which | from the Canadian and British points inwadie’ a? ep 
tary syste ld be ¢e a ar value preferred of | a+ enlisting the aid of the Dominions E ° e opening | would unduly raise her cost of living.| of view. The necessary preliminary 
monetary system cou 00 share held by|; ; : : of the Panama Canal the British , 
lished a ‘a $3, 8. es are he Yjin diverting to British factories the| ,anufacturer has been as favorab! Hopes for Agreement as may have been gathered from my 
Rt. ‘nald McKenn® § ry companies. There has/largest possible proportion of those | situated with regard to Weantueer ¥Y] In general, however, these discus- opening remarks is the establishment, ; 
t. Hon. Regina ‘ake : an increase of 2,084 shares of |imports which are now being secured | 414 Dee aie of the sake sions with the Canadian steel makers |if not of a national council for each = COB) oon nnnnnsvon see eee eaten a 
chairman of the Midland Ba fe a stock outstanding during |elsewhere. In the particular case of | states. Certain Ontario and’ Suabes took place in a most friendly atmos- | individual industry, then at least of 5 es 274. $5.867,151.24 
also taken a strong stand for : ~ |Canada an economic demand exists for : phere, and, without being unduly opti- | a co-operative selling association for Cc Coat ccaconesmansssenesunsemenennsass ‘ Capita! and Shareholders’ Acct... 223,209.61 
a Class A common stock out manufacturing interests have, how- : 
managed currency as oppo has increased to 27,448 the lighter sizes about which I have | eye, aodinamh themselves openly in mistic, I hope that when these ques-|the Canadian market authorized to is Unassigned Surplus... 160,010.12 
currency based on gold. res f 414 sh ° 1930 spoken, but consuming centres are/fayor of tariffs sufficient! PA ; to |tions come to be discussed by the| speak for the industry. A boldly pro- ' ea ak 3625037097 
* * * 7 rom 25, shares in so scattered and demand so intermit- : 7 experts at Ottawa, British and Cana-|claimed policy of non-competition az eee : ae 
5 Song and to i class B stock to 36,300 shares | tent that there has hitherto been no enable them to sell their products on | qian steel] makers may go forward|with the Canadian industry, backed 
OF ae ae gare : 36,000 na aT from econontic justification for an re gee Sees +e hs mewn pong aaeenees Foe on seseod gs | 4 by ontant practice, will open most 
s ° j is up to rom |sion of the industry to take care o +s policy. peakin or ourselves, oors, and agreement on complemen- 
and Canada, first and second 2,755. ° : the heavier lines. bron bw Aor wg grea Hea aes think that sufficiently detailed infor-| tary lines follows as a matter of 
spectively among gold produ ¢ peer Canadian Mills Approve reasonably, te ‘payin aoa haee rai] | mation has been obtained for us to| course. I do not wish to exaggerate 
countries, are naturally reluctan a l Exch Cut I speedily found that our declared charges involved in 5 000 rae Need be able to formulate certain concrete | the results of our activities in Can- 
to subscribe to any plan that wil) 7 ; KCOARZS NUS olicy of non-competition with the : ‘| proposals, which proposals we hope,ada. Our association represents as 
South | Bank Stock Minimums | Dominion industry enlisted the sym- Raises Problem of Tariff will command the support of Cana-| yet only a portion of the steel output 
lower the status of gold. Ore 
Afri ; the gold stand- From Our Uwn Correspondent pathy, and even the active assistance,| It is thus difficult to see how a/dian producer and consumer alike.| of Great Britain, and orders received 
rica remains on the * INTREAL.—Following the lead |not only of the steel makers them- | tariff high enough to suit the views | That we shall find in Mr. Bennett a — only a ee wi se 
steel imports,of Canada, at I have 


ard while Canada holds to | hed by the Toronto Stock Ex- | selves, but also of the big consumers | of the Eastern Canadian manufactur- | sincere friend I have not the slight- ¢ 
er could be imposed without increas-|est doubt. I had the privilege on a endeavored to show is that the pol- : te 


theory of it, although ha Bge, the Montreal Stock Exchange |and even in highest government cir- : ¢ 
abandoned it in practice. a SMounced that the following |cles. It was necessary, however, in |ing the cost of living to the inhabi-|number of occasions of meeting the | icy we have pursued is practical, and 
é Canadian premier, who impressed me,| is ‘an instance of what can be done) 


these two countries have : sem prices will prevail for bank jorder to consolidate this sentiment, |tants of the Pacific Coast beyond all i 
er na Montreal, 215; Nova ‘Scotia, |to provide practical proof of our sin-|reason. During my discussions with |not only with his monumental grasp|if the problem is tackled in an hon- | 
the Canadian manufacturers I persis- | of detail, but also with his deep root-| est spirit of give and take. 


. . la’ Tr 
itunes ee the rit sszOronto, 193; Commerce, 186; |cerity. It must, I think, be admitted § 1 
Empi y mig th sterling ae a, 211; Dominion, 189; Imperial, | that the British industrialist is viewed | tently adopted this view, which was|ed friendship and affection for the; The heavy steel industry of Great | 
mpire (or other 10) : geuma Banque Canadienne Nation- | with a certain amount of distrust by | supported whole-heartedly from Van-| Mother Country. Perhaps he will for-| Britain can, I think, fairly claim to | 
(Continued on page gat both the Canedian manufecturer and couver. Neither, gay I say, was it/give mo if I quote @ passage from a/ have blazed a trail, a 
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END NOTICES 
Reig tiara: Peyth Ln REE 


NGER CONSOLIDATED 
MINES, LIMITED 


Shawinigan Registers 


Reduction in Earnings 
Of $1,300,000 for 1931 


Share Earnings $1.90 as 
. Against $2.65 in 
1930 
ASSETS READJUSTED 


Write Down Securities by 
$11,220,000 — Premium on 
U. S, Funds Costly — 

" From Our Own Correspondent 
MONTREAL.—Decline in output 


— with consequent reduction in both 


eons 


DIVIDEND NOTICE 
Preference Stock 


1 a meeting of the Board of Direc- 
‘tors today.a dividend of two 
pe oo on the Preference Stock for 

hi year ended December 31, 

i; was declared payable April 1, | 

to Stockholders of record at | 
p.m. on March 1, 1932. 


e ~ By. order of the Board, 
i >. ERNES 


‘CANADIAN PACIFIC 
AILWAY COMPANY 


DIVIDEND NOTICE 


Ordinary Stock 


> Atameeting of the Board of Direc- 
Wu) tors held today a ak of ons and 
+) one-quarter per cent cents per 

i); shate) on the Oey Capital Stock 
for. quarter ended December 31, 

‘i, was declared from the reserve 
marplus revenue, payable April 1, 
in Canadian funds, to Share- 

s of record at 3 p.m. on March 


7, until further notice, the 

of such dividends as may be 

b will be half-yearly. The 
tion of dividend for the first 

of 2982 wiil be considered by the 

itd at its August meeting. 
“ay order of the Board, 
ERNEST ALEXANDER, 


; Secretary. 
February &, 1932, 


and net se 


statement of Shawinigan Water and 
Power Co. for the year ended De- 
cember 31, 1931. 

Gross income from all sources 
last year was $13,693,194, or a 
a ene. less than 

seanediae year. There was an 
increase in i 


After the deduction of a smaller 
depreciation reserve, there remain- 
ed a net income of $4,150,438, or 
the equivalent of $1.90 a share. 
This compared with $65,770,670 in 
1930, or £2.65 a share. Details of 
the profit and loss account for the 
past two years follow: 

1980 1931 


g t 
Gross income ....... 14,954,074 13,693,194 
expenses 


Less: Oper. 997,969 
Power 18 1,854,007 
657,996 


Net profit eeeeeeeeee 
Dividends 


Less: wees 5,445,625 4,901,062 


750,624 


eee weeee 


Balance .... 
Add: Trans. from res. 
Balance forward 


997. In the 1930 
‘ e 
tie fipereieboed ot 


In previ bal 
item of “capital reserve” of $11,- 
220,111 had been shown as a re- 
duction from the total amount of 
fixed assets. This. amount repre- 
sented the book profit arising from 
the valuation of the =" 
holdings of shares in the St. 
Maurice Power Laurentide 
Power Co. at the cash price paid 
to outside holders of shares of these 
companies. Inasmuch as the market 
quotations of securities of certain 
subsidiary and other companies 
which have quoted market prices 
have declined substantially, di- 
dered it advisable te 
t of capital re~ 
to.write down 
$23,225,- 


i) 8 


-- Current assets show.a shri 

from $17,321,873 to $8,068,678, due 

to cap expenditures carried out 
the yeas 


crease from $3,012,016 to $4,661,332. 
Borrow U.S. Funds 


is a new m o pay 

amounting to $769,380. Of this sum, 
$750,000 represents a time loan 
payable in ae oun. This 
‘Money apparently m ear- 
marked to take care of bond inter- 
est payments in the United States. 
re has been a general read- 
mt of reserves. The ones 


899,526. The contingent and in- 
surance fund now amounts to $662, 
010, down from $835,407 a year ago. 


DIVIDEND NOTICES 


Common Divipenp No. 88 
A quarterly dividend of seventy 
five cents (75¢) per share has been 
declared -. - qamntos com- 
mon stock of this pany, payable 
March Ist, 1932, to ideckcbokdere of 
-record at the close of business 
aoer 15th, 1932. Checks will be 


The Borden Company 
We. P. MArsH, Treasurer. 


’ 


7 


Established 1817 
DIVIDEND No. 275 , 

Nos is hereby given that a 
DIVIDEND of THREE per cent. upon 
the os Capital Stock of this Institution 
has declared for the current quarter. 
yable on and after TUESDAY, the 
FIRST day of MARCH next, to Share 
holders of record at close of business on 

30th January, 1932. 


By Order of the Board, 
W. A. BOG, JACKSON DOD 
General Manager General cioene 
Montreal, 19th January, 1932, 
Se nennanansnann 


Penmans Limited 
Dividend Notice 


Notice is hereby given that a 
Dividend of Seventy-five Cents 
(75c) per share has been declared 
on the Common Stock for the quar- 
ter ending on the 3lst day of 
January, 1932, payable on the 15th 
day of February to Shareholders of 
ao of the 5th day of February, 


By Order of the Board. 


C. B. ROBINSON, 
Secretary-Treasurer. 


Montreal, January 28, 1932. 


New Industries 
‘ and Plant Extensions 


in Canada 


Compiled Weekly 
By The Financial Post 


Simms Motor Units, Ltd.—British 
manufacturers of storage batteries 
and automotive equipment will form a 
new Canadian subsidiary — Simms 
Motor Units of Canada, Ltd.— and 
extend the operations of the Toronto 
factory to handle export business of 
batteries to four other British do- 
minions and to South America. Fred- 
erick R. Simms, head of the British 
parent concern, is chairman of the 
new company and George P. Dowe, 
who has been in charge of operations 
in Canada for several years, is presi- 
dent and managing director. 

Canadian Gravure, Ltd. — is the 
name of a new company eT 
from’ the purchase by the W. F. Hal 
Printing Co., of Chicago, Ill., of the 
plant and other assets of the Can- 
adian Gravure Co., Ltd., Toronto. The 
new owners will make no immediate 
change in the personnel, and Hugh R. 
Aird and Douglas D, MacLeod, presi- 
dent and secretary-treasurer respec- 
tively of the original firm will remain 
ae with - new company in 
an advisory capacity. 

s. Boyle "Co. — United States 
manufacturers of pharmaceuticals, 
floor-wax and other household prod- 
ucts are planning to build a factory 
at Windsor, Ont., at a cost of over 
$50,000. Construction work will be 
commenced about May 1. 

Marks Brothers—of Manville, Alta., 
propose building a small flour mill 
in Red Deer. Details are not yet set- 
tled, but if negotiations are com- 

leted satisfactorily a small! plant will 

e pat up at first, plained for later 
extension 

Northeastern Manitoba Flour Mills 
—have opened a new flour mill at 
Beausejour, Manitoba. The plant, 
which has a cee of 150 bags daily, 
was recently completed, having cost 
in the neighborhood of $20,000, 


Depreciation and renewal reserves 
show an increase from $8,473,951 to 
$8,979,071, while surplus account 
stands at $576,455 (su aS to 1931 
income tax), against $1,335,392 a 
year ago. 


Reviews Company Operations 


In commenting u the past 
year’s gperasien> , A E. ‘Aldred, 
president, had following to say 
in part: 

Reserve account has been aug- 
mented by the addition of $299,526, 
being profits from the sale of various 
securities in 1930, and by the amount 
of an insurance fund created in con- 
nection with the Workmen’s Compen- 
sation Act, the further maintenance of 
which is unnecessary under the terms 
of the Compensation Act now in force. 
From the accumulated reserve fund 
has been taken the sum of $400,000 to 
increase the surplus this year so as 
to permit the absorption of such un- 
foreseen expenses as United States 
exchange and the additional income 
tax. 


The only major undertaking in 
which the company is engaged at the 
present time is the power development 
at Rapide Blanc on the St. Maurice 
River. 

Owing to the fact that interest on 
the company’s bonds is payable in 
either nadian or United States 
funds at the option of the holder, and 
because of the discount on Canadian 
funds in the United States daring the 
latter part of 1931, practically all of 
this interest must be provided in 
United States funds. The purchase of 
the necessary funds in New York has 
involved your company in an unfore- 
seén <xpeote to the amount of $200,- 
000, and it is hardly necessary to say 
that so long as there is a Capone. in 
the value of Canadian and United 
States funds, this element will involve 
additional items of expense of the 
same character. 


More Shareholders 


It is gratifying to report that the 
shares of the company are now held 
by 19,120 shareholders, an increase of 
1,366 over the number reported for 
1930. 15,937 shareholders, represent- 
ing 1,574,450 shares or 72 per cent 
= resident in the Dominion of Can- 
ada, 


Output Off Slightly 


The hydraulic and electrical out- 
ut for 1931 was 3,436,460 kilowatt 
ours, a decrease of 2.6 per cent as. 
compared with 1930. 


The peak load of the electric sta- 
tions for 1931 was 275,000 horse- 
ower as compared with 731,000 
orsepower in 1930 and 722,000 horse- 
power in 1929. 


Extend Wire System 


The company has in operation 4,018 
miles of transmission and distribution 
lines as compared with 3,870 miles at 
the end of 1930 and 1,622 miles in 1924. 
This system serves either directly or 
through subsidiaries 111,900 custom- 
ers, compared with 103,000 at the end 
of 1930. The company’s service now 
extends to (including the Island and 
District of Montreal through the sale 
of power to Montreal Light, Heat & 
Power Consolidated) 427 cities, towns 
and municipalities, having a total 
population of over 2,000,000. 


NOTICE 


The British American 
Oil Company, Limited 


NOTICE OF ANNUAL MEETING 


THIS NOTICE is directed to the Holders 
of Share Warrants. To the Holders of regis- 
tered certificates there has been mailed a 
notice of such Meeting. 

The 25th Annual General Meeting of the 
Shareholders of The British American Oil 
Company Limited will be held in the Alex- 
andra Room, King Edward Hotel, King 
Street East, Toronto, on Monday, February 
22nd, at 8 p.m., for the purpose of receiving 
and considering the report of the Directors 
covering the operations of the Company for 
the year 1931, to elect Directors for the 
ensuing year, and for the transaction of any 
other business that may properly come be- 
fore the Meeting. 

Holders of Share Warrants, by depositing | 
same, together with statement of their 
name and address, with The Union Trust 
Company Limited, Victoria Street, Toronto, 
before the 19th day of February, 1932, will 
receive therefor a certificate entitling them 
to attend the above mentioned Annual 
Genera] Meeting. If any Share Warrant 
Holder who has complied with the above 
condition desires to be represented by proxy 
he may nominate any registered Shareholder 
for this purpose. Proxy forms may be 
obtained at the Office of The Union Trust 
Company Limited, Victoria Street, Toronto, 
and must, if presented, be authenticated by 
exhibition of the certificate of deposit of 
Share Warrants. 

Return of Share Warrants so deposited 
will be made after the Annual General 
Meeting or adjournment thereof, upon de- 
livering up to The Union Trust Company 
Limited, the certificate issued in respect 


thereof, 3 
P. W. BINNS, 


Secretary. 
DATED at Toronto, February 11th, 1932, 


THE FINANCIAL POST 


PAGE HERSEY TUBE 
EARNED DIVIDENDS 
IN EVERY QUARTER 


Strong Liquid Position is 
Regarded as Making 
Continuance Likely 


Page-Hersey Tubes common 
stock in the first week of February, 
following the publication of the 
financial statement showing net 
profits equal to $5.81 a share on 
the common stock, sank on the 
Toronto Stock Exchange from 61 
to 50. Although the disparity be- 
tween earnings ‘of $10.33 in 1930 
and $5.81 in 1931 may have had 
some effect on timid shareholders 
who feared that there would be a 
dividend reduction in the rate of 
$5 a share, those close to the com- 
pany are inclined to attribute the 
decline to forced selling by weak 
holders as selling became urgent 
before the annual statement was 
out and a company statement had 
prepared shareholders for some 
reduction early in the year. 

Shares sold in the last three 
weeks were as follows: 78 shares 
at 64 and 63 in the- week ended 
January 25; 510 shares at prices 
from 63 to 61% in the week ended 
February 2; and 743 shares in the 
week ended February 8. Investors 
have become accustomed to fear a 
dividend reduction when urgent 
selling of this character is accom- 
panied by a fall in quotations, bi 
information comes from an auth- 
oritative source that no reduction 
in dividend has been considered. 

Earnings Evenly Spread 

It is stated moreover that not 
only did Page-Hersey Tubes 
81 cents a share in 1931 more than 
was required to pay the $5 divi- 
dend, but that the company earn- 
ed more than the quarterly divi- 
dend in each successive quarter. 
No prediction can be made as to 
1932 earnings but January sales 
were ahead of December sales and 
the position as to 1982 is made 
more encouraging because of the 
total net profits of $1,013,739, 
though _ spread ite evenly 
through 1931, slightly more than 
half is stated to have been earned 
in the latter part of the year. 

Although operations in 1931 
dropped to a level comparable with 
those of the predecessor Page- 
Hersey company in 1924, fits 
were greater because manufactur- 
ing and sales methods in the in- 
terval have become more efficient 
and because in the meantime the 
company has cleared away $1,000,- 
000 of first mortgage bonds and 
redeemed or converted all but 184 
of the preferred shares. 

New Mill is Efficient 

As the company has $3,700,000 
in cash, call loans and government 
bonds, it is in an exceptional posi- 
tion to take advantage of any im- 
provement that may come in busi- 
ness conditions. As the quarterly 
dividend only requires $220,000 it 
is pointed out that this strong posi- 
tion would enable the company to 
continue dividends for a consider- 
able period without sériously *im- 
pairing the cash position even if 
the dividend were not earned en- 
tirely. \ 

The $2,000,000 seamless tube mill 
at Welland, completed in the fall 
of 1931, was entirely paid for out 
of accumulated earnings and yet 
the company had $300,000 more in 
cash at the end of 1931 than at 
the beginning. Working capital at 
$5,475,220 represented a strongly 
liquid position with inventories 
lower than a year earlier, current 
assets being ten times current 
liabilities. 

Some shareholders have feared 
that the new plant might be some- 
thing of a white elephant because 
the demand for oil-and gas well 
casings which the plant was built 
to fill has fallen away considerably 
under present conditions of over- 
production, but it is stated that this 
mill, the only one of its kind on 
the continent, can be used to pro- 
duce most of the other products of 
the company at lower cost than in 
the older units of the company. 


THE WORLD AT LARGE 


(Continued from page 8) 
countries). v-ll compe tate them 
for the greater difficulties in trad- 
ing with gold standard countries 
and for the loss of prestige of their 
annual gold production. 

Anoth-~ point to consider is 
whether or not the dream «* skilful 
management of sterling would be- 
come a reality. Would the Empire 
countries be put at the mercy of 
such individuals as the Bank of* 
England group who have handled 
the British £ so badly since the 
war? 

A third point to consider is 
whether or not the British Empire 
should abandon gold by itself or do 
so in co-operation with France, the 
United States and all nations. 


[HERE are many able thinkers 
* who do not see gold as a “sine 
qua non” of a sound currency and 
who envision managed currencies 
in terms larger than of the British 
Empire. Prof. Gustav Cassel, for 
instance, is very pessimistic about 
the possibility of a return to gold 


throughout the world for many 
years. He suggests that the coun- 
tries now off gold make a common 
declaration that they will not per- 
mit inflation (beyond a certain 
early rise in prices to bring equili- 
brium between ve and wages) 
and then tie their currencies to 
some common standard, which he 
feels should be sterling. He says: 
“Assuming that a group of paper 
standard countries have united them- 
selves in such a stabilization scheme, 
the problem arises how could they 
attain international stability between 
their currencies, This problem can 
obviously —_ be solved if England 
takes the lead by a definite stabiliza- 
tion of the pound sterling. If this 
were done, the other countries could 
make it their programme to keep the 
rates of exchange on London stable. 
Their monetary policy would then 
peseneny be the same as it used to 
e in the pre-war history of the 
gold standard, when a gold standard 
country only had to look upon the 
stability of its sterling exchange. 
What would now be required of these 
countries would therefore be nothing 
new nor experimental. Assuming 
England to take the responsibility for 
the stability of the purchasing power 
of the pound sterling, we could 
reasonably expect the new paper 
standard system to work well. 

“By co-operating in such a plan, the 
aper standard countries would doubt- 
ess be able to create an international 

monetary system based on principles 
so sound that it would soon acquire 
the necessary confidence and thus 
furnish the basis for the development 
of a new prosperity.” 

oi es 


Sir Henry Strakosch, in a letter 
to The Times, says: 

Few will doubt that the re-estab- 
lishment of an international mone- 
tary system at the earliest possible 
moment is urgently to be desired, for, 
without the facilities to inter- 
national trade which such a system 
affords, the world cannot hope to 
regain the measure of prosperity to 
which it had become accustomed. 
And few will doubt that the re-estab- 
lishment of the gold standard is 
likely to command far wider support 
among the nations than the adoption 
of any other system. But the restor- 
ation of confidence in the gold 
standard is indispensable, and that 
confidence wil] not be restored until 
stability in the value of gold is 
reasonably assured.” 

™~ *” 7 
THER economists feel that 
éven the countries now on gold 
sheuld abandon that “false” stand- 
ard. But the prospect of the 
U. S. A. going off gold is very 
remote, despite much discussion to 
the contrary ~nd t’ : official French 
attitude was expressed by the emi- 
nent economist, Charles Riot, when 

he said the other day: 

“Now Great Britain is about to 
commit more errors. Instead of 
ending instability as soon as possible 
she complacently toys with the idea 
of a British Imperial currency based 
not on gold but .chiefly on the 
ingenuity of persons charged with 
‘managing’ it.” 

* * *# 

INALLY, anyone who has been 

a close observer of how propa- 
ganda machinery works through- 
out the world may be pardoned if 
he wonders whether or not those 
who are fostering the “managed 
currency”—*“sterling bloc”—“ant!- 
gold standard” campaign, are not 
secretly of the opinion that the 
world has failed yet to find a bet- 
ter substitute for gold, and are 
merely trying to raise an anti-gold 
scare to force a change in French 
and American tariff and lending 
policies, If these two countries 
can be frightened into the belief 
that their huge hoards of gold may 
be made less valuable by abandon- 
ment of the gold standard by the 
rest of the world under the lead- 
ership of the British Empire, they 
may be brought around to new 
ideas and new world policies. 

One may suvecct the possibility 
that there is much “bogey” in the 
campaign without questioning the 
sincerity of the eminent b-~kers 
who, while holding to their funda- 
mental faith in gold, are neverthe- 
!-7s prepared to abandon gold if it 
cannot be made to work better than 
it has. z 

The proposal for a new Empire 
monetary system, based on some- 
thing other than gold, will soon be 
on t’~ daily newspaper fro--* pages 
and for that reason this outline of 
some of the “pro’s” and “con’s” 
has, it is believed, considerable sig- 
nificance for Canadian~. 


NOTICES 


TORONTO 


TO LET—Exceptionally com- 
fortable, well furnished room 
—on bath room flat—central 
location. , Garage can be ar- 
ranged for. Phone Kingsdale 
7878. 


COMPTROLLER-TREASURER 
wishes permanent position with pro 
gressive Canadian company. Budgets 
Wage Incentives, Standard Costs 
Burden Distribution and control o! 
Inventories. Age 41, married, Can 
adian. Best Canadian and American 
references. Salary open. Box 306, 
The Financial Post, Toronto. 


Regina, Sask., business executive 
with long experience with sales col- 
lections, credits, securities, desires 
connection as representative or 
trustee. Part time services, if de- 
sired. Highest references. Corres- 
pondence invited. Box 305, The 
Financial Post, Toronto. 


DEBENTURES 


TENDERS FOR DEBENTURES 


Sealed tenders, addressed to the under-signed and marked “Tenders for Debentures 
No. 1,” will be received up to twelve o'clock noon on Saturday, February 20th, 1932, 
for the purchase of $65,000 (sixty-five thousand dollars) County of Peel debentures 
bearing six per cent interest and payable in fifteen equal annual instalments as to 
principal and interest, issued under authority of bye-law 764 to pay fifty per cent 
of the cost of certain roads and bridges within the County of Peel for the year 1931. 
The County has requested Messrs. Long & Daly of Toronto to furnish it with a 
legal opinion upon these debentures which will be furnished to the purchaser of 
the debentures at the expense of the County, if and when issued. 


The lowest or any tender not necessarily accepted. 
DAVID WILSON, 


Dated Feby. 9/1932 


County Clerk, Brampton, Ont. 


TENDERS FOR DEBENTURES 


Sealed tenders, addressed to the under-signed and marked “Tenders for Debentures 
No. 2,” will be received up to twelve o'clock noon on Saturday, February 20th, 


1932, for the purchase of $57,000 (fifty seven thousa: 


nd dollars) County of Peel 


debentures bearing six per cent interest and payable in fifteen equal annual instal- 
ments as to principal and interest, issued under authority of bye-law 759 to pay 
twenty per cent of the cost of construct:on of certain highways by the Province 
of Ontario within the Coanty of Peel for the years 1930 and 1931. 

The County has requested Messrs. Long & Daly of Toronto to furnish it with a 
legal opinion upon these debentures which will be furnished to the purchaser of 
the debentures at the expense of the County, if and when issued. 


The lowest or any tender not necessarily accepted. 
DAVID WILSON, 


Dated Feby. 9/1932 


County Clerk, Brampton, Ont. 


* with the greatest future, This should be encouraging to those who live in Canada. Owin 


ANNUAL REPORT OF THE DIRECTORS OF 


THE GOODYEAR TIRE AND RUBBER COMPANY | 


OF CANADA, LIMITED 


Toronto, February 5th, 1932. 


- To the Shareholders:— 


our Directors submit a Consolidated Balance Sheet of THE GOODYEAR TIRE & RUBBER COM- 
PANY OF CANADA, LIMITED, and its subsi companies, which sets forth the result from the opera- 
tions for the period of fifteen months from October ist, 1980, to December Sist, 1931, The fifteen months’ 
statement instead of a twelve months’ statement is due to our having changed the closing date of our 
fiscal year. . ‘ 
e combined operating profits for the fifteen months were $2,746,680.61 after deducting income tax, 
but botore seawiding for .sekattea, During the period covered by this statement, we have set aside 
for depreciation on buildings and equipment $1,043,694.79 and out of this amount, after deducting obso- 
lescence and depreciation, we carry forward to plant reserve $508,218.62, making a to reserve of 
$5,473,039.75, which is equivalent to 45.4% of your investment in buildings, plant, machinery and — 


equipment. 
After having written off all bad and doubtful accounts, we will carry forward # reserve of $109,- 


689.20 for outstanding accounts. All manufactured goods, goods in 


commitments have been written down to the market as of Decem 4 Gevarnmael 


90 i bh .747,660.86 in call loans an : 
balance sheet that your Company has $1,057,343.90 in cash, $4 s echnately $6,000, 000a8/EE 


bonds and $143,398.80 in other stocks and bonds. These amounts aggregate ap 
and of nt, ee quite a large percentage is invested in Canadian Government bonds. These bonds 
were written down to the market as of December 31st. The write-down on the bonds is quite mate 

but it is not likely that these bonds will show an actual loss. After providing for depreciation, taxes, 

manufacturing. selling and administrative expenses the net profit is $1,702,985.82. In our last annual 
statement the net result for the year included $313,724.74 profit from export business. This statement 
includes only $187,419.94 of profits on export business, which amount was from 1930 transactions. This 
statement, however, includes no — from = ex — porwr but there will be no losses therefrom, 
Owing to the greatly disturbed business conditions an reme 
different counties it would be almost impossible to get a true appraisal of the 1931 export business, 


therefore it is omi e hacen tes B den it ta 
. with curren es 0 280.08 
The total current assets amount to $10,479,158.11, as com a et en cannes ak Pa 


or a ratio of twenty-five to one. After paying dividends at t 
stock of the Conlpuay, there remained z balance of. net profit of $1,060,228.32, which represents $8.24 
a share earned on the Common stock. From this amount we have paid to the Common shareholders 
$6.25 per share, which leaves a balance of $256,290.82 to be added to surplus. Your net current assets 
or working capital have been increased by $915,379.14 

the year amount to $283,745.42. 

The capital stock of your Company was issued in 1927. Since issuin 
6,040 Preferred shares and during the year will redeem somewhat over 9 
been redeemed and cancelled 4,670 shares of the Common stock. year shows 
stronger Fanentins position, not only adding to surplus, but in the cancellation of 
outstanding. « 


The year 


this stock wé have redeemed 
more shares. There have also 
our Company in @ 
e number of shares 


ust closed has been very tryin 
had their full share of adverse cea oth rubber and cotton prices struck a new low level—rubber 


dropped to 4%c per pound, showing a decrease of 36.6%, as compared with the previous year, and 

as compared with 1929. As of December 81st, Upland Middling cotton sold for 6%e per Bag on the 

New York market. This price represents a decrease of 37.2% as com with 1980 and 

pared with 1929. Such radical decreases in your crude materials adversely affect your statement, 
The sale of tires to the car manufacturers is quite a facter in the tire business, not onl 

sold direct to the car manufacturers, but on account of its effect on the resale business. The car produc. 

tion in Canada has decreased rapidly since 1929, as has also the importation and exportation of cars, 


as shown by the following figures:— “x 
Cars Produced in Canada Cars Imported into Canada Cars Exported from Canada 
1930 eeereeeeeeeee 23,233 1930 eeeeeeeeceoee 45,371 ye 


errr eeeeeeee 268,295 
etree ee eeeeee a 1931 etree 8,739 1931 ereeeeeereese 14,539 


This very material reduction in the production of Canadian automobiles, adverse tariffs, emb: 
and the variation in the value‘of money in different countries have had a decidedly adverse effect on 
rubber industry. These conditions are reflected by the following summary of unit tire sales by # 
Canadian Tire Manufacturers to the export trade, to car manufacturers and to the Canadian : 


trade:— : 
1930 1931 


; ‘ 1929 
To Export Trade COCR OREO HEPC EE EE SEES ES HOE SES 1,716,403 1,363,269 726,409 
706,099 388, 


To Car Manufacturers See e SOROS SHEE EFAS E EEE SESSEEEE 1,152,338 865 

To Canadian Retail Trade shebucgeewbesgeetaceesehedes 1,635,978 1,431,096 1,451,139 

Your cost of production has been eegerialy increased through the decrease in volume,’ ine 
taxation and the depreciation of our dollar. Material amounts have ken out of the year’s 


been ta’ profits 

for the writing down of manufactured goods, raw materials, bonds, ete. Your merchandise sold durii 
the year was sold at the lowest the history of the rubber industry. However, your stat 
shows net earnings of $152,581.82 greater than those of your statement for the previous fiscal 
World conditions are more complicated than they were a year ago. International trade is ! 
disarranged and there is little stability in the currency of many nations. There is a grent ‘ 
political unrest. The purchasing power of both individuals and nations has been materially decreased 
peiese of nearly all commodities and articles are too low and there is yet much constructive work | 
e done before stability is reached. We believe Canada to be the soundest nation in the were rod: 


to distur 
world conditions, it is useless to predict the outcome of your Company’s present year’s Loclacunt 
your Company is entering this year with the strongest financial position in its history, a dominant pos! 
tion in the industry and a product even better than that of the past. It should, therefore, be 
secure its full share of whatever business is available. ee 
We appreciate the loyalty and efficiency of the employees of this Com those who work in 
factory to produce such an excellent quailty of Sredese our sales 0 eaiton. our operating 
and those holding executive positions. ey are all responsible for much of the snecess your Cor : 
may have had. Goodwill and active support given over a long period of years by the shareholders have 
been factors in building your Company. The more adverse the conditions, the more essential it is to have’ 
R 


your support. 
On behalf of the Board, . 


C. H. CARLISLE, a 
President and General Manager, 


THE GOODYEAR TIRE and RUBBER COMPANY OF CANADA, L 
and SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1931 

CURRENT AND WORKING ASSETS; ’ eee 
CaBt onan oreo ei oes 343.99 
ment bonds at market 4,747,660.86 


oeee $1,550,514.47 
bad 
109,689.20 


and equipment eeetee 73,039.75 
material commitments : a tpeienae 


1,440,825.27 


issued Sere eeeeeeee 2,000,000.00 
Less—In treasury ..... siss.senas’ 


: Pee 
,CAPITAL STOCK: 
Seven per t. Cumalative 
ferred Stock: 
uthorized—I95,000 chares of 
$100.00 each sorceescccencenee G10500,000.00 


Issued and fally 
79.498 shares of $100.00 each ..8 7,949,800.00 
Less—Redeemed 6,040 shares 604,000.00 


$10,479,158.11 
MISCELLANEOUS INVESTMENTS: 
Stocks and bonds ° + $ 143,398.80 
REAL ESTATE, nee PLANT, 
MACHINERY AND EQ +++ 12,879,434.78 
a CHARGES TO OPERA- 
: 
Insurance, taxes and rents paid in 


VANCE cecccceeneesesescoseerecere 


A 


or 
seoeve 1,063,694.79 1,702,985.82 


: $ 9,112,257.81 
per cent. 
Preferred Stock .. $ 642,757.50 


On no per value 
Common Stock .. 803,937.50 1,446,695.00 


, 
$23,052,042.58 
i February 2, 1988 
To the Shareholders of The Goodyear Tire and Rubber Company of Canada, Limited: 

We have examined the books and accounts of The Goodyear Tire and Rubber Company of Canada, Limited, and its 
subsidiary companies for the period of fifteen months ending December $1, 1931. Ri 

We have satisfied ourselves that all charges to Property Accounts are in respect of actual additions, and suf 
provision has been made for accruing depreciation. The stocks on hand have been taken and valued by the 
at cost or market prices, whichever were lower; the bad debt reserve is considered sufficient to provide for all doubtful 
accounts; the bank balances and call loans were confirmed by certificates, and we have taken all reasonable precautions 
to satisfy ourselves that all liabilities as at December 31, 1931 are included in the Balance Sheet. 

And we report that, in our opinion, the annexed Consolidated Balance Sheet is drawn up so as to show the true 
—— — of = — — = B ggeese as foe oe and & results from the operations for the period 
o een mon ending mber 31, » according to the t of our information lanations given to us 
and as shown by the books of the Companies. Pree ee = 


$23,052,042.58 


PRICE, WATERHOUSE g 
BOARD OF DIRECTORS & CO., Auditors. 
C. H. CARLISLE C. B. MeNAUGHT J.E. MeALLISTER 
Toronte 


P. W. LITCHFIELD 
Chai Toronto Toronto 


rman 
Akron 
#&. A. THOMSON 


Cc. A. STILLMAN 
Montreal Akron 


c. C. SLUSSER 
Akron 
EXECUTIVE OFFICERS 
Cc. H. CARLISLE . 
President and General Manager 
R. C. BERKINSHAW 
Assistant to the President, 
Secretary and General Counsel 


Cc. B. McNAUGHT 
Vice-President 
W. H. JEEVES 
Assistant Treasurer 


H. A. TIPPLE B, W. LANG 
Assistant Secretary and Assistant Comptroller Assistant Comptroller 


D. J. MeCARTHY E. H. KOKEN R. P. D. 
General Sales Manager General Superintendent Manager, eine basen 


PRINCIPAL GOODYEAR PRODUCTS 
Tires and Tubes 
TIRES :—Automobile, Truck, Bus, Airplane and Solid and Cushion Truck Tires. 
See Truck and Bus (Regular 


Motorcycle. 
and H Tourist), lane, less and Butt End). 
RIESs For all Pne aa eavy ), Airp Motorcycle (End an 
Tubing, Vvlcanizers’ Supplies, 


Repair Fabric and Gum, and Parts, Rubber Cements, 


Mechanical Rubber Goods . om 
BELTING »—Tresemission, Industria] Conveyor, Grain Elevator and Conveyor, Ore Elevator, Road Grader Conveyor, end =f 


other v 

V BELTS:—For automobiles, refrigera washing machines, ete. 

HOSE:—Garden, Air Drill, Pneumatic Steam, Water, Fire, Curb Line, Rediator, Golf, Saction, Miscellaneous. 

PACKINGS :—-Rubber Sheet, Asbestos Sheet, C. I. and C. B. 8. Sheet, and Piston. 

MISCELLANEOUS :—Moldéd and Perforated Mats, Corrugated Matting, Steptread (autos), Ore Chute Lining, Buamper®, 
Valves, Baby Carriage Tire, Bete Seren Diaphragms, Wringer Rolls and Molded Goods of various descriptions. 

GOODYEAR WINGFOOT RUBBER HEELS AND SOLES. 
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Lake St. John Power 


T hold a $500 6% per cent bond of 
ke St. John Power & Paper Catt and | lari 


kes Paper Co, What is the market 
i these bonds at present? Is \the 
nterest on the Lake St. John Power 
Paper bond in danger and can|\re- 
sumption of interest payments | be 
on the Great Lakes P 

bonds? is 
Neither of my bonds are registered. 
I do not sell them would it be 


|) advisable for me to register them? 
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| Paper Co. 


» 4 comp 
“ “ea ac 


» How can I do so? 
' _No data as to earnings are 
» &vailable on Lake St. John Power 
for 1931; but -we 
Ee Prverstand that bond interest due 
“qebraary 1 will be paid and that 
Laking fund payments have been 
Fee up to date, In the year ended 
Sbruary 28, 1931, the company 
farned first mortgage bond inter- 
= 1.5 times after depreciation and 
a times before depreciation and } ti 
pletion, “During that year the}} 
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, Your Investments 


from subscribers to The Financial 


Post, 


nadian investments, will be answered by an early mail, and 


ill be answered on this 


page. We cann thi : 7 
er enquiries relating to American wat —— this service to non-subscri 


st mp or stamped envelope must be enclosed. 
te from gther investment enquiries. No 


who desire information bearing on their 


questions of general interest 


rs nor do we 


or foreign securities generally. A three-cent 
Write mining and insurance enquiries on sheets 
answers can be given by telephone or telegram. 


cr Je do not select lists of securities but will supply current facts about securities in a list you 


y supply. Nor do we attempt 
The service, in other words, is one of fact and 


te 
5 
Bee 


to make any forecasts of the 


usiness Cycle Effect 
- On Security Prices 


7 Investor Will Find Study of Economic and Busi- 
» ness Trends of His Time Extraordinarily 
oe Interesting and Profitable 


tever may be the future 
eeerience with regard to rises 
Walls in business activity there 
= got two opinions with 
‘he fact that throughout the 
cand the 20th century to date 
we have been business cycles 
th consist of continuous recur- 
m of periods of prosperity 
fe, depression, recovery and 
rity once more, starting 
eycle. The stock market 
: probably the most spec- 
¢ barometer of these chang 


es 
‘when made or even when they 
pending, and the new investor 

mid do well to keep an active 
5 igent interest-in the 
'. cial and business 
us of his time in order to 
lerstand properly the — of 
as 


f, securities which he 


g investor must be ‘an intelli- 
'-man whether he is a new 
or or an old one. He should 
magh a financial journal and 
rough the direct reports made by 
panies keep in touch with what 
‘happering in the case of his own 
any or companies but he 
mid also be, awake to the 
wailing trends and tendencies of 
time. For example,.he should 
Enderstand that business cycles are 
- determined locally but by the 
mid-wide sweep of effective 
mand and supply. 
lust Watch World Demand 
da, for example, cannot now 
be indifferent to the prices 
wh and other agricultural 
educts, to the prices of copper 
ii, zinc and ee = = 
the prices newsprint a 
iber and of fish. en meen of 
at Britain and other pean 
intrie: refused to 5 pry 
ed for wheat in 1 and 
| movement of i wed 
jwn to a meré tri ~ and ae 
reover many countries put up 
t tariff barriers t 


flour, butter ands cheese, 

bat also was a portent of the 

easing i tition, 
by 


8 a signal to get out of the stock 
- security market generally 
ppt for gilt-edge securities 
ich they intend to hold until 
rity or stocks whose return 
felt was sectre whatever 

med to security prices. 

h in a 
mm’ 1900 to 1910 

t expa 

and in other new develop- 
of the world, prices 
rising, business was active in 
‘Main and stock exchanges 


rices 
Pi930 


oot = 
miLrie 


a enterprises. 
ie remarkable credit facilities 


not only in- 
d the consumption of nations 
} to borrow to a great degree 
provided an unexampled 
of people with surpluses 
Which they used - semis 
The latter phase of this pe 
hen ieertcas credits were estab- 
to finance stock market 
fading caused the boom, and the 
essary withdrawal hastened the 
lapse which but for credit having 
fen available in such great quan- 
for stock market speculation 
% not have been so severe. 
Credit Hastens Collapse 
‘ause there was so much 
available to finance new 
action, one has seen in the last 
ars the productive capacity 
world and to a remarkable 
Megree in Canada and the United 
Bates grow beyond anything in 
ast experience. High sugar prices 
so much competition that 
Fices have been low most of the 
i decade; attempts to_ hold 
prices up by the British 
mment by limiting production 
tht so many Dutch producers 
to share profits that over- 
Suction occurred even though 
mmption was increasing in & 
tkable manner and prices are 
low in consequence; newsprint 
were so high that even 
they have been droppin 
en years they did not drop fas 
h to shut out capital that 
Sssired to get in and share profits 
the industry is now an 
Profitable one; copper prices 
‘held at a certain figure by 
ful producers but new copper 
stties in Canada, Africa an 


Lake St. John Power 


Thold a $500 6% per cent bond of 
fe St. John Power & Paper Co. and 
® $1,000 6 per cent bond of Great 
tes Paper Co. What is the market 
these bonds at present? Is the 
t on the Lake St. John Power 
4per bond in danger and can re- 
Ption of interest payments be 
ed on the Great Lakes Paper 
» bonds? ; 
Neither of my bonds are registered 
Ido not sell them would it be 
© for me to register them? 

can I do so? 
No data as to earnings are 
ble on Lake St. John Power 
Paper Co. for 1931, but we 
ferstand that bond interest due 
wary 1 will be paid and that 
ming fund payments have been 
up to date. In the year ended 
ruary 28, 1931, the company 
Med first mortgage bond inter- 


*\ times before depreciation an 
pletion. Du ing that year the 
wmpany operated at 63 per cent of 


The future of the company is 
» ely dependent upon conditions 


elsewhere got started under this 
spur and the price is near the 
lowest level known; and so coffee, 
cotton, wheat and other producers 
have rolled up world surpluses 
with the help of credit unwisely 
extended for storage rather than 
only for transportation and sale 
which have brought prices to 
unprofitable levels. 


‘The investor learns therefore to 
withdraw from investments likely 
to be affected by drops in prices of 
important commodities and to judge 
such drops as likely when there is 
over-expansion of productive facili- 
ties, when products become slow in 
moving to markets and wherever 
“orderly marketing” is made a 
fetish. 


Signs of Coming Events 


In the pre-war period Thomas 
Gibson of the New York Stock 
Exchange analyzed two crucial 
periods in order to prepare a ¢set 
of indications” covering the appear- 
anees and signs preceding a large 
advance or decline in security 
prices. As this will be interesting 
to the investor who desires to make 
his eres. in oa most mee 
period possible as to price, this “set 
of indications” is giten as follows: 


Preceding Major Security Price 
Decline 


1. High and risin 
ties, accompanied 
business, 

2. Extended credit conditions, 
showing the full or over-employment 
of money. Also high rates for call 
and time money (in New York City). 

8. Large net earnings of railroad 
and industrial corporations, together 
with increased dividends and extra 
distributicns. 

4. A low rate of return on money 
invested. 

5. Large transactions in securities, 
with public excitement and enthusi- 
asm. 

6. Record breaking bank clearings. 

7. A wide and active range of se- 
curity prices with alternate sharp de- 
clines and rapid recoveries. This is 
the final period of manipulation, dur- 
ing which the public is kept inter- 
ested and insiders are unloading. 


Preceding Major Advance 


1. Low and usually moderately de- 
clining security prices, accompanied 
by much irregularity in the price 
movements of specific stocks. General 
business dull. 

2. Sound or easy credit conditions 
and low rates for call and time funds 
(in New York City-as best indicator 


prices of securi- 
y heavy general 


od | of general conditions on continent, 


Canadian rates not fluctuating much) 
indicating much unemployed money. 

3. Low net railroad and industrial 
earnings. Some decreased dividends, 
receiverships and reorganizations. 
>< A high rate of return on money 
invested. 

5. Small transactions in securities. 
Véry little’ outside speculation. 

*<6 Bank clearings falling. In United 

s New York City bank clear- 
ings should be studied separately as 
indicating presence or .absence of 
heavy stock exchange transactions 
and new financing, while in rest of 
the United States and in Canada 
clearings reflect general business ac- 
tivity. The normal course is an in- 
crease from year to year. 

7. A narrow and irregular stock 
market, with a considerable period of 
backing and filling. Public apathetic 
and traders bearish. Far-sighted in- 
terests take all offerings. If the mar- 
ket is in the final stage of liquida- 
tion, bad news of any kind has no 
effect. This is the period of accamu- 
lation. \ 

Examining these indicators, one 
sees that every indication men- 
tioned in this list made before the 
war was present in 1928 and 1929 
preceding the collapse of security 
prices. The railroad earnings were 
increasi though moderate as 
compa. with ——— earnings 
but they have to read in con- 
nection with 'the remarkable evolu- 
tion of automotive transportation 
and the inroads made on passenger 
and freight traffic by-buses, trucks 
and automobiles. 

As to the indications preceding a 
major advance it is evident that 
most of these are now present 
except No. 2 referring to “sound 
or easy credit conditions.” There 
is much unemployed money in the 
United States and to a smaller 
extent in Canada but the period of 
withdrawing credit because of lack 
of confidence in conditions is not 
yet over although sound com- 
panies can no doubt get money as 
needed. It is also notable that the 
present market shows great resist- 
ance in most cases to bad news. As 
such a period shows a high rate of 
mortality among _ insufficiently 
financed, companies, it is also a 
period when the new investor 
should “watch his step” and buy 
only such securities as have a sound 
appeal because of record, return, 


d prospects and market trend. 


in the newsprint industry, the 
outlook for which is not particu- 
larly satisfactory at the present 
time. The company has a low cost 
mill, but also has a power contract 
which calls for definite payment 
whether power is used or not. 
Prices of newsprint were cut by 
$5 in 1931 and another of $4 is 
effective in 1932. The premium on 
U. S. funds has benefitted the 
company to some extent. The bonds 
are ane quoted at 58 bid. 
Great Lakes Paper Co. has a 
low cost mill which is now oper- 
ating at about 40 per cent of 
capacity. Until the company can 
secure more business there would 
seem to be little possibility of 
resumption of payments of bond 
interest. The six per cent bonds 
have a purely nominal market of 
from 16 to’22 at the present time. 
If the company can secure addi- 


difficul = meeting charges on its 
ded debt. 

ae a registered bondholder you 

would receive notice of any actions 

to be taken by the trustees on either 


probable trend of any security. 
not of opinion, 


of these bonds and if only on this 
account it might be worth your 
\ register your bonds. 
National Trust Co. of Toronto is 
er cent first 
of ake St. John 

o. and is also 
trustee of the first mortgage bonds 
The 
s also acting 
r of Great 
half of all 


while to 


trustee for the 6% 
mortgage bonds 
Power & Paper 


of Great Lakes Paper Co. 
National Trust Co. 
as receiver and mana 
Lakes Paper Co. on 
holders of first mortgage bonds. 


Canada Steamship 


Would you please give me some 


information on Canada Steamship 


Lines, especially in relation to the 
general mortgage bonds? Was the last 


balance sheet satisfactory, and do you 
think thkt interest payments on the 
general mortgage bonds will be con- 
tinued? 

The statement of Canada Steam- 
ship Lines for 1931 has not yet been 
published; when it is released you 


will be able to get a better idea of 
position. As at 


the epepeny’s 
December 31, 1980, the balance 
sheet, in view of conditions in the 
succeeding year, was not particu- 
larly impressive. Bank loans at the 
end of 1930 totalled $3,000,000 and 
current liabilities exceeded current 
assets by $1,845,500. Against this, 
however, uncompleted contracts of 
$1,056,300, were included in current 
liabilities and completion of these 
contracts should find reflection in 
the 1931 balance sheet. 

There is little prospect that earn- 
ings last year will show an improve- 
ment over 1930, and, if this is the 
case, they will again fall short of 
interest requirements on the gen- 
eral mortgage bonds, after depre- 
ciation. Whether bond interest on 
the general mortgages will be paid 
on April 1 cannot be foretold; pres- 
ent quotations on the bonds indicate 
that the market feels there is a like- 
lihood that there may be a default. 
Interest was paid last in October, 
1931, on the usual date. After pay- 
ment of. all charges in 1930 there 
was a deficit of $1,107,792, which 
‘eft a surplus to be carried forward 
into 1931 of $713,195. 


Montreal Telegraph 

Please be good enough to give me 
details of the agreement between 
Montreal Telegraph Co. and the Great 
North Western Telegraph Co, of Can- 
ada. Is there any guarantee of divi- 
dends on shares of Montreal Tele- 
graph Co.? 

The agreement entered into in 
1881 between Montreal Telegraph 
Co., the Great North Western Tel- 
graph Co. of Canada and the West- 
ern Union Telegraph Co. . covered 
a period of 97 years, or until July 1, 
1979. By this agreement the prop- 
erty, valued at $2,151,824, was 
taken over by Great North West- 
ern Telegraph Co. of Canada in con- 
sideration of an annual payment of 
$165,000. This sum is sufficient. to 

rovide for dividends at the rate of 
per cent on the Montreal Tele- 
graph Company’s capital of $2,000,- 
000.. Government income tax is de- 
ducted from dividends paid to share- 
holders. In addition, operation and 
maintenance of the property is 
guaranteed for the 97 years by 
Western Union Telegraph Co. 
which also guarantees payment of 
dividends. 


Prince Edward Hotel 

Please give me a report on the 71% 

er cent First Mortgage bonds of 
rince Edward Hotel, Windsor. 

The 7% per cent first mortgage 
bonds of Prince Edward Hotel ma- 
ture serially up to 1941 when $500,- 
000 comes due of the original issue 
of $850,000. A total of $20,000 
matured on September 1, 1931, and 
was retired and the company has 

aid interest on the bonds to date. 

arnings were lower during 1931, 
but operating expenses were cut 
and we understand that bond inter- 
est was earned before depreciation. 
No dividends have been paid, how- 
ever, on the 7 per cent preferred 
stock for some years. In 1930 the 
company earned $61,113 after pro- 
viding for depreciation of $69,982 
and after paying first mortgage 
bond interest amounting to $56,129 
a net loss on operations was shown 
of $5,016. There is not a wide mar- 
ket for these bonds in common with 
those of most other real estate 
enterprises. 


Life Preserver Co. 

I hold some shares in National Life 
Preserver Co. of Canada, and have 
heard nothing from this company 
since 1929. Have you any information 
as to its position and its prospects? 

A petition in bankruptcy was 
filed against National Life Pre- 
server Women of Canada in April, 
1930, and the business was subse- 
quently wound up. Our understand- 
ing is that assets were negligible, 
and shareholders received nothing. 


Imperial, Ford 

Could you furnish me with infor- 
mation regarding the dividends, if 
any, paid by Imperial Oil on stock 
since 19297 I have not noticed any 
‘advertisement of dividend payment. 

Would you consider stock in the 
Penninsula Silver Fox and Fur 
Company, operating near St. Davids, 
Ontario and in Consolidated Indus- 
tries a safe and profitable invest- 
ment at present? 

I hold stock in Service Stations, 
bought at $51, Ford Motor Company 
of Canada, at $30 and East Crest 
Company, at $78. Would you advise 
one to retain these stocks or sell out 
at present prices? 

mperial Oil has been paying 
dividends regularly right up to 
date. The present rate is 50c. a 
share. At the end of 1930, in addi- 
tion to the 50c. rate, it also paid a 
bonus of 50c. a share. That bonus 
was a special bonus and not one 
necessarily to be repeated. 

We would not care to express an 
opinion favorable to investing in 
the various companies. mentioned 
by you at the present time. Fox 
farming is a speculative pursuit, 
suitable for a man who puts his 
own money into the business to 
back his own experience. Consoli- 
dated Industries has expanded rap- 
idly in the last few years, but it 
will need two or three years more 
to see whether the new companies 
manage to make money or not. 
You should wait in any event for 
the next financial statement. 

Ford Motor Company of Canada 


- 
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has, in common with other auto- 
mobile companies, had in 1931 
greatly decreased business. A pur- 
chase of this stock would be made 
as a speculative proceeding by one 
who had confidence in the com- 
p&ny’s prospects entirely because 
of its record of successful accom- 
plishment in the past. The com- 
pany is in an exceedingly strong 
financial position, and should be 
able to take advantage of improv- 
ing business, whenever that time 
comes. However, it has passed its 
current dividends and business must 
pick up before investment interest 
grows keen again. New cars soon 
to be brought out will affect the 
company’s situation. Service Sta- 
tions has part of its business in the 
United States, and the keen com- 
petition has brought prices'of serv- 
ice station equipment down to al- 
most a non-profit basis. In other 
departments, it has been doing well 
but it has had to stop dividends. 
Its last statement showed a good 
financial position and by conserv- 
ing profits it should be able to take 
advantage of rising business when- 
ever it occurs. 


Montreal City Land 
I am looking for information on 
Montreal City Land Co. Can you tell 
me when the last interest payment 
was made on this company’s bonds, 


since I understand they are in default? | th 


The last interest payment to be 
pes on bonds of Montreal City 

nd Company was paid April 1, 
1930; we are informed that there 
are no immediate prospects of an 
early resumption of payment. Our 
understanding is that the company 
is seeking some relief from taxa- 
|tion, and until this matter is cleared 
up there is little likelihood of any 
action being taken on bond interest. 


Financial Founders 

I ask you to give me your opinion 
on the “Canadian Financia] Founders” 
as an investment. What is the present 
and future outlook of this. scheme 
and if you would considér it advis- 
able to invest money in same at the 
present time? 

Purchase of a certificate of Can- 
adian Financial Founders entails 
regular payment of installments 
over a ten-year period, if the full 
result is to be obtained from the 
investment. From each installment 
is deducted expenses of the com- 
pany and premiums on insurance 
and the remainder is invested in 
Diversified Trustee: Shares series 
“B,” which are deposited with the 
trustee. At the present time, pur- 


chase of these trust shares is handi- 
capped by the high premium on 
United States funds. An investor 
in Canadian Financial Founders 
does not notice this premium, be- 
cause it is not ~ direct, but the 
sale of shares of United States fix- 
ed trusts has been practically stop- 
ped in Canada, due to the high pre- 
mium which must be paid for 
United States funds. 


Canadian Financial Founders of- 
fers insurance protection on the un- 
paid balance of installments, and 
premiums are naturally higher dur- 
ing the first part of the ten-year 
period. Sales and administration ex- 
pense are also high during the first 
year or so and if it were necessary 
for you to discontinue paying in- 
stallments after one or two years 
you would get a relatively small 
amount back of the money you had 
invested. 


English Electric * 

We have lately received from an 
estate quite an amount of English 
Electric A and B gtock. Up to date 
for some three or four years it has 
aid good dividends regularly but I 
ear it is, no doubt, feeling the strain 
of the times like other business. 

Will you please tell me about its 
present circumstances and standing 
and if its future looks good? 
On May 19, 1931, in discussing 
e annual report of English Elec- 
tric Co. of Canada, for the fiscal 
year ended December 31, 1930, 
R. A. Stimson, president and gen- 
eral manager, stated that in com- 
mon with other industries, manu- 
facturers of electrical machinery 
suffered from the general business 
depression and the sales of the 
company’ were considerably less 
than for the previous period. He 
stated that it was difficult, to fore- 
cast, with any degree of accuracy, 
the immediate future of the elec- 
trical equipment business as a 
whole, but continued to say that 
the company was in a position to 
take full advantage of any im- 
provement in the quantity of 
orders that may develop. Addi- 
tional lines of manufacture have 
been added during the year at the 


pany can maintain dividends until 
business becomes more active. 
In a time like this the principal 
thing is for a company to conserve 
its liquid resources and financial 
strength generally. Dividends take 
second place when earnings drop 
below requirements. Company has 
done quite well under the circum- 
stances but there is naturally some 
uncertainty before the event as to 
whether early earnings in 1932 will 
cover dividends, 


Wants to Invest $17,000 

What are the prospects for B. A. 
Oil, Ford of Canada, Stee] of Canada, 
and Massey-Harris common stocks 
for a long hold? 

I have in mind the investment of 
about $15,000 for income and $2,000 
or $3,000 for quick turns. . 

B. A. Oil’s year is shortly coming 
to a cl and in a month or two 
there will be available its annual 
statement showing exactly what 
has been accomplished during the 
last year of adverse business. 
There has been no consideratian by 
directors at any meeting, we are 
informed, of any proposal to cut 
or pass the dividend. In fact, it is 
intimated that earnings have been 
satisfactory to the board. 


Steel of Canada naturally has 
felt in its total volume of business 
the adverse period through which 
the world is passing. cam. | 
pany naturally has its busiest time 
when all business is active as steel 
enters into every department of 
modern life. It is very strong 
financially and has an excellent rec- 
ord for decades. 


Ford of Canada was obliged to 
drop ite dividends recently because 
of the tower level of business in 
1931. The early prospects are 
rather obscure as the company is 
expected to bring out new cars, and 
it is difficult to say before the event 
what the reception will be. Every 
car heretofore brought out by the 
company has been well received 
and with 2 copes of the out- 
standing fin strength of Ford 
the outlook over many years can 


St. Catharines works, with a view | be 


to further diversification of the 
company’s products. 

_The situation as to order volume 
did not change during 1931 except 
for the worse in the industry but 
the financial strength of the com- 
pany has been maintained. We 
cannot say whether or not the com- 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 


will be answered by 


letter and those of general interest will be published on | 


this page. We cannot extend this service to non-subscribers. A three-cent stamp 
or stamped envelope must always be enclosed to cover the direct reply. Write 


general investment and insurance enquiries on ¢! 


separate from mining 


enquiries. No answers can be given by telephone or telegram. 


La Rose Rouyn Mines 
One of our clients has asked us 
to obtain advice from you as to the 
advisability or otherwise of putting 
up cash for the purchase.of La Rose 
Rouyn Mines Ltd. shares now being 
offered. . 


Do you recommend the subscrip- y 


tion by a party who cannot afford to 
run much risk? Do you know any- 
thing about the management of the 
new company? 

The success of the company in 
the past has not been such as to 
inspire confidence in the future and 
the offer made is just another effort 
to finance a company that has been 
unsuccessful in its previous opera- 
tions. 


Sherritt-Gordon Mines 

I am interested in the development 
of mining in Canada and should like 
some information on Sherritt-Gordon. 
Is it a good speculation at this time 
if the stock is held until we get 
“around the corner”? 

Sherritt-Gordon has demon- 
strated that it is a low cost copper 
producer, but the chaotic state of 
the copper industry is seriously 
cramping the company’s activities. 
The present market valuation of 
the ‘company is less than the cost 
of its improvements. It has one 
unit of a three-unit mill in 
operation and is currently treat- 
ing around 900 tons of ore daily 
and producing copper at a cost of 
approximately 5.6 cents a pound. 
The difficulty with Sherritt-Gordon 
in past months has not been so 
much with its ability to produce 
copper below current selling —, 
but to dispose of it, and it is known 
that the company has accumulated 
stocks which it has not marketed. 
In order to keep operations going 
it has been necessary to borrow 
against these stocks, Until an 
improvement in the copper situ- 
ation comes and Sherritt-Gordon 
works out of its indebtedness there 
is little to guide one in making 
commitments in the company’s 
stock. 


Oil Selections 

I have been advised that Oil Selec- 
tions at 34%c is a good buy for hold- 
ing about a year when if the pro- 
rationing is lifted, the shares may 
become worth around $1. What is 
your opinion on this? 

Oil Selections Ltd. was promoted 
to develop oil leases in Western 
Canada, but although money was 
raised for this purpose no develop- 
ment programme was comple 
The company abandoned its efforts 
in Western Canada and became 
interested in the East Texas. field 
where at last report it had two 
wells producing under the pro- 
ration measures. 

The original capitalization of the 
company was 1,000,000 shares and 
although it did not carry out any 
definite programme it increased its 
capitalization to 2,000,000 shares 
last July. ; : 

With the over production of oil 
in evidence in the Texas field and 
elsewhere there is little on which 
to base hope for immediate correc- 
tion of this situation that would 
increase the earnings of the 
companies concerned. 

No financial statement has been 
published showing how moneys 
raised were disbursed. The stock 
has been quite active at times, but 
it has not been on account of the 
company’s earnings position. 


Nordon Corporation 

May:I have an opinion of Nordon 
Oil? I remember that it sold at $2 
some little time ago and now is only 
about twelve cents. 

Is the company well managed? Has 
it sufficient surplus to carry on suc- 
cessfully? What chances has it for 
making a success from a stockholder’s 
point of view? 

Your advice will be appreciated very 
much as your opinion in the past has 
stood me in good stead. 


Nordon Corporation is headed by 


a group of well-known geologists 
with long experience. The success 
of the company rests peruaipaly 
in some one of its extensive hold- 
ings venees into an oil field of 
impertance. In the past three 
ears the company has m active 
In acquiring potential oil acreage 
based on its own geologizing. To 
develop these holdings it has given 
a share interest to a drilling com- 
pany, but to date none of its 
exploration work has proven com- 
mercially successful. At the pres- 
ent time the best that can be said 
of the company is that it has made 
an aggressive effort to develop 
holdings, both in United States and | 
Canada, but has not met with! 
outstanding success. The company 
has very large holdings, most of |} 
which are yet to be explored. The | 
company is without any real money 
of its own and has had to rély 
principally on making drilling ar- 
rangements with other firms. 


Coast Copper Co. 

Will you please give me a report 
on the present position of the Coast 
Copper Co. and its likelihood of be-| 
coming a producer in the near future? , 

The Coast Copper Co. shared the 
fate of most of the copper pros-! 
pects under development, in that! 
the present price of copper did not 
warrant development operations, 
being pressed. In the case of Coast | 
Copper development work to date | 
has indicated that it would be a 
property of importance were copper 
prices at higher levels, is 
property was one of several copper 

rospects owned by Consolidated 

ining & Smelting Co. on the 
Pacific coast. It was Smelters’ 
plan to build a yr 4p smelter on 
the coast to take the production of 
these various properties as soon 
as sufficient tonnage of ore had 
been proven to warrant such a 
programme. The future of the 
company is largely tied up with the 
return of higher prices for copper, 
but the chaotic condition of the 
copper industry in general does not |’ 
lend much hope for improved condi- 
tions in the immediate future. 


Amulet Mines 

I would like to get some information | 
and your opinion regarding an in- 
vestment in Amulet Mines. 

Amulet Mines, in the few months 
it operated, demonstrated that it 
is a low cost producer, and given 
a higher price for copper should 
be able to show a profit. The 


present chaotic state of the copper) - 


industry and the potential pro- 
duttion available does not lend 
hope for an early improvement in 
conditions that would permit small | 
operators like Amulet resuming 
operations. 

The company has proven up a 
substantial tonnage of ore and is | 
already to resume operations once 
conditions become right, It has 
incurred a loan of approximately 
$100,000 which will have to be 
paid back when opevations are 
resumed. 
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world for its recovery. 

pany is owed enormous sums 
money and has very large in 
tories on hand to dispose of 
the market is read take th 
Its ses have eut to 
bone during the current 
it is anticipated that all 
tors will of value 
farmers are once more 
ket. But it owes the 
000,000 and that debt will 
precedence over dividends, 
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OVER 1,300 Canadian Companies 
COMPLETELY REVIEWED IN 


THE FINANCIAL POST SURVEY OF 


* CORPORATE 
SECURITIES 
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‘concise manner. 
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'A section on Fixed Trusts is included. 


Each chapter is introduced by an analysis and review of the industry 
as a whole and the relative position of principal companies is . 


discussed. 


Send. your $2.00 now so that a copy will be sent to you immedi- 


ately. 
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At Lowest in 5 Years 


ion is|December Statement of Chartered Banks Shows 


Strong Liquid Position 


Show Firmer Tendency 


Grand total of assets of the ten 
Canadian chartered ge as at 
December 31 last, fell below the 
three billion dollar mark for the 
first time for several years, The 
actual total, $2,997,672,792 was 
over $135,000,000 below the total 
for the ious month and more 
than $146,000,000 below the figure 
for December, 1930. The decline 
from the December, 1929, was over 
half a billion dollars. : 

Immediately available resources, 
which omits all securities and 
loans excepting Canadian govern- 
ment securities and call loans 

were over $400,000,000 

lower at $906,000,000 than at the 

end of the previous year, the great- 

est individual change occurring in 

the volume of. government securi- 

hich was over. $69,000,000 
000,000 


t Low Point 
to the public totalled 


000,000, at which they were 
about $144 ,000 less than the 


ASSETS 
Immediately Available Liquid Resources 


os 1981 
65,816,786 
860 


Nov., 1931 
$ 


25,781,782 
477,912,308 
83,124,817 


905,864,258 
Leans and Securities 
Rallway secs... 62,010,798 
Can. call loans. 134,730,957 
Current loans.. 1,082,097,360 
Loans abroad .. 188,357,012 
. loans .., 45,557,589 
*Mun. loans ... 125,689,588 
1,792,552,881 
10,327,706 
6,567,341 
6,252,704 
79,785,470 
55,473,413 
14,311,291 
1,576,910 
174,204,885 
2,872,711,974 
bos 6,823,976 
ee 118,186,842 


» 2,097,672,792 


1 


Non.-curr. loans 
Real estate .... 
*Lets. of credit. 
Loans to comp.. 


Banking World 


87,610,799 
547 - 158,647,679 
25,380,866 
94,729,460 
19,115,744 
507,763,726 
112,746,901 — 29,622,584 


1,000,995,175 -—— 95,130,917 
Other Than Those 
155,122,880 — 1,013,303 


118,182,172 
1,815,042,874 — 22,489,993 


Other 
10,898,742 


1,723,446 
178,430,915 
2,994,468,964 
6,814,809 + 
181,746,695" 


3,183,030,468 


cember Bank Deposits, | 
Figures Show Transfers by 


— Credit Conditions 


figure for the preceding poar.onl. 
Net balances due to the Dominion 

overnment, which had jumped up 
Keak under $40,000,000 in October 
last to $113,000,000 in November, 
due to bank commitments ‘in 
respect of the National Service 
Loan, eased in December to $111,- 
000,000, which compares’ with 
$27,000,000 for this item at the 
end of 1930. Demand and savings 
deposits were at the lowest point 
for any month since the end of 
1926 at $1,926,627,000, being about 
$141,000,000 less than at the end 
of 1930. ; 

Credit conditions, as measured 
by The Financial Post index for 
December are somewhat firmer 
than a month ago. The index is the 
ratio of Canadian current loans to 
demand and savings deposits in 
Canada, and it stood at 63.1 per 
cent as compared with 62.6 per 
cent in November. The ratio a year 
ago was 65.4 per cent. ‘ 

The Financial Post analysis of 
the bank statement is as follows: 


Change 


— 18,221,828 
1,971,819 


Dec., 1930 


3 
84,038,609 
126,888,728 
82,580,866 
89,804,632 
22,211,153 
408,589,260 
145,904,776 


910,018,024 — 4,153.766 


eof Canadian Government 
128,070,741 -+ 26,038,836 
67,448,882 — 6,438,084 
204,781,845 — 70,050,388 

1,149,175,118 — 67,077,758 
213,965,402 -—— 25,608,390 
29,680,467 + 15,877,122 
96,182,688 -+- 29,506,900 


1,889,304,643 -—- 96,751,762 


Change 
g 


— 21,794,0 
—— 24,787, ¥62 
+ 350,866 


+ 14,952,931 
— 4,879,562 


+ 
— 29,851,423 + 


5,407,748 
22,165,583 
20,895,819 

4,611,260 

3,508,238 

7,557,416 


+ 2,899,230 
735,428 
782,938 

1,225,965 
22,885,605 
2,842,690 
7,238 


— 16,472,458 
117,277,986 
+ 24,388 
— 28,729,423 


—146,083,221 


566,036 
145,715 
$4,321 
66,680 
3,469,396 
67,468 
146,586 
4,186,080 


121,756,990 


7,428,476 
5,831,913 
7,085,637 
78,559,505 
78,359,018 
11,968,601 
1,584,143 


190,767,293 


- 2,990,089,960 
6,799,788 
146,866,265 


3,148,756,013 


+ - 
+ 


+ 
+ 
+ 


1 
— 18,609,853 
—185,357,676 


LIABILITIES 


Te the 

141,013,382 
111,098,699 
19,787,120 


46,500,000 66,000,000 


Deposits 
617,038,655 
1,395,829,124 — 35,786,995 


2,012,867,779 — 86,241,085 
$20,208,199 — 10,121,885 


-. 566,584,565 
+ 1,360,042,129 


4,849,181 
4 2 
3,214 
65,478,418 58,942 
2,977,508 
2,668,949,987 
. 11,384,920 
Liability te 
782,807 
162,000,000 
Capital eeeecee 144,500,000 
y 9Gxows:. £324) 2,982,617,664 


145,538,281 — 4,519,849 
113,118,060 — 2,014,361 
18,081,259 -++- 1,705,861 


942,809 
3,127,455 


'2,802,577,486 
10,056,086 + 1,828,884 


3,516,055 
162,000,000 
144,500,000 

3,122,649,577 


62.6% 


Public 

148,017,056 
26,901,871 
20,631,434 
20,500,000 


7,008,674 
+ 87,196,828 
844,314 
+ 26,000,000 


— 19,500,000 

Public 

— 60,454,090 641,694,317 

1,425,845, 166 

2,067,539,483 
372,275,709 


— 75,109,752 
— 65,803,037 
— 140,912,789 
— 62,189,395 


5,757,024 
59,289,286 
5,293,321 
78,359,018 
3,831,805 
2,808,396,007 
12,807,469 


907,843 
— 16,966,214 
— 2,078,762 
— 22,885,605 
854,302 


149,952 
—188,627,549 


—144,446,070 
— 41,422,549 
Shareholders 

872,672 
162,225,000 — 
146,024,560 


3,129,325, 708 
64% — 


89,865 
225,000 
§24,560 


— 2,788,248 
— ME 208,044 
2.38% 


—140,031,913 
+ 0.6% 


_ SRatio of eurrent and call loans in Canada to demand and savings deposits in Canada. 


Federal Fire Ins. Co. 
-Show Increased Assets 


ion of total assets and in- 
vestments is shown by the Federal 
Fire Insurance Co. in its annual state- 
ment for year ending December 31, 
1981. Surplus account was higher 
than for the preceding year at $135,- 
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NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 
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F Assets 


and Automobile Insurance at Cost 
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BRANCH OFFICES: 
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247, this being after taking in bonds 
and debentures at book value, $334,- 
991—which is below the government 
valuation. 

Including interest due and accrued, 
holdings of bonds and debentures 
amounted to $337,722, compared with 
$322,174 at the close of 1930. Stocks, 
taken at June 30 valuation, amounted 
to $25,300 as against $28,800 for the 
previous year. Other assets include 
cash, $31,833 and net agents’ balances 
and unpaid premiums, $25,926. Liabili- 
ties include $149,549 reserve for un- 
earned premiums at 80 per cent. 

The subscribed capital is $500,000 
of which 25 per cent is paid up. The 
first dividend on paid-up capital was 
declared at the rate of 5 per cent per 
annum, payable half yearly. 


Wellington Fire Issues 
Satisfactory Statement 


Wellington Fire Insurance Co. in 
its annual statement for year end- 
ing December 31, 1931, shows a bal- 
ance for the security of policyholders 
of $327,148, in addition to subscribed 
but unpaid capital to the amount of 
$450,000. After paying shareholders 
dividends at 8 per cent and providing 
for depreciagibn of securities held 
and other reserves a balance in sur- 
plus account of $177,147 was shown, 
exclusive of paid-up capital stock of 
$150,000. 

Total assets are valued at $511,767, 
these being composed of bonds and 
debentures at market value, plus in- 
terest due and accrued, amounting to 
$423,332; stocks, based on June 30 
market valuation, $26,100; cash, $20,- 
121; agents’ balances and uncollected 
premiums, $39,463; due from re-insur- 
ing companies for losses paid, $1,974; 
and a mortgage receivable, $778. Lia- 
bilities include reserve for unearned 
premiums, at 80 per cent, $174,997. 


New Director For Federal Fire 
Federal Fire Insurance Co. announce 
the election of Col. K. R. Marshall, of 
Toronto, as a director of the company. 
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BANK DEBITS, ’31 
FOR ALL CANADA 


Cheque Dropped Nearly 
$6,000,000,000 


The curtailed activity in business 
and speculation and lower com- 
modity prices during 1931 were at- 
tested to by the’ report of bank 
debits to individual-accounts for the 

ar, published by the Dominion 

reau of Statistics. Payments by 
cheque in the clearing centres of 
Canada showed a decline of $5,- 
904,800,000, or 15.7 per cent, in 
comparison with the previous year. 
Debits totalled 31,586 billion dollars 
last year as against 37,491 billion 
for 1930. 

This decline was general through- 
out all centres though in varying 
de s. Thus, among the larger 
cities, Montreal suffered a contrac- 
tion of 20.6 per cent, the total of 
financial transfers being $9,757,- 
000,000; Toronto experienced a de- 
cline of 10.8 per cent, recording 
debits totalling $9,512,000,000. The 
actual decrease for these two cities, 
respectively, was: $2,514,000,000 and 


DROP 15.7 P. C.)"< 


$1,143,000,000. Debits in Winnipe 
were down 11.8 per cent to $3,280,- 
000,000, while Vancouver had a de- 
crease of 21.8 per cent to $1,416,- 


Comparative figures for the five 
economic areas are as follows: 


Bank Debits by Areas 
($ 000,000 omitted) 


1931 1930 
652 708 
13,137 

15,044 

6,279 

2,322 


37,491 


Deposit Turnover Small 


Since the national economy is one 
of money payments, of which, say, 
85 per cent to 95 per cent are af- 
fected through excha of cheques, 
a highly important indication of 
fluctuations in the total volume of 
business transactions is afforded by 
the above figures. ° 

It is interesting to note also that 


Decline 
%o 


7.9 
19.7 
11.1 
17.2 
22.2 


15.7 


Area 
Maritimes ... 


15.7 
mand and notice deposits of the 
chartered banks averaged only 1.8 
per cent less in 1931 than in 1930. 
From this, it is evident that the 
turnover of deposits was at a re- 
duced level in 1931. The percent- 
age of bank debits to deposits in 
aaa 129.8 compared with 151.5 
in S 


®| Weekly Bank Clearings 


Eastern Cities 
Feb. 5, 1931 Feb. 4, 1932 
$ 2,810,640 § 2,487,811 
2,411,845 
630,284 
789,277 


Halifax .~ 
Saint John 


603,086 

eos» 135,418,853 
Hamilton ...see++ 5,459,455 
ee 1,124,621 
os 884,328 


Peterboro 


683,719 


Western Cities 
Feb. 5, 1931 

725,200 
87,359,279 


Feb. 4, 1932 
Fort William .. 


while bank debits were declining! 54 
er cent, the sum of the de-/ Calgary 


Medicine Hat .. 
Lethbrid 
New Westminster 
Vancouver ......~ 
1,736,426 


Canada Ships More Gold 
In the week from January 28 to 
February 8 Canada shipped $2,108,000 
of gold to the United States. 


Insurance for Buyer and Seller 


Insurance Policyholders 


Should Not Be Fearful 


Strong’ words of assurance to 
Canadian holders of life insurance 
policies, were given by G. D. Finlay- 
son, federal superintendent of 


insurance, speaking at the. conclu- 
sion of a two-day life insurance 
conference held in Ottawa under the 
auspices of the Life Underwriters’ 
Association of Canada last week. 
“There is no reason why a policy- 
holder should relinquish a policy 
for fear a company would not be 
able to meet its obligations in 
full,” said Mr. Finlayson. 

Mr. Finlayson pointed to the 
impressive fact that business of 
life companies in Canada in 1931 
amounted to almost $800,000,000 
while the increase in ledger assets 
was approximately $128,000,000. 

Purchase Government Bonds 

Mr. Finlayson stated that for the 
first half of 1929 Canadian life in- 
surance companies had invested 


SOVEREIGN LIFE 
WRITES $3,000,000 


Policy- Reserves Maintained 
at Good Margin Over 
Legal Standard 


Business written and revived during 
1931 by the Sovereign Life Assurance 
Co. amounted to $3,067,658 as com- 

red with $4,784,598 in 1930, #otal 
insurance in force standing at $27,- 
214,700 as against $30,014,589 at the 
end of the previous year. 

Total receipts of the company for 
the year amounted to $1,160,851 as 
compared with $1,184,124 in 1930, while 
total disbursements were $956,739 as 
against $740,293. Payments to policy- 
holders during the year totalled $567,- 
219 compared with $391,516 in 1930, 
surrenders accounting for $319,178 
compared with just under $150,000 in 
the previous year. Total assets in- 
creased from $6,029,296 to $6,250,371. 
Among these, policy loans were about 
$200,000 heavier at $1,246,367, this 
item now representing 21.7 per cent 
of the total invested assets of the 
company (at ledger value) as against 
18.9 per cent in 1930. 

The company earned 6.08 per cent 
on its investments which totalled $5,- 
735,897, thi® comparing with 6.85 per 
cent on $5,535,689 in 1930. Bonds and 
debentures represented 27.6 per cent 
of the company’s total invested assets, 
being reduced from 29.7 per cent in 
the preyious year, while common 
stocks rose from 1.0 per cent to 1.8 
per cent, these now consisting of 
C.P.R., Montreal Power, Bell Tele- 
phone and Shawinigan, the last three 
to the combined value of $51,683, hav- 
ing been added during the year. 

Policy reserves have been increased 
from $4,792,005 in 1930 to $4,970,971, 
while the investment resefve was 

| raised from $160,000 to $255,000, 
Business 
oe af 
us. in force 27,214,700 30,014,589 
| Ins, issued & revived %,067,658 4,784,598 
Ins. paid for (incl. 
2,894,735 


853,845 
800,798 


1,639,834 
2,525,184 
1,044,099 
230,000 
163,546 
4,792,005 


Net premiums 
Interest etc. 

Assets 
Bonds & debs. .4 
Mortgages 


Inv. & conting. res. 
Free surplus ....... 
Policy reserves 


Pipe and Allen Open 
Branch Office in Montreal 


Pipe and Allen, consulting actuaries 
of Toronto, have opened an office in 
Montreal}, The firm opened up in To- 
ronto in 1927 as the first consulting 
actuaries in Canada. The new Mont- 
real office was opened on February 1 
in the Old Birks building. 

The firm engages in work as con- 
sulting actuaries to fraternal socie- 
ties, labor unions, pension societies 
of corporations and municipalities, 
ete, 

The statistical work is done by the 
tabulating department under Major 
Allen which carries out machine tabu- 
lation for insurance and other firms. 


Sun Life Announce Executive Appointments 


Formerly vice-president and actu- 
ary, who becomes vice-president 


and managing director 


ARTHUR B. WOOD 


E. A, MACNUTT 
Who has been appointed to be vice- 
president and treasurer. 
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$32,000,000 in bonds and debentures 
of which less than $1,000,000 was in 

Dominion Government bonds. He 
contrasted this with the latter half 
of 1931 when out of $60,000,000 
invested in conservative securities, 
$15,000,000, or 25 per cent was in 
Dominion Government securities. 

“We are passing through stormy 
times, but the good ship life insur- 
ance is breasting the gale, and as 
long as the timbers remain sound 
there is nothing to fear.” 

“In 1931,” said Mr. Finlayson, “$107,- 
000,000 went out from the Canadian 
life insurance companies to their 
policyholders as loans. The more 
modern advice 7 high authorities is 
to spend while the old saying was to 
save, When you encourage a man to 
buy an insurance policy you are en- 
couraging him to spend his money, 
while in another sense you are en- 
couraging him to save his money. 
These are troublesome times. While 
things may look dark at the present, 
there is a great ray of hope.” 


In Sound Condition 


Out of total mortgages on real 
estate of $59,464,000 held by Canada 
Life Assurance Co., arrears of interest 
during 1931, amounted to only 2.03 
per cent of total amount invested, 
according to the company’s annual 
report issued last month. 

n a review of the company’s annual 
statement recently in The Financial 
Post, an unfortunate typographical 
error occurred which indicated that 
arrears of interest reached the ob- 
viously incorrect total of 42 per cent 
of the total amount invested in 
mortgages. 

Canada Life has total assets of 
$204,776,000 of which $59,464,000 are 
invested in first mortgages on real 
estate. Of this latter total, 65 per 
cent is represented by loans on city 
properties and 35 per cent on farm 
properties. In connection with loans 
on city properties, 94 per cent of these 
were entirely free from interest 
arrears at the end of 1931, 


Canada Life Mortgages 


For Metropolitan 


A new record for life insurance 
issued, reinstated and increased was 
set up in 1931 by the Metropolitan 
Life, according to F. H. Ecker, presi- 
dent of the company who states that 
new writings of insurance on this 
basis amounted to $3,430,199,381. Total 
business in force was $19,447,344,000 
at the end of 1931. 

Mr. Ecker reports that $459,680,242 
was paid to policyholders or their 
beneficiaries in 1931, and that of this 
amount $152,264,182 was paid in death 
benefits, while the balance of $307,- 
416,060 in the form of mature, en- 
dowments, annuities, dividends, dis- 
ability benefits and surrender values, 
having been paid to living policy- 
holders. 

With assets of -$3,590,115,653, the 

| Metropolitan is the largest financial 
epieesiss in the world, 


Shareholders Meet Call 


of Trans-Canada Insur. 
From Our Own Correspondent 

MONTREAL —- The response to the 
call of 10 per cent made on sharehold- 
ers of Trans-Canada Insurance Co. is 
stated to have met with a satisfactory 
response; the final cerment on this 
call will be made in March, 1932. 

Business during 1931 is stated to 
have been relatively satisfactory in 
face of existing conditions. The com- 
pany handles fire, automobile, sprink- 
ler leakage, tornado and explosion in- 
surance, 

Investments at the end of 1930 had 
a cost value of $424,970. There is 
likely to have been some shrinkage 
during the past year since investment 
portfolio included $15,600 of Belgo- 
Canadian 6 per cent bonds, $8,756 
Canada Power and Paper Corp. deben- 
tures and $7,842 of unspecified securi- 
ties of Lake of the Woods Milling Co. 


Record Business Volume 


Insurance 
Inklings 


A. FINBERG, St. Paul, has been ap- 
pointed president of the Hundred- 
Thousand Club for the entire Great- 

| West Life sales organization for 1932, 
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WESTERN EMPIRE 
1931 INCOME DOWN 


Business in Force Drops 
Back Owing to 
Terminations 


New business issued by Western 
Empire Life Assurance Co., of Win- 
nipeg, during 1931 amounted to $2,- 
675,753, compared with $2,950,964 in 
1930. Owing to somewhat heavy ter- 
minations the total insurance in force 
was reduced during the year from 
eenen ere to approximately $11,000,- 

Net preniium income amounted to 
$286,740, compared with $301,312 in 
the previous year, but this was partly 
compensated for by an increase in 
interest and rents received, these be- 
ing reported at $75,220 as against $68,- 
475 in 1930, Disbursements were $29,- 
000 heavier at $253,004, this being 
almost entirely accounted for by an 
increase in surrenders from about 
$15,000 to $44,282, other payments to 
policyholders remaining about level 
at $32,846, Management expenses, in- 
cluding commissions, medical fee 
license fees and taxes were slightly 
lighter than in the previous year at 
$167,066, 

Assets Up $27,400 

Total assets showed an increase of 
about $27,400 at $2,031,091. Policy 
loans stand at $490,946 as against 
$435,553 in 1930, real estate at $31,- 
473 compared with $13,344, cash at 
$15,000 as against $19,000, and inter- 
est due and accrued at approximately 
$109,000 as against $78,000. Outstand- 
ing and deferred premiums were down 
from $157,300 to $97,362. Liabilities, 
excluding capital, totalled $ s752,176 
as against $1,694,887 in 19302 leavin 
a@ surplus of $278,916 as com 
with $308,775 for 1930, 

Paid-up capital was reduced from 
$221,011 to $218,121, upon which divi- 
dends of 4 per cent were maintained. 

Comparat ve figures for 1931 and 
1930 business are as follows: 

j 


1931 1930 | 


$ 
-.. 2,675,788 2,950,964 | 
“10,935,109 13,002,126 


286,740 901,218 
75,220 68,475 


2,031,091 2,003,663 
22 


New ins. issued . 
Business in mes 


Net prem. income. .. 
Interest & rents (net) - 


GUARANTEE OF N. A. 
INCOME OFF A BIT 


From Our Own Correspondent 

MONTREAL.—Income of the Guar- 
antee Co. of North America in 1931 
compared favorably with that of the 
previous year and, after lower 
expenses, was sufficient to cover the 
usual dividend and bonuses, 12 per 
cent and 10 per cent respectively, and 
an extra bonus of 10 per cent, leaving 

a surplus of $6,158. 

omparison of Income 

Following is a comparison of 
income and expenditure: 
1931 1980 


504,813 
252,583 


757,397 
301,595 


500,606 
243,740 


744,346 
- 279,680 
6 


86,065 
124,208 


Int. & rents ... 


103,640 
97,472 


In the balance sheet there are few 
changes, total assets at the end of 
1931 standing at $4,285,743 against 
$4,279,575 at the end of the preceding 
year. 


The 
ONTARIO EQUITABLE 
LIFE AND ACCIDENT 
INSURANCE COMPANY 
Head Office — Waterloo, Ont. 


Assets (Dec. 31, 1931) $ 8,125,139 
Policy Reserves . 6,846,054 
| Insurance in Force ... 51,355,672 | 
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ESTABLISHED 
1881 


Safeguard Your 
National Service Loan 
Certificates ! 


Ir you are a subscriber to the National — 4 a 


Service Loan, you need a Safety Deposit Box, — 
Your Interim Certificate must be guarded safely. 
you can’t get your bonds without it—and they, 4 
in turn, will require protection, _ = 


A Safety Deposit Box offers absolute security, 
The owner alone has access to it and you can © 
rent a box for very little at the nearest branch 


of this bank. 


Our Manager will be glad to demonstrate 
the security and convenience of 
a Safety Deposit Box. 


The Royal Bank 
Of Canada 


CAPITAL AND RESERVES; 74 MILLION DOLLARS if 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia i 


FIRE AUTOMOBILE 

Insurance in force over .....- saesees sb tvcceeuoene 

Total Assets over .......-+ ««++> tatcaeet eetdvedaes 
Agents reauired in Ontario 


Write’ Eastern Branch, 2 Toronto St. Toronto, Ont. 4 
THE WAWANESA MUTUAL INSURANCE CO, — 


Head Office—Wawanesa, Man. 6 


ORGANIZED - 1884 
DOMINION LICENSE 


D nLUL4D CultNZd O D At see —— 


ASSETS EXCEED - $1,500,000.00 & 
NON-ASSESSABLE POLICIES COVERING 


FIRE - AUTOMOBILE 


BURGLARY - PLATE GLASS 
WINDSTORM - SPRINKLER LEAKAGE 


PORTAGE LA PRAIRIE MONTREAL 


OFFICES: 
REGINA VANCOUVER 


TORONTO 


MUTUAL INSURANCE 
COMPANY 


ADistinguishing 
Characteristics 


Facts from the Annual Report 
(Weekly Message) 


As a result of the successful opers- 
tions of the year 1931, the London 


1. To increase its policy reserves to # 
standard higher than that employed 
by any similar company in Canada =~ 
or the United States; oe 

2. To cover all shrinkages in its invest- 
ments; 

8. To add substantially to its emergency, 
funds, and— 

4. To increase the Free Surplus, which 
now amounts to $2,811,721 on the 
Company’s own high standards. 

“The Statement is of a high degree of excellence 
which will be uncommon in any part of the world 
just now. And it is due not t any particular 
luck in recent years, but to the general policy of - 
economical and ca”tious, but efficient management, — 


persisted in for half a century.” 
—*“Canadian Insurance™ 


All Profits Paid to Policyholders 


A sound well-managed company. A 
record of payments to policyholders of over 
$58,000,000 in the last 51 years. Stability 
and security for policyholders unexcelled. 


A Canadian Company 
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e St. John Paper 
. c to Be Given Up 
MO Our Own Correspondent 
Ma, NTREAL.—Application has been 
to the Quebee Government to 
Woke ic*t the charter of the Lake St. 
4 aper Corp, This company was 


re some fi b- 
 Midiary oe Ve years ago, as a 8U 


Sty it was decided te surrender the 


Port Alfred Pulp and Pa-/ 
Srp. It never functioned and 
| was nearly 
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names Ravers 


he successful opera- 
ar 1931, the London 


Free Surplus, which 
» $2,811,721 on the 
high standards. 


high degree of excellence 
in any part of the world 
lue mot t any particular 


’s are compiled by the Can- 
: to the general policy of. 


m ren? pt por 
ficient management, furnis r cen 
“st as sawmills ee On- 
56 per cent of those in Que- 

tluding all of the larger 


—"Canadien Insurance™ — , 
%; 69 per cent of the mills in 


aan = ' Brunswick, and 51 per cent 
is in Nova Scotia. 

3 Production figures for 1930-1931, 

_ different kinds of wood, 

| oe & tal 8, are given in the follow- 


le, which also shows out- 
mpany 


paor the two years of laths, ties, 
vs es and so on. 
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trade returns showed total | petition from abroad, 

newsprint imports into the United |cated by figures recently released 
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ood | transportation, makes it 


Imports, While Still Small, 
Continue to Record 
Growth 


CANADA’S TOTAL OFF 


Larger Shipments of Paper 
Entering States Through 
New York, Los Angeles 
and New Orleans 


From Our Own Correspondent 

MONTREAL.—Strenuous efforts 
put forth by the North European 
newsprint manufacturers to gain a 
larger share of the American news- 
print market is bearing fruit, judg- 
ing by the records of imports dur- 
ing the first eleven months of 1931, 
compiled by the United States De- 
partment of Commerce and publish- 
ed by the Newsprint Service 
Bureau. 

In comparison with the corres- 
po period of 1930, imports of 
newsprint into the Uni States 
between January and November, 
1931, showed a general over-all de- 
cline of approximately 9 per cent. 


European Purchases Grow 


Pufchases in Finland, Germany,| Production Lower in 1930 |? 


Norway and Sweden showed an in- 
crease during this period of 15.5 
per cent. Newfoundland, which has 
rapidly come to the fore as a news- 
print producer in the last eight 
years, records an increase of about 


.8 per cent. On the other hand, Can-/|cotton textile manufacturers re- 
i rint purclfases were | tained their share of the domestic 


adian 
per eent less, 


States for the first eleven months 
of 1931 amounting to 1,898,819. 
This total, in turn, was subdivided 
country of origin, as follows: 
Canada, 1,618,556; Newfoundland, 
140,326; Finland, 44,733; Germany, 
20,075; Norway, 13,181; Sweden, 
61,913, and other countries 35 tons. 

Records for the Same period in 
1930 show gate imports of 
2,085,624 tons, distributed by eoun- 
tries as follows: Canada, 1,825,305 
tons; Newfoundland, 139,220 tons; 
Finland, 38,480 tons; Germany, 11,- 
612; Norway, 8,129; and Sweden, 
62,787 tons. 


After Seaboard Trade 


In competing with the Canadian 
operators for the United States 
market, the North European opera- 
tors are limited in the competition 
to those areas bordering on the 
Atlantie and Pacific seaboard. The 
more favorable location of the Can- 
adian mills in re to inland 
prohibitive 
for the European countries to com- 
pete on a profitable basis. 

November imports of European 
newsprint into the United States 
would indicate that Canadian oper- 
ators are facing their greater com- 
petition for spot business in areas 
centring around New York,.New 


Orleans, and Los Angeles, While it | 18,590 
is true that the tonnage involved | 192 


represents only a small proportion 
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of the requirements, it is neverthe- | 


less indicative of a trend which 
might develop into more, serious 
proportions in the event of a dis- 
eH on of trade relations between 
“American publishers and Can- 
adian newsprint operators. 
- Details of Shipments 
* Examination of the November 
trade returns shows that for No- 
vember, Pc ee reer yy 
newsprin per, valued at ” 
469, were Peorlal into the New 
York customs area. An even larger 
amount was credited to New 
Orleans, where imports totalled 
4,296 tons worth $205,748. 

It will be recalled a short time 
ago tches from the Pacific 
Coast indicated that Scandinavians 
were offering newsprint in that 
market at prices considerably un- 
der that then prevailing from Can- 
adian and American operators. It 


} 
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THE FINANCIAL POST 


SS rennnenen 


Paper Industry 


[European Operators 
Seeking Larger Share 
Of U.S. Paper Market 


In the Mail 


Favors Strong Mine Treasuries 


Editor, The Financial Post: You 
have discussed the matter of pay- 
ment as dividends the net earn- 
ings of mining companies and having 
had some forty years experience in 
the location of mineral claims, their 
development, organization and man- 
agement I feel that I may be entitled 
to have an opinion based upon my 
own experience and observation. | am 
emphatically not in favor of disburs- 
re. the net profits as made; rather 
I favor the method well illustrated by 
Hollinger and for the following 
reasons: 

It is very difficult to approximate 
the market for metals, with the 
exception of gold, and while fre- 
quent sampling will indicate fairly 
well the run of the ore and diamond 
drilling will supplement other devel- 
opment so that ore reserves may be 
rather closely approximated, there 
should always be held in reserve 
ample funds to tide over emergencies, 
such as a glutted market, fire or 
caving in the mine, or destruction of 
a mill. A competent staff and work- 
ing force is not built up in a day but 
is the result of careful accumulation 
and cannot be dismissed in an ordi- 
nary emergency and then replaced 
immediately when wanted. Large 
concerns frequently operate at con- 
siderable loss in order to preserve 
their personnel and avoid expensive 
unwatering and tuning up operations 
preparatory to resumption. 

Early mining in the East Kootenay 
District of British Columbia illus- 
trated the folly of paying out as 
dividends the earnings as made. 
Mining properties there were known 
as “grass root” mines, i.e., pay ore 
was discovered at the surface and 
easily mined. When the workings 
grew deeper and the water had to be 


C. P. R. Announce 
New Dividend Policy 


From Our Own Correspondent 

MONTREAL. — Quarterly 
dividend on the ordinary 
shares of the Canadian Pacific 
Railway for the last quarter 
of 1931 has been declared 
payable on March 1 next. It 
will be met from reserve of 
surplus revenue, 


At the same time it is 
officially stated that the 
dividend’ on the ordinary 
shares is now on a half-yearly 
basis and that the payment 
for the first six months of 
this year will be considered 
at the August meeting of 
directors. 


COTTON. MAKERS 
HOLD ON TO SHARE 
OF HOME MARKET 


increased while values shrunk 
to falling prices, treasuries were 
soon exhausted and the mines closed 


— Imports Decline in 
down; many 


Proportion 
‘ | opened, the stockholders having 


From Our Own Correspondent | tele money 
j 


MONTREAL. — That Canadian | stocks were not assessable the man- 
|agements were unable to resume 


| operations and properties reverted to 
the government for'taxes. My advice 
is to build up and maintain a strong 
treasury; the final disbursement will 


market in 1930, despite heavy feat | 
, more appreciated by the stock- 


is indi- 
by the government. Value of pro- 

duction in the industry fell off 

ene, in that year. but imports 
Tro proportionately. 

Effects of the tariff schedules 
imposed late in 1930 can hardly be 
considered in reviewing the 1930 
figares on imports of cotton tex- 
tiles. The new duties did not come 
into effect until November, and im- 
porters, anticipating the added im- 
posts, bought heavily prior to that 
time. 

Proportionate Decline Noted 

Indications that the domestic 
manufacturer held his own, how- 
ever, are seen in comparisons of 
value of production and imports in 
1930 with the previous year. Value 
of production in 1930 was $58,587,- 
366, a drop of 34 per cent, and im- 
ports were valued at $40,061,699 a 
drop. of 34 per cent also. 

Though the drop in value of pro- 
duction shows that the cotton com- 
panies had a difficult time, the 
shrinkage in commodity values 
should not be overlooked. These 
played a part in a oeere produc- 
tion values repo ; Perhaps €M~\ tional custom of sendin rty men 
ployment figures gave a better key /+, our Imperial Trade Conference? 
to the situation. , Does anyone agree that representa- 

The number of employees, sala- | tives of any one political party of the 
ried and otherwise, in 1930 totalled | Dominion, representing probably 

compared with 22,093 in’ Httle more than one-half of the popu- 

z ion, are e true representatives 

1840 or a drop of 16 per, gett: lot the whole county? 

=~ - arty politics are necessary in the 

eee decrease of $3,990,988 in Semeur of oaptenes "polities 

rom . ut not Imperial. when trade matters 
Large Share of Quality 7. ae Steanaslen. A * : 

. . reat spirit which must pre 

In quality cotton merchandise the | .45) 94" our conferences is that of 
Canadian manufacturer is supPlY- | self-sacrifice. 

a yg ee the; We: must be ready to buy it we 
of the home market, the re-|want to sell—give and take. s 

port, states. neta it ae re spirit comnet = sent = our 

ible to analyze austively the | delegations eyr onl 

‘dative Jeonectens of staple andj Political party policy from their re- 

f oods produced in Canada, |*Pective Dominions. 

ancy goods pro inted out that We are losing time; our opponents 

= eee tlle — obtaining : are gaining *- us cack year we re 

the domestic mils use to face the true situation wit 

larger share of the Canadian mar-|our full armour. 

ba demise foreign competitors who} We must cultivate and develop 

are offering severe competition.|these industries which are common 

Regarding staple .goods it is|to our raw materials, conditions and 

claimed that the Canadian textile 

industry is capable of supplying the 

entire domestic requirements of 


holders. 

W. H. FORTIER 
Spokane, Wash. 
Jan. 20, 1932. 


Non-Partisan Group for Imperial 
Conférence 


Editor, The Financial Post. 

Dear Sir:—Are we not raising too 
many hopes that all our Empire trade 
problems will be settled at the forth- 
coming Imperial Conference at Ot- 
tawa? 

Are we not filling out people with 
the idea that Canada will come out 
of the conference with flying colors 
and rich prizes of increased trade 
within the Empire? 

Imperial trade questions can only 
be permanently and practically solv- 
ed outside of ne politics, and the 
result of the forthcoming conference 
will again prove this contention. 

The recent Canadian Railway Com- 
mission is composed of men of all 
shades of Dominion politics. Why not 
the same composition for the Imper- 
ial Conference? 

President Hoover’s advisers and 
counsellors on trade matters are in- 
vited to discussions irrespective of 
party Politics. Then why hold on to 
the old-fashioned, out-of-date tradi- 


te ensssnsnssteshetnsereneseeeneeeensnatiin 


climatic atmosphere. We must not at- 
such goods. 


tempt to cultivate every known in- 
Raw Cotton Imports Down 


dustry in the world, protect it with 
The report shows that imports of 


a tariff and expect the whole world 
to buy from us and we not buy of 
raw cotton were responsible for the 


cial loss. - 


umped and ore hoisted expenses! jack of meetin 
dué/the same 


have never been re-| dition during his 
: spent! South America and he is 
as received and as the/ing what we have been 


' 


dian workmen, Canada goes even fur- 
ther, it semds out trade commission- 
ers to all parts of the world to in- 
terest the people in buying American 
goods made in Canada. This is what 
our trade commissioners are princi- 
pally selling in India, Australia, New 
Zealand, etc. rs 

No, if we are going to permanently 
increase trade within the Empire the 
basic agreement of exchange should 
be left to business men of all shades 
of party politics with economists for 
their advisers, 

This is why many of us are strong- 
ly advocating a permanent Empire de- 
velopment organization, something 
similar to the League of Nations. with 
its members giving all their time to 
the study and reseach of these prob- 
lems in order to offer our respective 
governments wise, logical and prac- 
tical advice from the results of their 
investigations. Then the Empire 
would possess a medium through 
which all Imperial trade questions 
would be solved outside of political 
party influences and prejudices. 

Let us bring our manufacturing 
methods, salesmanship methods and 
advertising up to the standard of our 
best opponents in order to insure that 
our well known brands of goods may 
be assured of a continued, market in 
foreign fields where competitich is 
especially keen. 

This is, in my mind, the only logi- 
eal method of meeting world compe- 
tition. Party polities should be put 
out of the question. A preeteane of 
extensive commercia education 
should be instituted and according to 
its growth the subject of tariffs 
would be revealed in its true light 
which would cause regulatory action 
to prevent the dumping of foreign 
made goods produced under unfair 
conditions, 

I think every Canadian who has 
travelled around the world and given 
this question any study, can say much 
more than I have on the subject of 
how we Britishers are permitting 
trade to pass through our hands for 
our competitors with 
methods which are being 
used against us. 

The Prince of Wales saw this con- 
recent tour of 
now preach- 

advocating 
since 1929. 

_ We are constantly gaining ground 
in our campaign for lifting Imperial 
trade conferences beyond party poli- 
tics and our eventual success is as- 
sured, but in the meantime, we are 
going to lose much commercial pres- 
tige and trade, which will be more 
difficult to regain by procrastination. 
Quobec, 
Feb. 4, 1932. Frank Carrel. 

Supports Valley Merger 

Editor, The Financial Post,— 


You refer to the possibility of 
merging all independent companies 
in Turner Valley m order to develop 
the field economically and in the 
interests of a sensible conservation 
policy. I have all along urged and 
supported such a merger as being 
one of only two solutions which 
offer themselves, if the present con- 
servation regulations are to be 
enforced. But the reason and justi- 
fication for such a merger should 
be clearly explained to the publi¢. 

It must be remembered that the 
cry of “waste gas” in Turner Valley 
and the demand for conservation is 
an entirely new one, introduced last 
fall by the Alberta provincial gov- 
ernment, Prior to that, gas had been 
going to waste in Turner Valley for 
17 years—in huge quantities for the 
past seven years—but not one official 
objection had been raised. After 
this enormous waste had been going 
on for years the public in 1929 
invested millions upon millions of 
dollars in the further development of 
the field. It was only after the 
public had invested their millions 
that the official ery of “waste gas” 
was raised and conservation de- 
manded. 

I submit that every consideration 
must be given to the fact that the 
ar has a huge sum invested in 

urner Valley, and that a field which 
has largely been developed with the 
public’s money cannot justly be set 
aside for the benefit of posterity. 

. But the gravest and most flagrant 
injustice inflicted by the new Alberta 
government conservation regulations 
pertains to undeveloped leases. 

have consistently contended that 
there are only two just and practical 
solutions to the Turner Valley waste 
gas problem. One is to allow the 
operators to export the gas, finding 
a market wherever they can; and the 
other is to organize one large com- 
pany to absorb all the independents | 
and all the independently or pri- 
vately owned undeveloped acreage on 
the recognized structure. Personally 
I have advocated that the suggeste 
company should be formed by Impe- 
rial Oi] Ltd., as.a subsidiary, There 
would be two advantages in this: 
Imperial Oi] already controls, one 


them, This is the error which the| way or another, the ! ; 
United States made and they are now | of = field; eae 
finding it out to their great finan-| eould 


] and then again they 
readily provide or secure the 
necessary organization and working 


was also stated that the amount of | greater part of the decline in total 
tonnage imported was negligible | 1930 importations dropping 26 per 
and had no particular bearing upon| cent to 100,314,317 pounds while 
the _market. During November, | values were off 46 per cent at $14,- 
1,855 tons, to the value of $88,495, /216,310. Woven fabrics of unbleach- 
entered Los Angeles. Between 200 | ed cotton showed a drop of 12,600,- 
and 300 tons entered the Port of /000 pounds at 29,220,603 pounds 
San Francisco. i valued at $2,829,481 but woven fab- 
Philadelphia is another point at|rics bleached showed little change 
which the European newsprint pro- | at $1,6$5,721. ; ; 
ducers are concentrating their ef-; Combined capital investment in 
forts in an endeavor to secure a/the Canadian cotton textile indus- 
larger share of the market, imports | try in 1930 was $87,589,707 a de- 
at that point in November amount- | crease of $17,395,340. Of the 77 
ing to 1,113 tons to the value of | plants reporting 36 were located in 
$49,142. Ontario and 33 in Quebec. ee 
Matter of Price The cotton cloth and yarn divi- 


grea ;.,| Sion, in which there are 33 mills, 
he ee ee had a total capital investment of 
h - ia Canadian o won is 78,542,804. In gross value of pro- 
i th Se aee ae rice On: a quality duction 25 establishments accounted 
obey a ‘Cabadien product js | for 96 per cent of production. 
7 : Pe 4 

favored. The extensive depreciation 

of Scandinavian currency — even| LESS ADVERTISING an 
reater than'that of the Canadian 
Sailer in the ee market, REPORTED FOR 19 
has placed the Scandinavians im a : Veda - 
position where they can sell news- American eo _ 
print in the American market at a cord Over-a OSS O 
price several os below that 11 Per Cent 

by Canadian companies. | satsadeedbiasdall 

Irregularity of shipments, cost of | From Our Own Smee 
storage, and quality of paper are all | MONTREAL. — Advertising Hage 
factors which enter into considera- | in ee published tn 80 eltion of 


newspap 


Ee 


We have committed many errors in | ; 
this respect in the past. It may not/ If Imperial Oil formed the com- 
be too late to mend our ways. Did) pany in question they would then 
any Premier of a political party in| dominate the entire Turner Valley 
power attempt to improve this condi-| field and could either conserve or 
ition at Imperial conferences? Never! | develop in an economical manner. I 
We will never establish any per-| believe that in the long run the 
manency to Empire trade if we are| shareholders and private lease 
|going to p:ace all our faith in a high! owners would be better off than if 
(or low tariff. | they remain as they are today, espe- 
|, The tariff may be one means of) cially if the new conservation regu- 
helping us to defend ourselves from| lations are rigidly enforced. The 
| unnatural trade competition coming} successful formation of such a 
from such countries as Soviet Rus- | company would, I feel sure, present 
jsia, or others desiring to sell goods| fewer difficulties and complications 
in our markets under normal condi-|than an attempt to enforce the new 
| tions. regulations. 

But our competitors have overcome A. J. SCOTT 
the obstacles of tariff barriers 
through establishing branch factor- 
jes in countries with high tariff walls: 
What is the consequence? They erect 
most modern factories in such states A ‘ 
and become strong rivals of the home| Apple shipments from Halifax for 
industry. ‘ the season to February 1 amounted 

The arrival of the new branch fac-|to 851,783 barrels, or 171,716 barrels 
jtory, in a measure, helps to drive | more than last year up to the same 
the home factories with antiquated |date. The barrelled apples from the 
| plants, to the scrap heap, with its at-|other Canadian Atlantic ports repre- 
tendant loss of many millions of dol-|sent a bigger amount this year, al- 
|lars to Canadian shareholders. It also | though the apples in boxes have fallen 
jreduces Customs revenue by many|from 101,425 boxes for last season to 
/millions which has to be made up by | 48,319 boxes for the same period this 
jextra taxation on the Canadian | season. 
| people. In addition, the surplus or 
profits of these branch factories flow | 
| out of Canada to the parent company 
jin some foreign country. ‘ 
| I admit that the establishment, in 
|Canada, of over 1,200 American in- 


capital, 


Calgary, 
Jan. 2. 1932. 


Halifax Apple Shipments Gain 


JAMES W. SEWALL 


E. LAMBTON LOAN 
COVERS DIVIDENDS 


Net Earnings 6.4 Per Cent , CS ensal 
After Provision 
for Taxes 


East Lambton Farmers’ Loan & 
Trust Co., of Forest, Ont., report net 
profits of $16,850, or 6.43 per cent on 
its paid-up capital of $262,600, com- 

ared with $20,381 in 1930. The net 
s after an appropriation for invest- 
ment reserve of $1,965 in 1931 and 
$3,000 in 1930. The dividend of 6 
per cent was maintained, but the 1 
per cent bonus — in the previous 
two years was discontinued in 1931, 

Debentures held.by the Pees total 
$289,768, compared with $295,395. De- 
posits amount to $154,874 compared 
with $178,081. Reserve fund stands 
at $113,000 as against $112,000, exclu- 
sive of investment reserves which 
were $7,905 and $7,400 respectively, 
Profit and loss balance carried for- 
ward was $117 as against $23. 

Total assets of the company are 
valued at approximately $20,000 lower 
at $873,346. Real estate is held to the 
value of $18,822 compared with $6,835 
in 1930. Mortgages are taken in at 
$421,824 as against $452,559; interest 
due and accrued thereon oeing $25,- 
950 compared with $22,471 at the end 
of 1930. Municipal, school and tele- 
phone bonds amount to $38,612 com- 
oe with $26,671. Government bonds 

ave a value of $61,553 as against 
$45,660; and all other bonds total 
$297,287 compared with $312,651. Cash 
amounts to $1,934 compared with 
$4,608 in 1930, 

Comparative statement of profit 
and loss prepared by The Financial 
Post is as follows: 

PROFIT AND LOSS ACCOUNT 
Year Ending Dec. 31 1908 


1931 
& 3 
19,850 22,481 
2,100 


3,000 
Ee -_—_— 
16,850 20,381 
15,756 15,756 
2,626 
2,000 
3 
24 


Ts Golden Anniversary 
of the Rolland Paper Com-) 
,pany finds the third and ~ 
fourth generations of the 
Rolland family and of its 
craftsmen still making fine 
papers in the tradition hand- 
ed down to them by their 
fathers. 


The ideals of integrity and 
progress upon which the 
organization was founded . 
still permeate their methods 

Amongst their comprehen- 
sive selection of papers, 
suited to every business need, 
Superfine Linen Record, the 
aristocrat of fine papers, still 
stands supreme, as it did 
half a century ago. 


oe 


ROLLAND | 
ANNIVE! PAPERS 


ANNIVERSARY 


* 


shareholders, While business 

coming in small | 

was moving and some tf pre 

ment had also been noted in the 

port trade. ’ , 
The meeting was 

character the 

directors was 


Belding-Corticelli Head 

Sees Better Prospects 
From Our Own Correspondent 

MONTREAL.—-A much more hope- 
ful outlock than at the same period 
last year was noted by A. 0. Dawson, 
president of Belding-Corticelli Ltd., 
at that company’s annual meeting of! change. 


8 
$7.76 


6% 6+1% 


§After providing for investment reserve 
of Neg in 1931, and $3,000 in 1930, 
% it. 


+For 1932. 


_ANLBNIRN - 
SNe@wEs * 
160 H.P. TWELV 


Auburn announces a new Twelve with advantages obtainable in no other car in e. 
world! This new Auburn Twelve—Accelerates Faster—Runs Faster and Smoothe 


Climbs Hills Faster and Easier, than any other production car. Despite its size, power, a ad : 


speed, it is extraordinarily economical ; will ran more miles per gallon than many Sixes 
and Eights of far less Horse Power. The chassis is new from end to end, new Lycoi it 3 
12-cylinder motor; 392 inch piston displacement; 160 actual dynamometer Horse Powet 

horizontal opposed valves; 133 inch wheelbase; L..GoS.‘Free Wheeling with Silent 
Constant Mesh Transmission; X-type cross-member frame; Bijur Automatic Chassis Lab- 


rication; completely new shock-proof steeging mechanism; new type extra large. a nd | 


powerful hydraulic brakes, and six-ply tires; improved universal joints, which shot 
require lubrication only once a year. You never drove a car like it! For proof, we subs 
the car itself, with you at the wheel. 


Improved 


STRAIGHT EIGHT 7 


It was the Unequalled Value of Auburn’s Eights that caused Auburn’s sales ¢ 


increase over 150% last year. We have sought for every possible way to still further 


improve these cars; we have strengthened—refined—and added many important comfort 
and performance features. Again Auburn Straight Eights offer The World’s Greatest 


Motor Car Value; 100 Horse Power Lycoming Motor; 127 inch Wheelbase; L. G. S. Free 


“ 


Wheeling with Silent-Constant Mesh Transmission; Twist-propf X-type cross-member 
frame, originated by Auburn; Bijur Automatic Chassis Lubrication; Improved 4-Wheel 
Brakes; four 2-way Hydraulic shock absorbers; larger, heavier, irreversible steering 
mechanism; kick-shackle on front spring, that minimizes road-shock; more enduring body 
construction; body fully insulated; new, more luxurious interiors. Seven Models of 


Straight Eights, that again set the pace for greatest per-dollar Value. To satisfy yourself “ 


of the truth of every one of these claims, drive the new, improved Straight Eight. 


. 
v 


“Eight” and “Twelve” Custom Models Includes 


Consulting Forestry 
JAMES W. SEWALL 


tion in the purchase of newsprint, | ie United States during 1931 show-| dustrial factories has greatly assist- 
and on that account, few on |ed a decline of 10.5 per cent from that | 04°in raising Canada to the status of 
large American publishers are buy-| recorded during the preceding year,|¢ourth place among the trading coun- 


850,675 1,261,525 


107,549 
40,754 
8,873 
5,341 
10,723 
14,566 
4,510 
1,468 
39 


193,823 
1,455,348 


22,054 
268,680 
306.674 


81,474 
26,980 
5,620 
5,266 
6,338 
10,146 
2,222 . 
1,648 
29 
139,723 
$90,398 
12,993 
154,159 
216,437 
1,455 
302 
203 


St. John Paper 


ompany 
r to Be Given Up 
: Our Own Correspondent 


. WNTREAL.—Application has been 


. MPA NY 5 aa dD the Quebec Government to 


Policyholders 


d company. A 
icyholders of over 
1 years. Stability 
Iders unexcelled. 


a the charter of the Lake St. 
mM Paper Corp. This company was 
- > S0Me five years ago, as a sub- 

of Port Alfred Pulp and Pa- 


Fit 


ing anything other than CanadiaN | according to records compiled b 
sot ey Media Records Ine. and published in 
The stock market, however, is a|“Editor and Publisher. 


Y \tries of the world through the manu- 


| facture of American goods under Ruttan Block, Port Arthur, Ontario 


| American administration with Cana- 


ym Soiree icisc 


different matter. Here price is one} In breaking down the returns by 
of the major considerations, and the 
Scandinavian operators have the 
edge on the Canadan producers. 


Newfoundland Paper 

Exports Create Record 
From Our Own Correspondent 

MONTREAL.—Operations of the 
newsprint industry provided the one 
particular bright spot in Newfound- 
land industrial operations during the 
past year, according to the annual 
report of the Newfoundland Board of 
Trade. Newsprint exports from_the 


mills at Carnerbrook and Grand Falls | retail, 
5420 tons, valued at $17,-| general, ; 

34,807. This is a new all-time record. | automotive, 105,847,747 (140,791,706) ; 

The report of the News Print Serv- | financial, 56,764,552, (80,937,538); clas- 


totalled 26 


ice Bureau shows that Newfoundland 
had a total newsprint production in 
1931 of 294,983 tons. This compared 


‘with the previous high record of 287,- 
1259 tons made in 1930. It is interest- 
Tp. It never functioned taal wes to sain, San, pueden eee oe 
Was decid urrender the} was nearly five times 

van reported in 1924, 


} 
} 


| 


11930 


| 


} 


classifications, Media Records show | 
that the volume of retail advertising 
linage in 1931 was 6.8 per cent less 
than in 1930; general advertising de- | 
clined 12.1 per cent; automotive, fell 
away 24.8 per cent; financial declined 
29.9 per cent, while classified adver- | 
tising linage was slightly over 11 | 
per cent under the total recorded in | 


The actual linage recorded by) 
these papers in 1931 was 1,942,547,307, 
in comparison with 2,169,235,598 e} 
1930, a decline of 226,688,291. The dis- 
tribution of linage by classifications 
in 1931, together with comparative 
figures for 1930 in brackets follow: 
1,092,182,691 (1,171,567,597) ; 

$48,427,818 - (890,621,184); 


Murray Bay, Que. 
Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 


sified, 310,624,333 (349,380,576). 


Building Less in Vancouver 
Building permits for Vancouver for 
1931 totalled $10,066,245 and number- 
ing 4,725. These show a considerable | 
decline over 1930 when they totalled 
$14,645,206, 


Groundwood Pulp 


‘ 
-— 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont, 


Pine Falls, Manitoba 
Daily Capacity 2200 Tons Newsprint 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Auburn is first to make it possible to operate and pep in get-away and speed. On the straight- 


one axle which produces a high and low axle 
ratio. In the hills, a most efficient hill-climber. 
In the lower ratio the Auburn owner is able to 
sail away from traffic with extraordinary power 


turn the Dual-Ratio lever on the instrument 
nel, and the car continues at the same 
Foe the motor speed drops one-third. Less vibra- 


tion, quieter, more economical! 


As To Prices 


Auburn Maintains Its Reputation for Outstanding Value 


AUBURN AUTOMOBILE COMPANY, Auburn, Indiana 
‘ Division of Cord Corporation 


away, with your cat moving 20 to 60 M.P.H, ~ 





THE. FINANCIAL POST SS NES OE a 


» | WEEK'S CANADIAN STOCK AND BOND QUOTATION \S: 
} lontreal, Toronto & Curb § Stocks 


WEEK ENDING FEBRUARY 8 


Divd. | 1 


Unlisted | Canadian Stocks 


_ Gurnished by'A. 3. Pattison, Je. & Co... Linitesy. 


February 9, 1932 


Bid Asked 
40 
2.50 


1 Simple Basi Basis of Pur- 


Dividends Declared Pe Essential Bas 


ay 
[sf 


Bid 
Can. Fire Ins. ., 76.00 
Capital Life 


Industrial Stecks: 
Acadia Sugar'c.. .20 
Acadia Sugar pid. 1.26 
Acme Farmers 


of a be- 
ion. Motors, Lid.,| of 


! 
| 1 
ronto ona the Reo Motor Co., of 


2 


ose Week 
ee Ending ‘Range /|Rate Yield Bk, Can. Nationale ....es0 
Sales |(or —Feb, 8— 1932 jin in@® 
last) High Low Close wee Low} $ Feb. 6 


|Close Week 

| Feb. 1 Ending 

| Sate wc 
Low Close 


3 


The Most Widely Quoted 
Editorial Column in Canada 


“The Nation's Business” 
— First Column on Page Cne 


Pimancial Statement 


Ba coshine of the Montreal City 
Savings Bank, which was held at the 

d office of the Bank on Monday last, the Hon- 

able Raoul Dandurand, president, in supplement- 
his printed address tothe sharebol deta, enbds — 


_PRESIDENT’S REMARKS 
li 


year passed has been quite prosperous for the Bank, 
ea aoe hopes for the nanahey at large that we thought we 


, the crisis which had existed for over fifteen months, 
‘more acute. ~ 


* 


nevertheless congratulate itself at having come through 

d with + ae Lenperancg that does it credit. 
ers no encouragement to prophecy. He would 
us man indeed who would venture to foretell what the year 


eee ee are endeavouring to deter- 
ee ca? world-wide de 


ssion. The discussions centre on 

movements of gold and general 

it is the ee wsteson: of there ‘problems which is to bring about 
. recovery. 


$ to bi forgotten that these problems already existed from 1922 
~ that onan pares of general and increasing 
that it was this same era of abundance that upset the 
of the world, with the largest 
ne hi hest. It was there, it 

a igh ee into the blue. 
= ctisis started, b aght about by the 
the rise had reached he coed and even gone 
frenzied and rapid. Industries had to slow 
remedy for this, it was thought 


Higher tariffs were imposed which 
The United States has since 


to the 


8. 8| Acme F. D’ y, DP 
-|Agnew Surp. c. 
. pref. ... 
‘lAlta. eS Gr. 
eee Amai. Pplectric 
ees] Do. pref. ... 
eee me = ® Hold. 

+}. Do. eed ee 
10 Assoc, Brew. .. 
10.2} Do, pref. ... 
.--|Assoc, Can. .. 
Sepaaneee Tel. .. 
.|Atlan. Sugar®. 
Do. pref. ... 


Bk. Can. Nat.* 
Bk. Montreal*. 


123 . 
92|. 


1593) 10 


3 
6 
9 
“se 


$ {Badin Cort. ° 
.--|Belgo C. P. “pt 
sip Telephone* 
--|Biltmore Hats. 
«-| Do. pref. ... 
«++|Bissell, a E... 


eb» . pref. .. 
.+-|Blue Ribbon . 


-+/B Brew. & Distil. 
-|Brewing Corp. 
«++| Do, pref. ... 
e Brit. Amer. Oil 
-|B.C. Packers . 
Do. pref. .. 
8) B.C, Sewes* 0 
Do. (B) 
* Bruck 8. Mills* 
105) Building Prod. 
0 (Burt, F.-N. . 
aaculons Pr.® . 


12°5| Canada Bud << 
Can. Cement* 
10.2 Do. pref. 


12 (Can: Malting . 

4.1/Can. Nor. sant 

“ Do. pref. 
Can. ‘Paving « es 
"T"Do pref. . 


cae Deutenn.® 
«--/Can, Pr. & Pa. 
-|Cany Steamsh’s 
pref. *.. 
10.3)Can. Vinegar. : 
7.83\Can. W. Cable* 
ecot Da (B)® .. 
-}Can. Bakeries. 
ooo) Do. pref. ... 
6.3'Can. Bk. Com.* 


SB thats 
119 119 
St way 


= 188 | 12 
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perial 
silset as 10.2|Imperial Oil 
7 4|Imperial 


uron 
ees} Do, 20 
++-|Hydro E 
6.4|Im 


pd®| 
tric | 
Bank* 


ee P 
...|Muirheads ... 
9.4) Do. pref. ... 
6.7|Nat. i Ee es 
a Do. pref.* 
.|\Nat. Brick ... 
Do. pref. 


pref. 
‘| North Star oii 
Do. 


.(N.S. Steel, pt.. 


43/0gtIvie Flour®. 
Do. pref. ... 
6. 5 Ont. Ea. oe P 


obeh OD. . bs 
100] 93 9% 


7/193 
4485) 10 


2381 
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enn]89 
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193 188 188 


aes 


9% 96 
‘8 
“a 2 
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i ‘5 
2 
8 88 
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Belding Corticelli pia. eevece 
Can. Pacific Railway ....... 

Do., pref. 

9» Ge eecceseeecee 
Can. Con 
Can. Wire & Cable “ 

Do., 

Canadian Car, cesccece 
Can. Hydro Elec. Ist ™ ee 
Canadian Oil, c ... 

De, Pet. coccccecvccccese 
Can. Bank of Commerce 
Cons. Sand & Gravel, pfd. ...« 
Capital Trust, ¢. ....-.ss008 
Cosmos Imp. pret, seeeetecere 
Canada Bread, “B’ eeeeeereoe 
Crow’s Nest Coal .......sse00 

Terminals 


oe 
eerreeecod 


wane. 
eee 


+ eee eee eeeeeeeee 


pref. .. 

ae Pr. Secs. pfd, ereeee 
Fou oe eee 
Hollinger Cons, Mines 

nternational seeeeee 
Imperial Oil (coupon 32) eee 
Inter. Milling, 
Do., pref 


Do., pD 
Laura MSecord, Ce weeescccees 
Langley’s, pref. ccccecceéocce 
Loblaw Groc. c. “A” ...ceeeee 
Do., com. 7% eee eeeeeee 
Montreal L Loan & Mtge. oecce 
McColl Fron. 


Do., com. see 

orthern Can. Mtge. pia. occe 
N. 8s. Light & Pr. pfd. eeeeee 
Ontario S$ Steel, * eeeeeeeeee 


Provincial Bake ~-+-sorsese 
per, 

Bank .... 

South Can. 

Standard Paving, pref. .. 
Simon, H. & Sons, pref. ... 
Western Empire I Life Assur. | 
Dividends Passed or Deferred: 


FFFEEE 


oEas 

>  terererer ey 
ShFERRee EE 
SSan.-SSacsa 


FF 


> 
BE 
mone 


FEF 
Ss 


Bor 


SERRE 
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pene 


i 


FEE 


FH 


$1.75 

20¢ 

80c =. -20e 

12+1% Sti6 

we 

7% “— 
$2.80 
$1.50 
a6 


$7 
7% 1 
4% 


Ontario Steel, com. Feb. 15 passed. Hast pail ate. Taw. 36 16, 1931. 
Canada Wire & Cable, Class “B” Mar. 15 passed. Last paid 


25¢e. Dec. 15, aes 
Can. Power & Pa 

paid 624c. Nov. 16 1981. 
U Canada In 


pper 

declared. 

43%c. Dec. 1, 19381. 
Distillers-Seagram, 


per Investments, pref. Feb. 15, passed. Last 


due 
Future pana hae tx case Last payment 
¢. Feb. 15 passed. Last psid 25c. Nov. 16, 1931 
62}c. Dec. 


com., Mar. 1 passed. Last paid 


Can. Con 
Dominion Bridge 62jc. Feb. 


per annum. 


Can, Car, com., 25¢. Feb. 29, reduced from $1.76 to $1 per ann 
Penmans, com., 75c. Feb. 15. Reduced from $1 to 75c. quarterly. 
Ontario Equitable Life 20c. Feb. 10. Reduced from 60c. to 40c. 


per annum. 
Extra Dividends: 


Dairy «« 72.00 
Allens ei pia: pid. 30.00 
Allens Lond. pfd. 20.00 
Andian N. Corp. 20.00 
B. C. Pulp & 

Paper c. ...-+- 1.50 
“eo 71% pid. 15.00 
Can. Biscuit pfd. .... 
Can. & Dom. 


ao Gea 16.58 


it Royal Htl. 
6% pid. ...... 15.00 
Nat. Grocerse... .75 


aoe 

Products ¢. ... 8.00 

pfd. bonus .... 54.00 
Petrol. 


75.00 


5 


of N. A. -+000eStb00/7 +e 
Halifax Fire 


veenel 0.04 am 

am seeeee ~ ; 

Life 10% pd. ee. antes 17.8 
Life 


Dd. .,..25 26.00 | 
Sun Life Assur. .425.00 § 
Ww Ass 


ere ee eee 
Debenture & Se,” **"* 
pfd. eeseeseeeee wee 


ss 


, Mich., means that here- 
ears and trucks will in 
distributed and 

anal in 


the many years that the 
mobiles have been dis- | 
aon at te hee Comber 
ion 0 o Company | 
_ Dominion charter dating | 
to 1 have been 
ted practically complete, 
ou sooner 


| 


its exports. 4 6.6/Can. Bronze*. tose @ : < 
io not come to an understanding to 6.9| Do. pref.* .. Montreal Mortgage 1% March - 30.00 


x : . 7 dswe 
tablish the normal course oa be ae eel te - see oes . = | Wet Grain pid. 21.00 28.00 
ees . oe . ee . Willards Choc. 


“te 50-98 7.5 0. Ist, pf.*. 
Deo. 2nd p Listed Bond Quotations Did suse e econ 25.00 $8.00 


but to wait until the natural and 
restored our' balance. Ly my 2nd pt.* 
Insurance Stocks: 
Week Ending February 8 Br. Amer, 25.00 
Int. Range 1932 


y put it on New Year's Day, “The 
. Assce. 
Ona. Lite ” Assce..430.00 505.00 
Montreal Rate Due Yield Ask High Low High Low 


only ones to pay the piper.” 
tually as in the as the 
ves even y past, Can. Nat'l Fire . 18.25 25.00 
fa ol Ist arr ° . 1963 ... 393 ..- 39} 343 
1942 10.55 65 ... a sae 
ss jos OO 


cm metheratioal precision. Unfortunately 
succeeding generation their doleful 
a Bee x? 
po ae 90 


m™ 


West. 
Hudson's Bay . 
Tos 5% ide». 


ee 
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ee 


tothe South caused and ones on 
t. Such is the general nen nada 
‘te has come back vigorously. 
ane of our people joined to the good . a 
owe this result. Can we d do better than 2|Can. Gen. Elec.| .... +e ae » , ane 
its and ay we repeat here the counsel . 2) Do. pref. ... nd t | ae 1 98 eed ose 
that the savin — book be the chief item (ean Hy E. pf.* 1] 66 yop : 12 a “<5 ; 99 
m to buy on credit may be . ae Sod. SP. Tl as’ os ware yy : ; fA 10 


8.8) Can, *Fairb. pt. 
-\Can. For. Inv.. 
Do, pref. 


/33 ere ereereree 


. 95}. .--}Can. ee ; 64 “ss 8. deb. ....5 1 agigkig 8 
ets ou a —— you and our ‘pref. {..| «+e. ; aah ” écok ha : ook rag see 
by the {that we consider -|Ca i tions ° Corp.® . “**l 3 puter 
gen tem of our business ~jCan. Locomia .| .... 3° oe “Oil| ....| 2. «2. es %s | Dom. Coal .. 8 Ji 

4 **.* . "see. ** * . * ef ron 


2.00 
cia out $500,000. This amount : 1 2 ewe i 2 Be see ee ve 008: > tae 
; erably inreer had aby ah been for the many public . b eee ot 98 698 x29 . Y LO 6a asee at ee sts pe of Gas aomny fat ese 
mate on the o sitors during the latter ,part ‘0 ° oncgO 6.82 793 79 . at Can, mg) aoe ew 
Our profits also Soe crease over the last year and +20} Pr. & P. Inv 
+ within touch of the highest level yet. attained. ° [Con Vales ‘ Can. Guar.) 5/ 
7, in -with its prudent policy, the Bank has further 0 #5 Can. Wineries 
med its on thereby affording the yess protection to its 14.8)Can, Wire Box 
is clientéle. : fCatellt Mes A aA* 
onienee shih wo mba is 200 lit +2 Lilcent Can. Lise 
tae Mandated ed 50 os a Bank can pay at any moment any and all 1.25 ers [Cities Serview | = IT25 ws oe oe, 
oe 43\ . \Cockshutt Plow 
| The premises oecupied by the Bank and its branches are its own absolute x Sei .|Comm., Alcohol] ....| 4 «. oe 
free from mi encumbrance, and are carried on its books at less s si. (Conduits .. ..] .... oi! bw, ke 
of their assessed value, The weisings erected during the course . " A 8} Do. pret. ste «wos a tat 
_year have been paid for out of a soe 1 reserve built up for that ¢ : pene. Balvaries 


. Food Pr. Se ae acs BP 

PA gage aa a ae 

to offe our thanks to the Bank’s staff, the . Indust. .| 5... ae cele 

> tach ae Satizing in their efforts to bring the Bank \ Paper as ban y0.2 a 

i state of efficiency. ORR ciel or: ea ere = 
: look co ear with a feeling of much confidence and the 
; ‘eat _ seeming yer, t two rs will give place to a return 

for the entire — 
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Canada Bread ..... 6 H 7 Columbia Telephone 5/60 
Steel of Can. ...... 6 1940 


Dominion Gevt. Bonds (Montrea!) 
War Loan ......-. & 1987 3.75 105.75 
Vigew sane » eoee 5S 1933 5.14 100.75 100.50 
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4.56 104.75 .... 
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«+-|Crow’s N. Coal 
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Gatineau Power, Ist Mtge. 5/56 . 
Gatineau Power, S. F. Debs. 6/41 
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bearing Intarest including interest sccrued to date . 78 e«-| Do. pref. ... Can. Celanese ......+.. ° 
Donatea Pend ty eae 309, ms -.|Easy Washer . Do., pref. 7% . .« 
char Doan Sg ee 943/1.75 Can. Converters 
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. . . . . Can. Cotton 


...|Edmonton D’y 
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Montreal Tramways Ist Coll. Trust 5/4 oa 
Montreal Tramways Gen. Ref. 44/55 ..... 
Montreal Tramways 5/55 ....ssssseseess 
Moodie, J. R. 6/48 eeeeeees seer eee eeeete 
Ogilvie Flour Mills 6/32 . 

Ontario Power Service GAO . ot cacceveds 
Ottawa Valley Power 54/70 ......+sssees 
Power Corporation of Canada 44/59 ..... 
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Do., pref. 
Canada "Forniuas ~~ ae 
Can. Nor. Power, c. ... 
ya Steamship, pid. 
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The Report of the Auditors and the Balance Sheet are herewith submitted. 
“s R. DANDURAND, 


ei Profit Was $83,5( $88,506 in 1931 
Compared With $101,432 
Quebec Power Ist Mtge. Coll. S. F. 5/68 .. ‘ 


as in 1930 
Shawinigan Water & Power 43/70 ...... : Re 
Shawinigan Water & Power sho waheae oafatual Finance Ona t. bee 
mpsons $e<decee reports profits o 
thern Canada Power Ist, 5/55 ....++. 1 an’ commen with $101,432 ‘for 
United Securities Coll. Trust 53/52 ...... 1980. After increased provision for 
West Kootenay Power 5/56 .....ssseesss reciation and taxes and nt en tee 
Windsor Hotel 63/43 eee etna teseereeeeee $54 +720 in preferred divide 
Windsor Hotel 6/47 .... on the y earned 26 cents per s share 
je we — ara Sewer eeeeteresere e 34,200 shares of $10 par value 
peg Electric eedecce . Stock outstanding as against 47 cents 
ay | «Per zshare in 1930. Dividend of 8 per 
oveseas $ S08. was paid on the 68,400 shares of 


Foreign Exchange a Meu value preferred outstanding. 


se SURPLUS ACCOUNT. 
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Southern Can. Pr. 
Steel Co. of Can. 
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Do., 
Winniper” Electric, pref. 
Woods Mfg., pref. ..... 
Trust and Lean 
Canada Perman. ........ 
Central Can. Loan ...... 
Economic Invest. 


.| Waterloo Mfz.. 
2.6|Weston Bise.*. 
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.|West. C. Flour 
9.3) Do. pref. ... 

. Grocers. 
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.|Woods Mfg. p* 
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»»|Zimmerknit 
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No sales recorded in 1932 to date. 
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x Quotations for 1931. 
aOr payable in stock. 
b New York Quotstions. 
t Quotations for 1930, 
da Stock div. 
2c monthly plus stock dividend of § of 1% monthly. 
; Plus stock bonus. 
* Minimum price is set, below which trading is not permitted 
for time being. List of minimum prices is given elsewhere. 
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Collingwood Terminals 
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dividend of 1% per cent has been 
ated on the preferred stock of 
eb gwood Terminals Ltd., a pazeble 
February 6 .....+. cock. 3.44 8-4 Y be February 16 27 to shareholders of record 
February 8 3.45 9! 4 5. This is the first divi- 
February 9 .... . en ee _ on the preferred stock to be 
2 Since dividends were deferred 
FOREIGN EXCHANGE = : March, 1931, As at December $1, 
Jan. 26 . oe 80, there were 2,659 shares of $100 
, ip Be. ber van pteferred outstanding. 
ees ieauntinn snr artes € annual meeting of the company 
BelgiaD ..cccccccccccsee 16.06 n called for March 16, : 
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February 4 ..cesssecees 3,45 3-4 
February 5 ...sesescess 3.45 1-4 
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Note re Unlisted Securities 


05 Winnipeg Stock Exchange 

Although The Financial Post strives to obtain 
the closest quotations possible on the unlisted stocks 
and bonds in the various tables on this page and the 
adjoining page, the quotations are not guaranteed 
and no responsibility is assumed in connection with 
them, In inactive markets, many quotations can be 
little more than nominal but it is felt that. even a 
nominal quotation giving an idea of approximate 
price is better than none at all. 
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Beaver Fire in» Se Monarch Life 25 30 
Beaver Lumber c. 5% .. North. Trust ee 24 
Can. Amer. Tr. sh. . Un. Gr. Growers .. 14 
tae a (Wog.) West. Breweries 1% 2 

. Fund, Tr. shs. A... 3% 
Se Steel c. 
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air eee and service will be handled 
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17.50 Inv. par $50 .. 53.00 63.00. y D. Kerby, president of the 
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P> J. DUGGAN 


Vice-president President 


tors Limited has 


ROY D, KERBY ° 


ronto, which will sell Reo products 
throughout Canada. Dominion Mo- 
formed a very 


THE FINANCIAL Post: 


NI MARION MOTORS Officers of New Reo Motor Company of Canada 


JAMES A. BRAND 
Secretary-treasurer 


Co. of ure of 
manufacture of Re 
and Reo trucks in Ca: 


close association with Reo Motor 


feet, standing, havin 
by 
new arrangements 
transfer of stock or cash, 


financing, 


covering 
The 
has a capitalization of 
of common 
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ng been subscribed 
the Canadian public. The| K 
involve 


and no additions or| P. J. 
changes in the list of officers of 


erby, president 
no 
no new 


tary-treasurer and 


P, J. Averill, factory manager. 
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TAncoweR STOCK EXCHANGE 
(Transaction for Week to February 


Independence... 
Indian Mines 


Metaline Metal... 
Morton Woosley. 
National Silver... 
Noble Five. ..... 


034 004 Wood 
*Quotations for 1931. 


DIVIDEND PAYERS 
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Oe. 3.48 
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Mich., for the 
0 Zpneengee cars 


the company, consisting of Mr, 
and general 
manager; James A. Brand, secre- 
comptroller; 
Duggan, sales manager; and 
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Hon. J. M. Wilson Elected 
President Windsor Hotel 


on LIFE ASSURANCE COMPANY 
OF CANADA - 


PROGRESS 
Assurance in Force 
1871 
$404,000 
1881 
$5,010,000 
1891 
$19,436,000 
1901 
- $62,400,000 
- 1911 
$164,572,000 

1921 
$536,7 18,000 
1931 
$3,051,077,000 
















a ATEMENT FOR 1931 


Assurances in Force (n es) - 
New Assurances Paid for Orr 
Total Income (net) 
Total Disbursements 





$3,051,077, Oe - 
527,939,000 
197,140, 000 
136 ,909,000 


Payments to Policyholders and Beneficiaries 3 in 2 1931 


Surplus a Contingency a 


Total Liabilities (in 


Assets, at December 31st, 1931 | 


66 


since ‘Crapo 


including palling) Capital Stock) 


THE YEAR’S BUSINESS REVIEWED | 


will agree with me that for a year 
which we have just passed the show- 
fine one. 


“The distribution of our new business is interesting. 
Canada contributed $101,000,000, United States $291,- 
000,000, Great Britain $50,000,000 and the rest of the 


wee Seraere 
Oe ee a experience has been even more favour- 
able than last ee acnbee lan ee caa en 
against 57.6 per cent, in 1930. 
was commenced in 1871 we have 





are included at a total greater 
vailing rates of exchange. - 
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aati se crectaerd 
een eae over. 20. per cent. of the total 
ee he ligh ofthese gure, he reports savaetesa 


—From the President's Address a! the Annual Meeting, 


SIXTY-ONE YEARS OF. SERVICE 


SUN LIFE ASSURANCE |] 
COMPANY OF CANADA | 


earn 


. A. Thomson, W. C. Pitfield, E. R. 


From Our Own Correspondent 
and Aime Geoffrion. 


winetiee re-elected were 


ose and John S. Archibald. There 
were also elected to the board, John 
Irwin, Albert Hudon, J. R. Timmins 


MONTREAL — Several noteworthy 
changes were effected in the board of 
directors elected at the annual general 

of shareholders of Windsor 

o. Hon. J. M. Wilson has suc- 

ceeded Victor E, Mitchell as president 

of the company, while David B. Mulli- 

gan, former vice-president and man- 
aging director, has resigned. 

The new board is as aoeent eee 
J. M. Wilson, president; 


Establishes 1889 
J. P. LANGLEY & CO. 
C. P. ROBERTS, C.A. 
Chartered 


Accountants 


G. S. HOLMESTED | 
rustee in Bankruptey Proceedings 


Offices: McKinnon Bidg.. Toronto 


mond, vice-president, Robert Aah, 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
CLARKSON, McDONALD, CURRIE & COMPANY 


TORONTO WINDSOR 
MONTREAL QUEBEC 


Chartereti Accountants 
E. & Ae CLARKSON & SONS 
horized Trustees and Receivers 


15 WELLINGTON. STREET WEST TORONTO 


MANUFACTURING 


ALL Lines oF WHITE anv Grey CoTToNs, PRINTs, SHEETINGS, 
SHIRTINGS, PILLow Cottons, Lone CLoTHs, CaMsBRiIcs, DUCkKs, 
Bacs, TWILLs, Dritts Quitts, BurEAU Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGcs, TWINES, NARROW FasRics 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 


MILLAR. MACDONALD & CO Jf 


CHARTERED ACCOUNTANTS 


WINNIPEG 


Associate, British Institute s Actuaries. 


WILTON C. EDDIS & SONS 
Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


SIDNEY H. PIPE, “MAJOR E. P. S. ALLEN, D.S.0. 
Associate Actuarial , 


Fellow, Actuarial 


Fellow, 


Society of America. 
b Ameriogn Inatitute “f Actuaries. 


PIPE AND ALLEN 


Consulting Actuaries and Statisticians 
ANNOUNCE 
the opening of their Montreal office at 
1240 Phillips Sq. 
Pension Funds planned and valued. 


Our offices are equi with electrical card sorting 
and tabulating machines for commercial and insur- 
ance accounting and statistical analysis, 


OFFICES 
Metropolitan Bldg. 





1240 . ae Sq. 
Montreal 


Toronto 


> " 


ah 


Canadian Mining News 


t- Profits Are $6,210 
After Write-offs of 


$184,902 


Tonnage and Recov- 
With Lower Costs. 


Steeereoeed 
Peeeeeeeree 
F # eee noes 


exp. . 


Mill Announced 
For Ashley Mine 


It was officially announced 
that a 150-ton daily capacity 
mill will be built on the prop- 
erty of Ashley Gold Mining 
Corp. in the Matachewan 
area of Ontario. 

The official announcement 
comes aS no surprise as it 
has been known for some 
time that preparations were 
being made for a mill follow- 

the encouraging develop- 
ment on the property. 

It is planned to remove the 
old cyanide plant of the Min- 
ing Corp. of Canada, at 
Cobalt, to the property and 
utilize to a large extent the 
old equipment. 

This is the first property 
in the Matachewan area to 
reach the production stage 
and its activities are piloting 
the development of the area 
as a whole. Its success will 
have much to do with future 
developments. 


Mabell Mines 
Is Developing 


Gold Prospect 


After continuously carrying on 
exploration work at its copper 
prospect in South Clericy township, 
Quebec, the Mabell Mines trans- 


ise (ferred its activities to its gold 


prospect in Louvicourt township 


159 | where work is proceeding. In South 
6,088 


be 
38 
— 


elicit 


jd to bal. - 


sesekseesoese 
Wi 
orking miss : 
gssets .c.ve 431,648 
diabs, 87,523 


weoce 


COSTS ..cceces 


per ton eercececee 
per ton . 


Clericy some 30,000 ft. of trench- 
ing, stripping ‘and cross-cutting 
were accomplished and a number of 


686 | test pits and four shafts sunk as 


well as about 14,000 ft. of diamond 
pp to a maximum depth of 
1,400 ft. Three mineralized zones 
were encountered, but low copper 
prices decided the company to 
curtail operations and concentrate 
work on its gold pecepest At the 
latter property eleven veins have 
been encountered from two to 
Sei ped gg width. pe 

ing and sinking o pi 

are being conducted and the test 

its indieate the vein as widening. 
Free gold has been found while 
samples as high as $19.20 per ton 
in gold have been ‘assayed. 


Seeks Opinion 
Teck-Hughes 


Is there some good reason behind 
the continued weakness in shares of 
Teck-Hughes Gold Mines? 

The current market weakness of 
Teck-Hughes is doubtless reflect- 
ing the reduced nee of the 
company, particularly during the 
las r, figures for which have 

n published. Another factor 
was disconcerting to share- 
holders was the grade of ore 
treated after the new mill addition 
was placed in service. It did not 
live up to the estimate of $18 per 
grade by officials, which would 

ve meant an increase jn earnings 
of approximately 35 per cent. This 
was explained at the annual meet- 
ing last November as being caused 
by’ several lean horizons being 
passed through that were not up to 
the average of the mine in grade 
and tonnage. 

The average ecerecy during 
the last quarter was $12.60 per ton 
in gold as against an average of 
the three months preceding the 
mill addition of $17.25 per ton, 
While the grade of ore treated in 


.|the last quarter was abnormally 


- 96.85 736,727 

96.03 785,708 

408,855 2,488,874 

“commenting on developments at 

he mine, John Reddington, mine man- 

ager, mane. § the felloning reference 
je ann re : 

lopment Slew the 2,000 ft. 

has been carried on through a 

compartment winze, and main 

osscuts have been extended north 

@ south on the 2,250 and 2,500 ft. 

els, as well as the main drives 

th east and west. No. 12 vein has 

developed for.a distance of 129 

west of the winze. On the 2,500 

$C level No. 7 vein has been drifted 

~for some considerable distance. 

. development has opened up an 

6 shoot of fair size and value. At 


i . t it is not possible to make any 
; statement as 


to the importance of 


these. However, in diamond drilling 


to a depth 


of 2,800 ft, or 300 feet 
: the present 2,500 ft. level, Nos. 


5) 7 and 14 veins are known to exist 


encouraging values.” 

. Gordon Hardy, consulting engi- 
and director of the company 
reference to the company’s 


operations as follows 


“Three ore-zones have been found: 


Si ‘the so-called Goldale section on the 


oe © west adjoining the McIntyre 


;-a central zone embracing the 
“12 series of veins to the west of the 


shaft; and an eastern zone cov- 


Pe the 2-5 vein system. The west- 


© of ore reserves in the present phase | 
=; of the mine’s development. From our | 
* experience of the mine, however, we | 
*) derive a comfortable feeling as to 


H 


ee a@ecessible, but unexplored, will add 


Eh Goeorful 


w)) @rn zone has been explored down to 
ne 
7: 


1 ft. level; the central zone to 
the 500 ft. level and by drilling to 
300 beneath; while the eastern 
area has so far only been tapped down 


“to the 1,000 ft, horizon. 
“Development during 1931 greatly 


ae, ded that of the previous yehr, 


will be noted from the data given. 
was particularly successful in the 
section, and while not so 
in the deep work in the 
central zone, yet even here ore-results 


as 
It 


ne) were fairly commensurate with the 


footage done. The distribution of 


| yalues in our ore shoots is so erratic 


precludes any worth-while estimate 


ore supply for some considerable time 
to come and have belief that areas now 


“greatly to the supply as we open them 
up. A detailed geological study of the 
roperty has been under way for 
‘some months. From it mruch good has 
iy been obtained, and it event- 


/wally will form the groundwork for 


3 
B 


he major development decisions that 
lie before us.” 

annual meeting of the company 

illed for February 22, in Toronto, 

o time shareholders will be 

ked to approve of an extension of 

option on the company’s shares 


re 
, 


low, indications are that in the 
present quarter the gerade has 
improved considerably. At the 
annual meeting shareholders were 
informed that the levels below the 
lean horizon were opening up with 
great promise so that earnings in 
the next quarter are expected to 
show improvement. 

The official estimate of ore 
reserves is 645,384 tons averaging 
— per ton in gold, sufficient 
or about fourteen months’ opera- 
tions at current capacity. This 
estimate is for positive ore only 
and does not truly reflect the ore 
possibilities of the mine. At the 
annual meeting officials told: the 
shareholders that dividends were 
safe for many years to come. The 
continued selling of the company’s 
shares from New York is attrib- 
uted to a director that is forced to 
liquidate. The magnitude of the 
operations in relation to the size of 
the property is depleting the com- 
pany’s ore at a faster rate than 
adjoining properties. 


Harker Plans Purchase 
Of N.A.M.E. Copper Find 


Shareholders of Harker Gold Mines 
are in receipt of an announcement 
calling a general meeting of the com- 
pany in Toronto on February 13, to 
ratify a proposal to purchase the cop- 
per properties of the Northern Aerial 
Minerals Exploration in the vicinity 
of the Coppermine River, Northwest 
Territories. 

Harker Gold Mines has liquid as- 
sets of approximately $100,000 includ- 
ing 3,300 shares of stock in the Lake 
Shore Mines. 

The copper properties of Northern 
Aerial Minerals Explorations were 
discovered in 1929 and are reported 
to have extensive showings of bornite, 
running 45 to 50 per cent copper. 


PEND OREILLE ORE 
WILL BE TREATED 
BY GRANDVIEW 


Additions to Provide For 
Treating 750 Tons 
Daily 


PROPERTIES ADJOIN 


One of Few Lead and Zinc 
Mines in Operation 
Owing to Low 
Prices 


Further light was thrown on the 
operations of the Pend Oreille 
Mines & Metals Co. by the annual 
report of Grandview Mines, just 
published. 

Last November it was announced 


that Pend Oreille had made ar- 
rangements with Grandview Mines 
to operate the latter’s mill for the 
treatment of Pend Oreille ore. In 
the Grandview report it is an- 
nounced that plans have been 
approved for the constructing of an 
aerial tramway, having a capacity 
of 100 tons per hour from the Pend 
Oreille property to the Grandview 
mill. Pend Oreille is to abandon 
its 200-ton daily capacity mill and 
consolidate the equipment with that 
of Grandview, bringing the capacity 
up to approximately 750 tons of 
ore daily, producing approximately 
150 tons of concentrates. : 

The report states that approxi- 
mately $100,000 will be spent in 
revamping the mill and installing 
the aerial tram. Under the terms 
of the agreement $1 per ton of 
concentrates produced, is to be paid 
to. Grandview for the use of its 
mill, until a total sum of $100,000 
has been paid, whereupon the 
Grandview mill passes to Pend 
Oreille with certain rights reserved 
for treating Grandview ore. 


Grandview to Develop 
A ment with Grandview calls 
for Pend Oreille to mine Grand- 
view ore on a royalty basis, the 
returns from which will be set up 
as a development reserve for the 
further exploration of Grandview 


pro 7. 4 
he Pend Oreille mill was built 
about 1927 and in 1929 it was 
announced that plans were under 
way for the construction of a 
2,000-ton daily capacity concen- 
trator and a 100-ton daily capacity 
zinc refining plant. This construc- 
tion programme, however, was not 
roceeded with, and the plans of 
T. Larsen, president of the 
company, have been largely kept 
to himself, it being almiost impos- 
sible to secure any reliable infor- 
mation regarding the financial 
position of the company or about 
its properties. 
en the Pend Oreille mill was 
started up in November of 1930 it 
came as somewhat of a surprise in 
view of the low price for lead and 
zinc. It is rumored that the ore 
being treated is of very high grade 
as only high grade ore could be 
trea with prevailing prices. 
Mining costs are reported to be 
rey ow, which, coupled with the 
high grade ore treated, enables the 
company to be numbered amo 
the very few producing lead an 
zine properties on the continent. 


Properties Adjoin 

The company owns approximately 
5,000 acres located on both sides 
of the Pend d’Oreille River in the 
State of Washington, just south of 
the International boundary. The 
holdings of the Grandview Mines 
adjoin those of Pend Oreille and 
are about 1% miles north of the 
town of Metaline Falls, Wash. 

During 1931 approximately five 
carloads of lead and zine concen- 
trates were shipped from the Pend 
Oreille property to the smelter in 
East St. Louis—about three car- 
loads of zinc concentrates were 
shipped to one of lead. 

No annual report of the Pend 
Oreille Mines & Metals Co. has 
been published since. the present 
company was formed in 1929. 


Bagamac Mines 
Options Stock 
Raising Funds 


Opposing factions in Bagamac 
Rouyn Mines have amicably set- 
tled their differences and a con- 
structive effort is being made to 
prove the merits of the property. 

Lying as it does adjoining Nor- 
anda Mines on the south, it is re- 
garded as one of the best geological 
bets in the area. Owing to funds 
not being available it has not re- 
ceived its share of attention and but 
little is known of its possibilities. 

About 2,250,000 of the 4,000,000 
authorized are outstanding, 2,000,- 
000 of which went to the vendors 
of the property. An option has 
been given on a block of stock to 
J. J. Carrick, who is now engaged 
in raising finances to enable devel- 
opment work to proceed. 


Metal Prices 


New York—February 9— 
Copper: Electrolytic spot, 6 to 6ic. Ib. 
London—February 9— 
(Long Ton)— 
Copper: Electrolytic spot, £42; future, £43. 
Standard spot, £36 10s; future, £36 7s 6d. 
Tin—Spot, £138 10s; future, £141 5s. 
Lead—Spot, £14 10s; future, £14 12s 6d. 
Zine: Spot, £13 7s 6d; future, £14 7s 6d. 
Silver: 19§d. per ounce. 


Optimism vs. Propaganda 


Editorial in the Sudbury Star 


The Northern Miner complains that 
much of the Ontario press is still 
“sceptical” on the merits of Great 
Bear Lake and the discoveries in the 
vicinity thereof. 

With due humility, may we suggest 
that “sceptical” is not the right word. 
The Sudbury Star, for instance, has 
never been sceptical of the finds of 
silver and pitchblende. We were 


Reprinted in another column are 
the objections of a reputable financial 
newspaper, The Financial Post, to the 


“tremendous” ballyhoo that is in prog- 
jress for Great Bear Lake. We admit 
| that we are sceptical of the motives 
}behind much of this ballyhoo. We 


| have recollections of similar cam- 
| paigns that were put on after the 


among the first, we believe, to repub- | Errington mine was discovered; an- 


lish the story of The Miner’s own 
editor, Norman Pearce, who was the 
first mewspaperman to visit the field. 
Without any reservation, we have 


other one after Noranda, and we 
know of no mines that were unearth- 
ed as a result. Constructive opti- 
mism has always been an important 
factor in the success of mining. The 


° 


THE FINANCIAL POST 


MCVITTIE-GRAHAM 
TO SPEND $15,000 
. ON ALEXANDRIA 


Working Option Assures 
Speedy Development 
to Production 


Further details are available of 
the scheme under which McVittie- 
Graham Mines has contracted to 
finance the Alexandria Mining 
Co. to the production stage if ex- 

loration work proves satisfactory. 

he deal was announced in The 
Financial Post last week. 

The new agreement calls for 
McVittie-Graham spending $15,- 
000 during the next three months 
on exploration work. 

At the conclusion of this period, 
if the property has developed 
favorably, this company will con- 
tinue to carry on exploration and 
developmen& work at a_ total 
expenditure of not less than $5,000 
each month until sufficient ore has 
been developed to warrant the 
erection of a 100-ton mill. In con- 
sideration of this financing Mce- 
Vittie-Graham is to receive er 
cent interest in the Alexandria 
Mining Co., holding title to the 
Alexandria Mines on Phillips Arm, 
about 150 miles north of Van- 
couver. ®he balance of the interest 
in the Alexandria Mining Co. will 
be held by the Alexandria Gold 
Mines, which has been active since 
1927 in developing and financing 
the property. é 

R. D. Hearn, a consulting mining 
engineer, who has been employed 
hy the British Metal Corp. (Can- 
ada) Ltd., and .G. F. MacDonnell, 
a rnin age employed by the 
Connell Mining & Exploration Co., 
have left for the property to take 
charge of the development pro- 
gramme under the terms of the 
agreement. From a report made by 
these engineers, McVittie-Graham 
will be guided in its future pro- 
gramme. 


CANADA RADIUM 
HIRES ENGINEER 
TO MAKE REPORT 


Plans Laid For Further 
Development in 
Haliburton 


Further attention was attracted 
to the radium ore possibilities in 
Haliburton County, Ont., this week 
with the announcement that the 
Canada Radium Mines had em- 
ployed Richard M. Treloar te make 
a report on its holdings about three 
miles south of Wilberforce, Ont. 

The company was organized in 
1928 to develop a property con- 
sisting of 750 acres in Cardiff to 
ship. To date 37 veins varying in 
widths from 2 to 18 ft. have been 
traced for a maximum length of 
1% miles on the company’s prop- 
erty. Radio-active ore is found 
as small crystals of uraninite, a 
complex uranium mineral which 
has given tests of 21.62 per cent 
uranium oxide. 7 

year considerable surface 
work was done and several test 
pits put down. Upon receipt of 
engineer’s report it is planned to 
conduct further development work. 
In addition to radio-active ore 
there are springs flowing from the 
mineralized area that rank among 
the highest radio-active waters 
known. One sample tested in the 
laboratories of McGill University 
showed 56 mache units of radio 
emanation in solution per leader. 
The sample analyzed was higher 
in mache units than any other 
spring or mineral water known on 
the North American Continent. 

The company has an authorized 
capitalization of 2,500,000 shares 
of which 1,250,000 shares were is- 
sued to the vendors of the prop- 
erty for the holdings and the pre- 
liminary development work. Last 
year 250,000 treasury shares were 
offered to the public by York & 
Robinson, of Toronto, at 40 cents 
per share. The vendor stock has 
been pooled and directors report 
that private interests are subscrib- 
ing funds necessary to continue 
development work. The company 

| is headed by K. W. Wright, former 
public trustee in Osgoode Hall, 
Toronto, and Frank Austin, Hali- 
burton lumberman is managing 
director. -- 


‘Mercury Oils 
‘Pays Dividend 
Shows I Deficit 


The annual report of Mercury 
Oils for the year ended December 
31, 1931, shows a net profit of 
$175,088 as compared with a deficit 
of $61,827 in 1930. This leaves a 
net surplus of $113,261, from which 
initial dividends totalling $160,658 
were paid, so that $47,397 was out 
of capital account. 

Gross revenue in 1931 from sale 
of products, less production ex- 
pense, amounted to $364,088 as 
compared with $140,412 for the 
previous period. Miscellaneous in- 
come totalled $4,778 as compared 

| with $34,616 the previous year. 
The net profits in 1931 were $175,- 
088' after write-offs of $120,851, as 
compared with a net loss of $61,827 
|in the previous year when write- 
offs were $59,789. 

The balance sheet shows current 
assets of $31,298 and liabilities of 
$90,547. In addition, shares in un- 
named companies at cost are shown 
at $652,182. This compares with 

| current assets of $92,618 and cur- 

po liabilities of $48,641, with 
shares of unnamed companies 
| shown at cost of $401,528, on De- 
| cember 31, 1930. 

| During the last fiscal year 243,- 
| 424 shares of the company were 

| issued in consideration of shares 

|in another company, making the 
total outstanding capitalization 3,- 

| 213,166 shares out of the author- 

|ized capitalization of 5,000,000 
| shares of no par value. 

| Total production from the com- 

pany’s wells is not given but deliv- 

|eries to the refineries show the 
company’s production to have been 
189,656 barrels during 1931, with 


j relatively small. N. 


Kirkland Lake Gold Mining 


Acquires Grozelle Claims 


Control of the Grozelle Kirkland 
Mines has been acquired by the 
Northern Canada Mining.Corp. by 
the purchase in the open market of 
about two thirds of the 2,132,858 
shares outstanding. 

In acquiring control Northern 
Canada acted as agents only for 
the Kirkland Lake Gold Mining Co. 
in order to protect the southern 
dip of the Kirkland Lake vein 
system. When Kirkland Lake 
started its deep development pro- 
gramme it -became obvious that it 
would be necessary to acquire 
more property to the south. To this 
end the Chaput Hughes claims 
were acquired on an exchange of 
shares basis. How expedient this 
move was has been exemplified by 
deep developments, as now at the 
4,750 ft. horizon the vein at the 
westerly end of the property is 
about to pass from the Chaput 
Hughes claims to the Grozelle 
holdings, just acquired. Just as 
Chaput Hughes proved a good 
geological bet for Kirkland Lake, 
now it is hoped that Grozelle will 
too prove equally essential to its 
future deep development pro- 
gramme. 

The crosscut from the’ shaft to 
the vein on the 4,750 ft. level is, at 
the present time, about 400 to 500 
ft. from the Grozelle boundary, but 
on account of the southwesterly 
strike of the vein it closely 
approaches the Grozelle boundary 
near t western side of the 
company’s holdings. Drifting has 
not been carried to the extreme 
western end of the property but 
indications are that the Grozelle 
claims were not acquired any too 
soon to protect the company’s vein 
system. : 


At the time Northern Canada 
started to pick up Grozelle shares, 
about a year ago, they were selling 
at about 5 cents each. As the 
market was cleaned up the price 
advanced until a top figure of 20 
cents per share was paid for the 
last stock purchased. ~ Officials 
estimate that the average price 
paid was under 15 cents per share 
or that control was had for about 
$175,000. . 

Northern Canada, which has an 
interlocking directorate with Kirk- 
land Lake gold is immediately to 
transfer its Grozelle shares to 
Kirkland Lake. The remaining 
Grozelle shares in the hands of the 
public are to be provided for by an 
offer of exchange for Kirkland 
Lake stock. The rate of exchange 
has aoe: yet been decided but it is 
expected that the exchange will be 
on the basis of about ten Grozelle 
shares for one of Kirkland Lake. 

When all the Grozelle shares 
have been exchanged the Grozelle 
charter will be surrendered and its 
claims merged with Kirkland 
Lake’s in the same manner as the 
Chaput Hughes claims were 
merged. 

The new acquisition will give 
Kirkland Lake a total holding of 
approximately 600 acres. It will 
mean that the length of its vein 
system below the present workings 
will be about doubled, or have a 
total length of about 3,050 ft. If 
the rich ore found on the present 
low levels extends to greater 
depths as is now indicated, the 
Grozelle holdings promises to be of 
the greatest importance to the 
Kirkland Lake’s future, and reflects 
the greatest of credit on its far 
seeing directorate. 


Should Mining Profits 
Be Disbursed as Earned? 


Fifth of Series of Articles on Results of Policies 
Followed by Leading Canadian 
Mines 
No. 5, Teck-Hughes Geld Mines 


This series of articles on the 
policies of dividend-paying mining 
companies as to exploration activ- 
ity and the investment of profits 
has brought a flood of comments 
from shareholders expressing wide- 
ly divergent views. 

It is not the intention of The 
Financial Post to express any opin- 
ion on the subject, but rather to 
show the policies followed by our 
leading mining companies and the 
results attained and thus lay 
some basis on which shareholders 
may form an opinion as to the pol- 
icy which will work out best for 
their interests. 

It has already been shown that 
so many different factors influence 
the policies of different companies 
that the policy followed by one 
company would not be applicable 
to another. Therefore, it rests 
with the shareholders of respective 
companies to express their wishes 
so that their directors may carry 
out their ideas. 


Told to Concentrate 

One.subscriber of The Financial 
Post expresses the opinion that the 
managements of most of the divi- 
dend-paying mines are empowered 
to conduct exploration activities 
and if this does not meet with the 
shareholders’ approval it is up to 
the shareholders to depose the di- 
rectorate or have them abide by 
the shareholders’ wishes. One op- 
ponent to a company’s bein c 
ed to expend money in exploration, 
declares that the directors, al- 
though generally not holding stock 
control of the company, dominate 
its policy and only the concerted 
efforts of the shareholders would 
force a change in policy. In most 
instances the  dividend-paying 
mines enjoy good management and 
the shareholders are loath to at- 
tack this management, although 
pepe of its policies are not popu- 
ar. 

The only instance in recent 
months where‘ shareholders were 
asked to express their opinion re- 
garding exploration activities was 
at the Teck-Hughes Gold. Mines 
meeting last fall. In response to 
the question as to what Teck- 
Hughes was doing to perpetuate 
itself as a mining enterprise, the 
president answered that it main- 
tained no exploration party and 
was concentrating its efforts only 


on the development of the Teck-' 


Hughes property and paying out 
to its shareholders in dividends the 
profits as earned. Upon the presi- 
dent requesting a vote on the sub- 
ject of exploration by the company 
there was an overwhelming major- 


ity vote for the company to con- | 


centrate its activities on its prop- 
erty and disregard exploration. 


Timmins Takes Chances 
One Teck-Hughes_ shareholder 


maintains that most investors pur- | 


chase shares in mining companies 
for the profit accruing from what 
is known to be a successful under- 
taking, and that while he is willing 


allow-| ¢ 


! 
j 
} 


| 
' 


| 


| 


to risk his capital in a successful | 


mine he does not thereby imply | 


faith in the company’s ability to 
succeed in another venture. He 
maintained that, although the dif- 
ferent companies desire to conduct 
exploration work, they should not 
invite the general public to share 
these risks, but rather the direc- 
tors should take their own profits 
along with other shareholders de- 
siring to take the risk and invest 
them in exploration activities. 


In this respect it is interesting 
to know of the activities 6f N. A. 
Timmins, president of the Hollin- 
ger Consolidated Gold Mines. 
While Hollinger has maintained 
exploration parties in search of 
another mining property, the 
|amount expended in this effort in 
relation to its total production is 
A. Timmins, 
credited with being Hollinger’s lar- 
gest shareholder, is one of Can- 
ada’s most aggressive financial 
‘backers of exploration effort. That 
is; while Mr. Timmins has made 
huge profits out of mirfing, he, as 
an individual, has expended large 
sums on exploration efforts to find 
new mining properties. By this 


| 


| 
| 


| 


this risk®upon Hollinger’s share- 
holders. 

It is maintained by one share- 
holder that a mining venture be- 
comes @& rapa proposition 
from inception and that sharehold- 
ers are entitled to have the profits 
disbursed as dividends not only 
that they may obtain a fair rate 
of dividend, but also to reirhburse 
them for the capital outlay and 
thus during the life of the mine 
get a return of their original in- 
vestment. 

One outstanding mining man 
maintains that the dividend-paying 
mines are the logical companies to 
conduct exploration work. Invari- 
ably their organizations include 
ou g engineers, logists 
and men best fitted to direct ex- 
loration effort, men whose opin- 
ons are valuable on the merit of 
a prospect. Furthermore, it is con- 
tended that exploration effort by 
the dividend-paying mines is the 
cheapest exploration conducted in 
that there is no overhead, the only 
cost being actual cost of maintain- 
ing the men in the field. 

At the present time it is esti- 
mated by one authority that 90 per 
cent of the exploration in the past 
year was financed by mining com- 
panies and that if these mining 
companies abolished their explora- 
tion activities the search for new 
mines would receive a serious blow 
which would ultimately reflect .in 
anada’s position as a mineral 
producer. 


Nickel Shareholders 
Meeting to Be March 29 


Shareholders of Jnternational Nick- 
el Co. of Canada dre in receipt of an 
official notice calling the annual 
meeting of the company for March 
29 at the Royal York Hotel, Toronto. 

The board of directors has fixed 
March 1, as the record date for de- 
termination of stockholders entitled 
to notice of and to vote at the an- 
nual meeting and only stockholders 
of record at the close of business on 
that date will be permitted.to vote. 


Good Salmon Shipments 


Salmon shipments for December 
through Vancouver totalled 76,851 
cases in 32 different vessels, the larg- 
est single shipment, consisting of 24,- 
208 cases, was consigned to London, 


England. 


COMPOUNDED HALF - 
YEARLY 


Money grows 
rapidly at com 
pound interest. 
Savings deposi 
ted with Canada 
Permanent eara 
the high rate of 
4%, the interest 
being compound. 
ed half yearly. 


Founded 1855 


CANADA 
PERMANENT 


Mortqage Corporation 
320 Bay St, Toronto 


Assets exceed $72000000 
ENVELOPES 


MACHINE OR HANO MADE 
PRINTED OR PLAIN 


TORONTO ENVELOPE CO., LTD. 


February 13,193 
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EXPLORATION PHOTOGRAPHY 


IN CANADA 


The districts of Quebec, Central Mani- 
toba, British Columbia and the N. W. Territories 
are readily accessible by aeroplane. Airways’ 
agents will be glad to quote on the cost of air 
transportation and supply information on these 
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AIRWAYS 4) 
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TOOLE, PEET & CO 
N. SMITH BELTING WORKS pees A ae 
138-140-142 York St. 
‘ Toronto, Can. 


EET SEN TE CENT IS 
NORTHERN CANADA 
MINING CORPORATION, 


LIMITED 
Investments In Canadian mines. 
. Correspondence invited. 


Room 930, 25 King Street West, Toronto. 


200 Toronto General 
Bldg., 
Winnipeg, Manitoba 
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WANTED 
Eastern Bond 


Connection ! 3 j 
‘To. submit their offerings 
on Alberta Debenture Is: 

WEBER BROS. 
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GEORGE F. HARDY 
/ Consulting Engineer 
305-309 Broadway, New York City, N.Y. 


Member: ; 
Amer. Soc. C.E. Amer. Soc. M.E. Eng. Inst. C 
Paper and Pulp Mills 

Electric and 


Hydro- 
Steam fower Plants 
Plans and Speci 


INDUSTRIAL ACCEPTANG 
CORPORATION Limited 
Commercial and Industrial : 


Investment Bulletin 


Gold 


and the 


Gold Standard 


Copy on request 
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RBS: 


you in determin- — 
ing just how succession | 
duty rates in Ontario will 4 
affect your Estate, we have’ — 
prepared a digest of this | 
Act inan easily eg 
able form which we would | 
be pleased to mail you upon 
request. an 
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Frazier Jelke & Co. 


Members 
New York Stock Exchange 


255 Bay Street 


New York—Chicago—London, Eng. 
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BALANCE SHEET OF THE “ 
Toronto Mortgage Company 
For the Year Ending 31st December, 1931 


ASSETS . f 
Office Premises in Toronto Street unencumbered ...... jGancbisenece $ 45,000.00. 
Real Estate held for sale N Ee 
en at face value, less provision for possible depreciation— 
WUIOE. i vedvcndes ctses centedecesebos Co ecccvcccs $4,287,176.57 
Tmterest Gwe oc cccdccccccccsccecce Cocccsevccccsoce 


et 
REVERE. Saeokee 


Es 
asks 


8 
3 


225,279.47 


55,626.15 
58,439.12 


Securities of the Dominion of Canada and its Provinces 

Securities guaranteed by the Dominion of Canada or by 
its Provinces 

Debentures of Canadian Municipalities ....... eeceee e 

Other Bonds and Debentures ........... ececcccccesese 


Gipaay Daly. ONS. GH: Fs oink cs caccsescseccostees Cocese Cocccessee eeee 
Cash in Chartered Banks ........ eeeeseeee Peer eereeeresereeeeeeee 
Gam BS. OBTG s cdes fe cnicctadccdccduscetcchocteses Pececdevcesec e 


Oo cee ee toe cserecerscceeccccscecscosccece scccssevececceses $4,880,207.08 
ee 


To the Public * LIABILITIES 
Debentures Sterling ....cccesessececs de'cceen ecsss $1,874,233.00 
Accrued Interest thereon 15,692.28 
Debentures Currency .......sessseees @ceccece 610,985.19 
Accrued Interest thereon ee eeeererecsesese 12,007.42 
Deposits, Savings Accounts ...... Cocscocscocecee ° 94,284.75 
Reserved for Accrued Taxes ..... Cdeveccoccseccce ° 13,500.00 
—_——— $2,620,702.65 
the Shareholders 


Capital Stock subscribed ........ eves $ 986,500.00 
Capital Stock fully paid ....ssssees0e 
1,151,154.50 


Reserve Fund ........0+seseee @eecece 

Premium on new Stock 18,847.50 
Unclaimed Dividends 

Dividend declared and unpaid, due Ist January, 1932 
Profit and Loss Account—Balance carried forward 
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fore 


‘dliore col pibiis sparse 
itors and pu . 
discuss the fectheqming Imperial 
Economic Conference to argue that 
the. cogference should not be 
a@pproac ina bargaining: spirit. 
The implication _ that = bs is 
some mean pe a 
argaining is one that: should be a 
dispelled. If the Im Eco- | that 
nomic Conference of 1932 is to suc- oat 
ceed, where the 1930 one failed, it a 
will have to be by business-like) ‘"* 
trading of concessions upon a basis ee 
of agreement in the general prin-| to § 
ciple of Imperial economic develop- | this 
ment. The 1930 conference was too | inter! 
impractical an affair. Most of those | out © 
who attended that conference went | that 
with their heads filled with imprac- | show’ 
tical theories and their hands com- ig} 
pletely empty. But whether bar-|tobac 
ining for Imperial preferences | from 
8 sound or not it is going to. be the | minio 
order of the day at wa in July. | slight 
* * * parec 
LREADY Great Britain has | decll 
armed itself with a bag of tok-|#™y | 
ens that will pass freely as. the es 
currericy of the conference. It has | likely 
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986,500.00 


1,165,002.00 
43.50 


2,259,504.44 
esee $4,380,207.09 
——— 


PROFIT AND LOSS ACCOUNT ‘ 


Dr. 
Interest on Sterling Debentures paid and accrued 
Interest on Currency Debentures paid and accrued 
Interest on Deposits 


90,988.47 
29,776.18 


Cost of Management, viz.:—Salaries, Directors’ and Auditors’ Fees, 
Office Rent, etc. 

Dominion, Provincial and Municipal Taxes « 

Dividends on Capital Stock at 12% .....sseeeseees ecccee Cocccccese 

Balance carried forward .......... Coccccesecccces 


— ee 9 
ae eee ae eee eheggnsentes Soctgntbcececcces cocveune $ 375,510.86 


63,373.21 | 
312,187.65 ff - 


Cr. 
Balance Prought forward 


W. GILLESPIE, Manager THOS. H. WOOD, President 

We have audited the Books and Accounts of the Toronto Mortgage Company for the year jj 
ending 3lst December, 1931, and have verified the cash, bank balances, and Securities of the 
Company. After due consideration, we hare formed an independent opinion as to the posities 
of the Company. In our opinion, so formed, and according to the best of our information and 
the explanations given to us, we certify that, with the reservations provided, the above state j 
ments set forth fairly and truly the state of the affairs of the Company and are in accordanc® 
with its books. All transactions of the Company that have come within our notice have beem jf 
within the powers of the Company. | 

ARTHUR J. HARDY Auditors 


{a declining output toward the end 
December delivery is 
ls, 


put on a tariff and has given the | T@W 
(Continued on page 2, ey 6) opera 
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: to Ventures Ltd., which called | accepted the evidence of the govern- ing fF 
ler it to take up certain shares by | ment geologists who have examined |same cannot be said of promotional: Of the year. policy he individually assumes the | 
4, last. the area, propaganda of the sort we refer to, shown at 7,740 barre risk involved rather than enforcing 
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366 Aot.aing St. Wast H. D. LOCKHART GORDON, F.C.A., 


Toronto, 11th January, 1932. 
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